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For our fighting men, the symbol of the Red Cross is is a prisoner, the Red Cross gets a message through to 
the symbol of the great tie that binds them to their his folks and sees that he receives Red Cross packages. 
loved ones at home. They know that it stands for an The work of the Red Cross is endless—and that 
army of men and women mobilized in the name work depends on you. For without the never-failing 
of humanity. help of countless thousands of civilians, often anony- 
This is what every soldier knows about the Red mous, the Red Cross could not carry on this great 
Cross: If he is out of touch with the folks back home, service of mercy. 
the Red Cross will reestablish the broken link. If he Give of your blood . . . your money . . . your time. 
a is wounded, field service men are there—no matter Do your part to make certain that the Red Cross can 


where he is—to make things easier. If he needs continue to be the tie that binds those who fight 


life-giving plasma it is ready because someone on with those who watch and wait at home for the 


the home front donated his or her blood. If he victorious return of America’s army of freedom. 





This is the ninth of a series of advertisements dedicated to the American Red Cross by 
THE HOME INSURANCE COMPANY, NEW YORK 


FIRE ° AUTOMOBILE ° MARINE 












THE NATIONAL UNDERWRITER. Publ 


ished weekly (with one additional issue in April) by The National Underwriter Company. Office of publication, 175 W. Jackson Blvd., Chicago, IIll., U. S. A. 
b4 50 - . 550) 2 : ony EF d ae a tt 6 i125 at the noct off boo oe - A at aeok 1270 





’ 

















November 30, 1944 HeNATIONAL UNDERWRITER 























REINSURANCE 


Wy |EUROPEAN GENERAL 

smo? | | REINSURANCE 

COMPANY 
LTD. 











CASUALTY OF LONDON, 
FIDELITY ENGLAND 
SURETY 














United States Branch 99 John Street, New York 
T. L. HAFF E. BRANDLI 
U. S. Manager Asst. U. S. Manager 
































: 
: 
: 











Something for Parents to Think About 


It would be wise for all you parents to dig out your in- 
surance policies and see if you have this kind of protection. 

Suppose, for example, one of your children is riding a 
bike, or roller skating, or doing one of the many things 
that make upa normal child's life . . . and that child acci- 
dentally hits and injures someone. Would your insurance 
cover the medical expenses or the law suits that might be 
involved? 

Or, suppose you yourself are out shopping, or playing 
golf, or hunting or fishing or just going about your busi- 
ness and you accidentally injure someone. Is the liability 
insurance on your home broad enough to cover such com- 
mon “ off-the-premises’’ accidents? 

Maybe you have this protection. Yes, and maybe 
you're paying much more than you should for it. For 
now you can buy a new Employers’ Group Family 
Liability Policy which covers all of these acci- 
dents and a great many more for a very low cost. 

For only $10.00 a year, this new policy cov- 
ers the liability (up to $10,000) and medi- 
cal expenses (up to $250) involved in any 
accident exclusive of automobile, 







caused, either on or off the premises, by husband, wife, 
children, family pets, and relatives living in the same 
household. 

Arrange for The Man with the Plan... your local Em- 
ployers’ Group Agent . . . to analyze your insurance and 
show you how much better this and many other new 
Employers’ Group comprehensive coverages can fit into 
your program for freedom from worry over financial losy 
Simply drop us a line, today. 

The Man with the Plan brings you news by Cedric Foster 


..+ Sunday evenings over a national radio hook-up. 
Consult your radio page for time and station. 


& 
The Employers’ Group 


INSURANCE 
tm, Surety & Fidelity Bonds— Fire & Casualty Insurance 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. 
THE EMPLOYERS’ FIRE INSURANCE CO, 
AMERICAN EMPLOYERS’ INSURANCE CO. 


One Liberty Square, Boston 7, Mass. 








THE EMPLOYERS’ GROUP MAN IS THE MAN WITH THE PLAN 
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AMICO Helps Agents Build for the Future... 





Sure Bill, I’ll be glad to tell you why I decided to represent 
American Motorists Insurance Company... . 


I’m building up my agency for my son Jim. He’s in the 
army overseas. When the war’s over, he’ll be coming back 
to his job here and I wanted to put my business on a firm 
basis for his future. AMICO is helping me do just that. 


I find that it is easier to sell American Motorists protec- 
tion. I tell prospects about the advantages of insuring with 
AMICO, a $14,000,000 company with nationwide claim 


service—and how policyholders get broader protection and 
always have received dividends on their AMICO 


participating policies. 


AMICO’S advertising and sales promotional material 
helps put the story across. And American Motorists 
multiple-line facilities enable me to offer more forms of 
coverage to the insurance buyer. 


When the prospect compares the costs, service and pro- 
tection of an AMICO policy — he really is sold on doing 
business with an agent of the American Motorists Insur- 
ance Company. 





* I’m glad I represent American Motorists, a company 
that helps its agents build for tomorrow. 


Find out about the AMICO agency franchise in 
e your community. Just write on your letterhead 


today. 


AUTOMOBILE: PLATE GLASS 


PUBLIC LIABILITY: BURGLARY 
FIDELITY AND SURETY BONDS 


WCuUCTHH 


MOTORISTS INSURANCE COMPANY 


esident 


BOILER AND MACHINERY 
PERSONAL ACCIDENT, AND 
WORKMEN’S COMPENSATION 


Sheridan at Lawrence, Chicago 40,U.S.A 





San Francisco (4): Russ Building 
Syracuse (2): Syracuse-Kemper Ins. Bidg. 


Philadelphia (7): 12 S. 12th Street 
Los Angeles (5): Kemper Companies Bidg. 


Insurance and Fidelity and Surety Bonds 


Chicago (40): Sheridan at Lawrence 
New York (17): 342 Madison Avenue 


Boston (16): 260 Tremont Street 
Atlanta (3): Kemper Insurance Bldg. 


A Nationwide Company Writing All Forms of Casualty 
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Take a good look at this photograph of our boys under fire on Saipan. Fight- 
ing their way to Tokio—island by island, foot by foot. All risk their lives and their 
future — Why? So that you can sit back and take it easy? 


NOT BY A LONG SHOT! They expect you to back them to the limit —To 
buy more bonds and to see that war equipment and supplies reach them in time. 


CAN YOU TELL THE MARINES THAT YOU'LL NEVER LET THEM DOWN? 





Firemen's Insurance Com any of Newark,N.J. Milwaukee Mechanics’ Insurance Company 
FIRE-MARINE- hos SURETY — ee 
The Girard Fire & Marine eine Company Royal Plate Glass & General Ins. Co. of Canada 
Organized 1853 Organized 1906 
National-Ben Franklin Fire Insurance Company _— The Metropolitan Casualty Insurance Co.of N.Y. 
Orgonized 1866 lett 1874 
The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Company 
Organized 1870 Organized 1909 


NS URANCE Pittsburgh Underwriters - Keystone Underwriters 
HOME OFFICE 10 PARK PLACE - NEWARK I, NEW JERSEY 
Western Department Foreign Department Canadian Departments Southwestern Dept. Pacific Department 
) 120 So. LaSalle St. 111 John St, 465 Bay St., Toronto, Ontario 912 Commerce St. 220 Bush St. 
Chicago 3, Illinois New York 7, New York 404 West Hastings St., Vancouver, B. C, Dallas |, Texas San Francisco 6, Calif. 








BUY MORE BONDS --AND KEEP THEM 


Official UV. $. Marine Corps Photo 
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are prospects! 


“The minute the New Comprehensive Personal 
Liability Policy was announced, we saw its 
sales possibilities,” writes an Agent. 

“Within three weeks, one of my associates 
wrote more than a hundred policies, most of 
them for three years. He earned approxi- 
mately $500 in commissions and has placed 
business on the books which will be easy 
to renew. 

“A great many were sold over the ‘phone. 





WHAT YOU 


me 
0 ee meme 


INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA 
CENTRAL INSURANCE COMPANY OF BALTIMORE 


PROTECT WHAT YOU HAVE e 


Every one of our customers and nearly every 
person | meet is a prospect!” 

Right! According to the Curtis Publishing 
Company Survey (1943), more than 88% of 
the people have no personal liability insur- 
ance of any kind. North America’s policy, 
within our knowledge, is more liberal than 
any other Comprehensive Personal Liability 
Policy being offered. 

ARE YOU SELLING IT? 


INSURANCE COMPANY OF 


NORTH AMERICA 


INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
NATIONAL SECURITY INSURANCE COMPANY 
PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 


BUY WAR BONDS AND STAMPS 
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A powerful cultural and educational 
force for building America was set in motion when 
Benjamin Franklin established the country’s first 
public library in Philadelphia, in 1731. 

There are now 6,880 public libraries in the 
United States, with over 114 million volumes 
and a yearly circulation of nearly 450 million 
books. These institutions supplement the work 
of our schools and colleges and they contain such 
a variety of books as to satisfy the desires of all 
levels of our literate population. It augurs well 
for the future of America that home use of 
public library books has doubled in the past 
sixteen years. 

Annual expenditure on public libraries (mostly 
through local taxation) is $55,000,000. In small 
population centers, however, some 35 million 
people are without public library service. The 
American Library Association, in conjunction 
with state planning committees, hopes to correct 
that condition and there is reason to believe that 
a greatly extended system of public libraries will 
be one feature of a well-ordered post war world. 


PROTECTING AMERICA 


Carlyle wrote: “All that mankind has done, thought, 
gained, or been is lying as in magic preservation in the 
pages of books.” These records, and the buildings and 
equipment to make them available, may be safeguarded 
by one of mankind’s achievements—insurance protection 
backed by loss-prevention engineering service. In addition 
to offering complete underwriting facilities, the Royal- 
Liverpool Group has developed a 
unique worksheet to assist libraries 
in determining the insurable value 
of library contents and equipment. 
Full particulars on request. 


You can help the war effort by making 
some of your unused books available 
to men and women in theArmed Forces. 
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3 Hartford Fire 
50-Year Veterans 
Are Retiring 


Vice-presidents Wyper and 
White and Marine Vice- 
president Timberlake 


Three veteran executives of Hartford 
Fire and men of insurance renown are 
retiring at the end of the year. They 
are Vice-presidents James Wyper and 
F. C. White and Marine Vice-president 
C. S. Timberlake. Each of these men 
has been engaged in the insurance field 
50 years or more and Mr. Wyper has 





JAMES WYPER 


been with Hartford 31 years, Mr. White 
38 and Mr. Timberlake 35. 

Mr. Wyper was born in Scotland in 
1864 and in 1888 came to this country 
to start in the insurance field with Lon- 
don & Lancashire. Ten years later he 
was named special agent in New York 
State and in 1900 was appointed secre- 
tary of Orient. When the underwrit- 
ing department of L. & L. was taken 
to Hartford in 1905, Mr. Wyper was 
mamed agency secretary and_ shortly 
after was transferred to San Francisco 
as coast manager. 

Thirty-one years ago Mr. Wyper 
went with Hartford as vice-president. 
He has been deeply interested in the 
work of the National Board and is a 
past president. He is a trustee of 
Kingswood school and is a director of 
Underwriters Laboratories, Underwrit- 
ers Salvage Company and National 
Board of Fire Underwriters Building 
Corporation. He was for years a trus- 
tee of the American Foreign Insurance 
Association. His two sons are in the 
army, Lt. James Wyper, Jr., and Lt. 
John Wyper, both of whom are in the 
South Pacific. He has five daughters, 
10 grandchildren and four great grand- 
children. 

Mr. White has long been an eminent 
and popular fire insurance leader. He 
was born on a farm near Buffalo and 54 
years ago at the age of 21 he became a 
clerk for the Buffalo Board of Fire Un- 
derwriters. He soon was advanced to 

(CONTINUED ON PAGE 12 


McCarran Illness 
Blow to Walter 
Bill Advocates 


WASHINGTON — Hopes of sup- 
porters of insurance states rights legis- 
lation were dashed early this week by 
word that Senator McCarran is ill with 
a “strep” throat at his home in Nevada. 
He had been counted upon to return 
promptly and lead the fight for the 
Walter bill. to exempt insurance from 
the anti-trust laws. 

Its supporters are reported now trying 
to get Senator Bailey, North Carolina, 
co-author of the bill, to call it up for 
Senate consideration. Bailey told THE 
NATIONAL UNDERWRITER he would prefer 
McCarran taking charge. 

Senator O’Mahoney, Wyoming, studied 
the insurance commissioners’ substitute 
bill over the week-end and is reported 
not too pleased with it. Friends of in- 
surance legislation say O’Mahoney will 
not sponsor the bill, but plans to use ‘it 
as the basis for argument against the 
Walter bill. O’Mahoney is reported to 
have expressed disappointment that the 
insurance interests have not agreed upon 
legislation. 

He is understood to hold that the sub- 
ject should be further investigated be- 
fore legislative action is taken. This 
course could be followed by the Senate 
or House judiciary committees, or by a 
joint or special committee set up for the 
purpose or by some government depart- 
ment. The two judiciary committees 
held joint hearings during the past year 
on the Bailey-Walter bills. 


U. S. Chamber’s Comment 


The U. S. Chamber of Commerce says 
that “the Supreme Court decision that 
insurance is commerce has created a sit- 
uation for insurance which must be met 
by some form of remedial Congressional 
legislation or federal regulation of the 
business will be inevitable, even though 
such regulation is not openly advocated 
by any group.” 

The chamber indicates that Senator 
Hatch, New Mexico, will offer a bill 
along lines of the N.A.I.C. measure and 
that the former will be offered as a sub- 
stitute to the Walter bill. Possibility is 
seen by some of disagreement among 
opponents of the Walter bill. 

The chamber says it supports the 
Walter bill which, it says McCarran 
“may be expected to bring before the 
Senate about Dec. 1.” 

Some observers see the only possibil- 
ity for passing the Walter bill would be 
in the form of a rider attached to 
some general legislation—appropriation, 
or what not—overriding Congressional 
rules, which are sometimes honored 
more in breach than in observance. 

Commissioner Agger and Deputy 
Commissioner Gough of New Jersey 
have written a joint letter to each of the 
New Jersey U. S. senators and the sen- 
ator-elect expressing their full accord 
with the legislative proposal submitted 
to Congress by the executive committee 
of the National Association of Insur- 
ance Commissioners and urging the 
senators’ support thereto rather than to 
either the Bailey or the Walter bill now 
pending in the senate. They express 
belief that the commissioners’ proposal 
is for the best interests of the public 
and insurers. 

A “full-fledged government probe” 
into the insurance business “may be in- 
stituted” before the end of the present 
session of Congress, Walter Winchell, 
radio commentator said in his Sunday 
evening broadcast over the Blue net- 
work. He said that the “bill nullifying 
the supreme court’s decision on insur- 
ance (meaning the Walter bill) is not 
expected to pass Congress this session.” 


Loss Estimates 
from Hurricane Up 


Some Now 
Fear Total May Reach 
$25 Million 


NEW YORK—While it is too early 
yet for any authoritative totals, some 
well-informed loss executives are won- 
dering if, the losses in the eastern sea- 
board hurricane of Sept. 14 will not sub- 
stantially exceed the $15 million estimate 
which has been taken as the most accu- 
rate figure available thus far. Some have 
even expressed the opinion that it will 
run close to $25 million. One reason 
for this belief is that most of the larger 
companies have close to $1 million each 
in losses, 

About 100,000 claims have been re- 
ported, of which the Fire Companies 
Adjustment Bureau was assigned slightly 
more than 30,000. The bureau has set- 
tled about half of these and on the first 
15,000 settled the average amount was 
$270. This is a more favorable average 
than a few weeks ago, when it was $301 
on the first 7,000 claims closed by the 
bureau. The bureau’s average is, of 
course, higher than the average for all 
claims. 

If the entire 100,000 claims were 
closed out at an average of $270 the to- 
tal of losses paid would be $27 million. 
The average in the big Texas hurricane 
of last year was about $160. Even this 
average applied to the 100,000 claims of 
the Sept. 14 storm would give a total 
of $16 million and all indications are 
that the average for all the Sept. 14 
storm claims will work out considerably 
higher than in the Texas storm. 

Though causing far less destruction 
on a dollars and cents basis than the 
San Francisco fire, the Sept. 14 hurri- 
cane has produced a loss-settlement job 
that is believed to approach and possibly 
exceed the work done in settling the 
San Francisco claims. This is due in 
part to the great area of destruction in 
the hurricane and the trouble adjusters 
have had in getting around because of 
transportation difficulties. 

While the OPA was cooperative in 
the northern New Jersey area, there 
have been widespread reports of the 
trouble adjusters have had in getting 
enough gasoline to do their work effi- 
ciently. Many of the adjusters and field 
men working on storm losses had to use 
taxis to make trips that they ordinarily 
would have made in their own cars, 
thereby adding considerably to the ex- 
pense. In some places they had the co- 
operation of local civil authorities in the 
matter of transportation. 





Few Losses on Turkeys 
MINNEAPOLIS — November has 
passed without one of those storms that 
play havoc with turkey flocks and all 
indications are that underwriters in this 
part of the country are going to have 
a profitable turkey season. Between the 
government purchases and the Thanks- 
giving marketings, the crop has been 
sharply reduced and one turkey author- 


ity estimates that Dec. 1 will find less. 


than 40% of the 35,000,000 crop still 
on range. Losses in this area have 
been moderate. 





Thomas and Wariield in N. Y. C. 


W. Ray Thomas of Pittsburgh, presi- 
dent National Association of Insurance 
Agents and Guy T. Warfield of Balti- 
more, member of executive committee, 
are at headquarters in New York City 
this week. 


Forbes Moves fo 
Put Premium Tax 
on Home Companies 


Mich. Commissioner 
Fears Uneven Treatment 
Makes Law Vulnerable 


LANSING, MICH. — Commissioner 
David A. Forbes of Michigan contem- 
plates recommending legislation to ex- 
tend the premium tax to domestic as 
well as foreign insurers. Mr. Forbes 
apparently fears that the Michigan tax 
is vulnerable to attack, in the light of 
the S.E.U.A. decision, as a burden on 
interstate commerce by discriminating 
against the foreign companies. 

Mr. Forbes stated that this legisla- 
tion will be presented regardless of 
what Congress does by statute to give 
states control over insurance. 

Mr. Forbes pointed out that Michigan 
this year collected $5,376,000 in pre- 
mium taxes, the receipts going into the 
primary school fund to be used for pub- 
lic educational purposes. Several com- 
panies paid this year’s tax under pro- 
test in the light of the impending U. S. 
Supreme Court decision and he antici- 
pated that non-Michigan companies 
generally would challenge the levy next 
year. Michigan has collected a 3% 
tax on fire insurance premiums and 2% 
on casualty and life business of com- 
panies domiciled outside the state. 


Lawyers’ Opinions Differ 


This question of whether different tax 
treatment of domestic and foreign in- 
surers is fatal as an undue burden on 
interstate commerce finds insurance 
counsel in two camps. Most of the in- 
surance lawyers have reached a conclu- 
sion one way or the other and potent 
arguments are heard on both sides. One 
group is convinced that these taxes can- 
not be successfully challenged. They 
say these laws do not create cumula- 
tive tax situations and they do not con- 
stitute real burdens on interstate com- 
merce. Policyholders have not com- 
plained about the taxes. An insurer 
charges the same premium rate from 
state to state regardless of what the 
premium tax may be. 

Other insurance legal students are 
equally convinced that a difference in 
tax treatment of domestic and foreign 
companies almost automatically invali- 
dates the tax and they believe that the 
states that make such a distinction 
should immediately set about making the 
tax apply uniformly. One of the con- 
siderations behind exempting domestic 
companies from tax was to encourage 
the formation and development of home 
state companies, but those that believe 
the uneven tax is doomed, contend the 
U. S. Supreme Court would give little 
attention to that plea. 





John D. Pearson Mentioned 
as Indiana Possibility 


In the speculation as to who is likely 
to be appointed Indiana insurance com- 
missioner by the new Republican gov- 
ernor, to succeed Frank J. Viehmann, 
Democrat, the name of John D. Pearson 
of Indianapolis is being mentioned. Mr. 
Pearson is special agent for Glens Falls 
Insurance Company and has been active 
in Republican affairs. 
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Marine Committee 
Studying Insuring 
of Foreign Hulls 


Admiral Land's Suggestion 
for Broadening Syndicate’s 
Scope Meets with Favor 


NEW YORK — The recent letter 
written by Admiral Emory Land of the 
U.S. Maritime Commission to marine 
companies asking that the American 
Hull Syndicate be broadened to insure 
foreign-flag vessels as well as Ameri- 
can ships has met a favorable response 
among marine underwriters generally 
and a committee is studying the best 
way of putting the idea into effect. 

While Admiral Land is greatly in 
favor of an expanded American marine 
insurance market to take care of in- 
creased postwar foreign trade, there 
has been no intimation of a federal sub- 
sidy for the American insurance market 
and the underwriters are definitely op- 
posed to any subsidy, their feeling being 
that if they can’t get and keep business 
in open competition with other mar- 
kets they don’t want it. They are con- 
fident of being able to get a reasonable 
share of the world’s hull business in 
competition with foreign markets, nota- 
bly London Lloyds and the British 
companies, 


British Fear Subsidy 


Admiral Land’s interest in the devel- 
opment of an American hull market for 
foreign vessels has caused some con- 
cern among British insurers lest this 
might mean a governmental subsidy. 
The Nov. 9 issue of “Fairplay,” the au- 
thoritative British shipping weekly, 
which carries considerable marine insur- 
ance news, mentions that English un- 
derwriters have been giving the question 
of American expansion considerable at- 
tention recently. 

_The “Fairplay” articie quite properly 
disclaims any objection to or criticism 
of any competition on even terms from 
the American market but says that if 
the fact that the Maritime Commission 
seems to be involved in the expansion 
movement means that the insurance of 
foreign tonnage by American under- 
writers is to be undertaken “more to 
enhance the prestige of American insur- 
ance than as a means of making profits, 
then it would be well if our govern- 
ment made it plain that any such move- 
ment would be regarded as in conflict 
with the Atlantic charter.” 


“Reasonable Competition” O.K. 


“We. should be the last people to 
complain of reasonable competition but 
we have a right to meet such competi- 
tion on level terms and any hint of a 
government subsidy which would favor 
the national market should be the sub- 
ject of firm protest, from whomsoever 
any such hint may come,” the article 
declares. 

Marine underwriters here feel that 
opportunities for the American market 
to participate in world hull business will 
be considerably increased by reason of 
the generally higher values of ships 
after the war. The days of cheap ship 
construction are past, it is believed, not 
only in this country but elsewhere in 
the world. Consequently there will be 
a need of greater capacity in the insur- 
ance markets to absorb these higher 
valued fleets. 

Marine men also believe that experi- 
ence on marine business will be good 
after the war, with losses being reduced 
greatly by aids to navigation that have 
been developed during the war. The 


Retroactive Tax 
Collection in 
Okla. Invalidated 


OKLAHOMA CITY — Once more 
the validity of the Oklahoma 4% pre- 
mium tax imposed on foreign insurers 
has been upheld. The supreme court of 
Oklahoma held that the tax is not un- 
constitutional and also that the insur- 
ance department had no right to collect 
the tax on premiums paid prior to April 
25, 1941, the effective date of the law. 
The opinion further ruled that the state 
has the right to collect a gross premium 
on foreign insurance companies for the 
privilege of writing business within its 
confines. 

The higher court ruled that when a 
life insurer gives its client the cash 
surrender value as provided in the pol- 
icy, it is not sucha cancellation as would 
entitle the company to reimbursement 
for the taxes paid on the premium col- 
lected. 

The opinion was rendered in the case 
of Lincoln National Life filed against 
the insurance commissioner and state 
treasurer asking for refund of $6,238 as 
the tax it paid at 4% on premiums col- 
lected in 1941. The opinion held that 
the commissioner had no right to collect 
the tax on premiums paid before April 
25 that year and ordered him to return 
$847 of the tax collected. The court also 
held that the state can at any time 
change the conditions on which a for- 
eign insurance company can do business 
in Oklahoma. 

This 4% tax has been extensively liti- 
gated. Great Northern Life went to the 
U. S. Supreme Court with it, but lost 
the decision. 

In this new decision Lincoln National 
won a partial victory in getting invali- 
dated the collection of the 4% on premi- 
ums received from Jan. 1-April 25, 1941. 
The effective date of the law increasing 
the tax from 2% to 4% was April 25, 
1941, but the state insisted that the com- 
panies pay the 4% on their entire 1941 
writings. Presumably the other compa- 
nies will now claim a refund on account 
of taxes retroactively collected. 





Lund Now General Manager; 
M. B. Ryon Manager of 
Bureau at Minneapolis 


MINNEAPOLIS—Charles J. Lund, 
for many years manager of the Fire 
Underwriters Inspection Bureau here, is 
now assuming the title of general man- 
ager, and he has appointed as manager 

Ryon, who has been assistant 
manager since 1929. 

There will be no change in bureau 
operations. Mr. Lund will continue to 
have general supervision, but Mr. Ryon 
will take over more of the details of 
management of the general and branch 
offices. 








outstanding example is radar, which 
should virtually do away with the men- 
ace of fogs and poor visibility generally. 
Radar can be used to detect not only 
other ships but also the shore and thus 
should prevent collisions and strandings 
except those due to carelessness or 
other failure of the human element. 

There already exists the American 
Syndicate for the Insuring of Foreign 
Hulls but this has been comparatively 
inactive of late, its function being con- 
fined to quoting advisory ‘rates. While 
theoretically this syndicate is the ob- 
vious means of writing foreign hulls 
many underwriters feel that it would 
be wiser to open up the American Hull 
Syndicate and thus obtain a greater 
spread of risks. 

The writing of foreign hulls is not 
new to the American market. In addi- 
tion to participating in the foreign hull 
syndicate many companies have taken 
participations in foreign vessels over 
and above their commitments in the for- 
eign hull syndicate or on vessels not 
written in the syndicate. 


Withdrawal Change 
in Cal. Auto Group 
Is Sought 


SAN FRANCISCO — Indicating a 
willingness to rescind its intention to 
withdraw from the California automo- 
bile voluntary agreement, Pacific Em- 
ployers has written the insurance com- 
missioner’s advisory committee suggest- 
ing an amendment and requesting ex- 
tension of the date for withdrawal from 
Jan. 1 to Jan. 28. This action followed 
a series of conferences and a recent 
meeting of the advisory committee, 
which, in turn, has transmitted the sug- 
gestions to the executives of all signa- 
tory companies urging approval of the 
amendment. Extension of the effective 
date for Pacific Employers withdrawal 
is to allow company executives outside 
of California ample time to study the 
proposal and express their approval or 
disapproval. 

In the meanwhile Neal Harris, presi- 
dent of the California Association of In- 
surance Agents, has issued a statement 
in which he also urges the companies 
to approve the change for the sake of 
stability in the business. 

Pacific Employers principal objection 
is regarding methods of withdrawing. 

The suggested amendment would pro- 
vide for “not less than 90 days notice.” 
Such notice of intention to withdraw 
would be immediately bulletined by the 
insurance commissioner to all other sub- 
scribing insurers. Any other member 
may withdraw at the same time, pro- 
vided it shall have given at least five 
days notice in writing to the insurance 
commissioner of intention to withdraw. 

The present agreement is binding un- 
til Jan. 1, 1945, and for each two year 
period thereafter unless at a time not 
less than 90 days and not more than 120 
days, prior to the commencement of any 
subsequent two year period, a subscriber 
serves notice of withdrawing. 

As 95% of the signatory companies 
must give approval of the amendment 
before it will be effective, the company 
executives as well as agents are urging 
that approval be unanimous. 

Statements urging approval of amend- 
ment to the agreement were also issued 
by William H. Menn, president Insur- 
ance Association of Los Angeles; Don 
B. Wentworth, president Insurance 
Brokers Exchange, San Francisco, and 
W. W. Gilmore, chairman Pacific Coast 
advisory committee National Automobile 
Underwriters Association. Mr. Went- 
worth states a ballot of exchange mem- 
bership of 700 favors regulation within 
the industry in the interest of public 
welfare and opposition to any increase 
of present state or federal regulatory ac- 
tion and approval of the amendment is 
definitely in the public interest. 

Mr. Menn says preservation of agree- 
ment means continuation of equitable 
treatment of the public through continu- 
ing elimination of the practice of writ- 
ing fictitious fleets. 





Rickenbacker to 
Address Luncheon 


for Commissioners 


NEW YORK—Capt. E. V. Ricken- 
backer will be the principal speaker 
Monday, Dec. 4 at the luncheon for the 
National Association of Insurance 
Commissioners sponsored by the New 
York insurance fraternity. The hour of 
the luncheon has been changed from 
12:45 to 1 p.m. Superintendent Dineen 
of New York will preside. 

There has been a change in the hour 
of two scheduled meetings on Monday. 
The committee on federal legislation 
which was scheduled for 2 p.m. will 
meet at 3 p.m. in the east ballroom, 
Commodore Hotel, and the committee 
on examinations will meet in parlor A 
at 3 p.m. instead of 2 p.m. as originally 
planned. 


Hope for Orderly 
Procedure with 
Separation Out 


General Expression of 
Confidence That Warfare 
Will Be Outlawed 


All hands in the territory affected by 
abrogation of the separation rule in fire 
insurance agencies are generally agreed 
that there must be unity and coopera- 
tion among the different groups. Any 
untoward or unfortunate episodes might 
start a conflagration, so to speak. Field 
men take the position that it would not 
be difficult to bring about a battle if 
the different groups engage in interne- 
cine warfare. 

It is thought by the leaders that in 
the central west where there are two 
organizations, the Western Under- 
writers Association and the Western In- 
surance Bureau there should be a com- 
plete understanding between the two or- 
ganizations to discourage practices that 
will result in carnage. Already W.U.A. 
field men have been seeking lodgment 
in so-called mixed agencies where the 
W.I.B. companies predominate. Then 
there have been advances made by the 
Bureau people to union agencies. It is 
only in the central west that two or- 
ganizations prevail and, therefore, the 
situation can be controlled effectively if 
there is unity of action and a desire to 
avoid trouble. The field organizations 
will have a duty to perform and if they 
use their influence to prevent rashness 
and unwise steps difficulties can be 
avoided. 


Local Agents on Guard 


The state associations of insurance 
agents will be a prominent factor in 
keeping a weather eye on the situation 
and protesting in case that trouble even- 
tuates. The local agents do not want 
any unseenly struggle in the field for 
possession of agencies. Officials of state 
associations in territories affected have 
notified members to be on the alert and 
report any company that seems to be 
taking unfair advantage of the situation. 

Naturally there will be some readjust- 
ment in agencies, although it can be 
said that in most cases local offices are 
fairly well established in their company 
representations. They are acquainted 
with companies of a certain grade and 
complexion and if they are satisfied with 
their service they will not seek to dis- 
lodge old friends. 

Company service from now on will be 
of prime importance in creating good 
will and_ establishing prestige with 
agents. Company managements there- 
fore will be forced to study more pro- 
foundly what real and practical service 
they can render agents that they are 
not doing now. Most companies have 
advised their field men to bring up the 
subject of separation with agents in a 
dispassionate manner, give them an out- 
line of what has been done and caution 
against any action that may bring trou- 
ble upon themselves and others. 


Will Be Natural Separation 


Although what might be called busi- 
ness or organization separation is @ 
thing of the past, there will always be 
a certain amount of natural separation, 
that is, agents will cling to companies 
that appeal to them and that can render 
the service they demand. 

Some agents now will feel free to take 
on mutuals or other outside companies 
that they feel might be of assistance to 
them in carrying some of their risks. 
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Fear Banks’ Entry 
Into Insurance Via 
Aufo Financing 


Offers to Act as 
Agents Have Met Cool 
Reception 


NEW YORK—Company executives 
who are much interested in the atito- 
mobile insurance end of their business 
realize that one of the major problems 
will be future financing. Local agents 
in different sections have been talking 
to their bankers, telling them of the op- 
portunity of the banks getting into the 
finance business. Agents have become 
fairly well informed as to the arguments 
for bank financing. 

A number of officials feel that per- 
haps bank financing has already gained 
too much of a momentum since it is 
dificult to predict what may be the 
conditions during the next two or three 
years and what will be required. Many 
executives are of the opinion that auto- 
mobile financing will tend to center in 
banks or smaller finance companies. 


Bankers Seek Enlightenment 


A number of bankers in different sec- 
tions visiting in New York City have 
called on insurance company executives 
to gain more light on the subject. They 
are anxious to ascertain just what 
position insurance companies will take 
and what their suggestions are. They 
cannot get much definite information 
at the present time. 

One of the interesting sidelights on 
these visits is the hint that has come 
from some of the bankers that they not 
only would be much interested in auto- 
mobile financing but would be glad to 
represent insurance companies for auto- 
mobile business and for regular busi- 
ness, too. They have not received much 
favorable consideration on this particu- 
lar matter but it does show the dan- 


Loss Men Submit Uniform Federal Crop 
Auto Notice, Proof Forms 


NEW YORK—With a view to bring- 
ing about the general use of uniform 
forms for automobile notices of loss and 
proofs of loss, the Eastern Loss Execu- 
tives Conference has: sent out to the 
companies the proposed forms developed 
by its uniform forms committee. These 
were recommended at the recent meet- 
ing of the conference here. The com- 
mittee did a comprehensive job of seek- 
ing the views of the member companies 
and formulating what it believed to be 
the best forms for general use. 

Claims executives feel that a uniform 
notice of loss form would be a con- 
siderable help to agents in handling 
automobile losses. It would also sim- 
plify things for loss departments, as an 
agent who sends in a notice of loss to 
the company having the risk will often 
use the notice of loss form of some 
other company in his office because it 
happens to be handy at the moment. 

hus, even though a company has its 
own notice of loss form it does not 
necessarily follow that reports will be 
made on it. 


Loss Notices in Triplicate 


The conference recommended that no- 
tices of loss be made in triplicate so that 
the agent can send a copy to the field 
man, the home office and retain one for 
himself. The form requests the agent 
to follow this procedure. 

Use of uniform proof of loss forms 
would be a considerable help to the ad- 
juster, it is believed. Under present 
conditions he has to be familiar with 
the forms of proof of loss of all the 
companies for which he works. 

In the appended copies of the pro- 
posed forms it will be noticed that no 
space is provided in the notice of loss 
to list the coverage afforded by the pol- 








gers that may be in store if some of the 
banks decide to enter the insurance 
business through the automobile financ- 
ing route. The company men all be- 
lieve that financing by the banks will 
have a large growth as soon as new 
cars can be produced. Just what safe- 
guards should be thrown aroynd the 
financing from the insurance standpoint 
will have to be worked out. 


icy. This was omitted, first, because it 
was considered desirable that the ad- 
juster check the coverage himself or 
confirm the coverage through the state 
or general agent rather than rely on 
such information in the notice and, sec- 
ond, because in most automobile losses 
the policy today is comprehensive and 
therefore there is little likelihood of a 
case being reported that is not covered 
by the policy. 


Subrogation Data Space Omitted 


Some companies felt that space 
should be included in the notice of loss 
for recording information essential in 
subrogation. The uniform forms com- 
mittee decided, however, that this infor- 
mation should be obtained by the ad- 
juster and included in his report rather 
than being a part of the notice of loss 
form. Another consideration was that 
such information is not needed in the 
majority of reports submitted which 
deal with claims having no subrogation 
angle. 

The proposed uniform proof of loss 
includes every item required by the pol- 
icy contract—time and origin, title and 
interest, other insurance, use and 
amount claimed. The insured’s release 
and direction-to-pay clause is incorpo- 
rated on the reverse side of the form. 
Some loss men questioned the inclusion 
of this clause for fear that its use might 
subject them to claims for injury re- 
sulting from faulty repairs. However, 
in view of the experience of those who 
have been using this clause for years 
without any such claims being made, it 
was felt that fears were unfounded. It 
was also felt that inclusion in the proof 
of loss of the release and direction-to- 
pay clause is a practice which has prop- 
erly developed in the business and that 
it makes no difference whether the form 
is taken separately or is included as a 
part of the proof loss. 

The statement of loss or schedule 
which is also incorporated on the re- 
verse side of the form is not used by 
some companies on the ground that it 
is preferable to have that information 
included in the adjuster’s written report 
with proper explanations. The commit- 
tee felt, however, that there are enough 


Cover Gets 
House Approval 


Enactment by Senate 
Before Adjournment Is 
Held Likely 


WASHINGTON—Despite the short 
life of the present Congress, it is pos- 
sible that the federal crop insurance bill 
may be enacted into law before ad- 
journment. This develops out of the 
huge majority—254 to 16—by which the 
bill passed the House, followed by mo- 
tion of Senator Thomas, Oklahoma, 
new chairman of the Senate committee 
on agriculture, that the bill go to the 
Senate calendar, instead of being re- 
ferred to committee. 

This course would permit prompt 
Senate consideration of the bill, which 
has strong friends in that body, includ- 
ing Senator Russell, Georgia, who made 
a fight last year to continue crop insur- 
ance, in connection with the agricultural 
appropriation bill. 

Tarver of Georgia led a_ hopeless 
fight against the bill, in view of the 
declaration of both political platforms 
in favor of government crop insurance. 
Opposition to the bill was voiced by 
those defending states’ rights and those 
who contended costs of :the program 
would be excessive. Representative Sum- 
ners, Texas, judiciary committee chair- 
man, who championed states’ rights in 

(CONTINUED ON LAST PAGE) 








small claims where the use of this 
schedule is helpful to justify its inclu- 
sion in the form. 

The form does not include informa- 
tion regarding the purchase of the car, 


down payment, trade-in, number of 
notes, etc. The committee felt that 
rather than have such information in- 


cluded to be filled out on all claims 
it should be left to be a part of the 
adjuster’s report. 
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AUTOMOBILE PROOF 



























































INSURED'S RELEASE 


























Where can insured be reached ? Tel. 





Were Police Notified? 


choneey understood and agreed that the 


wed has mm any manner been 
furnishing of this blank or the preparation of proof by a representative of 


bove insurance company is not a waiver of any of its rights. 





hs adeeseene 
national of a foreign country or otherwise, 





Has Company's Home Office been notified ?__. 





90808 @ cements - — 








Has Company's Field Representative been notified? 


Cost? Gf cneeeseess — 





ee iiensianintiamancinel Signed 


Subscribed and sworn to before me this 





Date 


To the left is reproduced in miniature the proposed uniform automobile notice of 
loss form of the Eastern Loss Executives Conference. The obverse of the notice of 
loss form, which is not shown here, contains a diagram on which to show the posi- 
tion of cars involved in collision, the remaining two-thirds of the sheet being for 


declares that he is not, by virtue of orders or regulations of the U. S. Government, prohibited, as a 
from accepting payment of within claim. 





—_—_—4 —____- 


Policy Namoer Amount of Poly Poly Number 
mea AUTOMOBILE ie nite we SWORN STATEMENT =" be 19. 
Expres ‘Agency at” Taswed in tomy os a INSURANCE COMPANY, 
EP NOTICE OF LOSS = ee a he saoue Ur Léss a en NE 
To 9g 2 ~ ———the sum of $ 
To the sum of 
— ———————————— Insurance Company ae To ~ the sum of & 
Total Loss and Damage $ 
slidable = By the shove numbered pulicy of insurance, you insured rain im full settlement and satisfaction for all loss and damage for which claim is made in this proof of tons 
- (hereinafter called the insured) against loss of or damage to the automobile described as follows In consideration of such payments, said company is hereby discharged and forever released from any and all further 
Instructions to Ageat: , — Caim, demand or liability whatsoever for said Joss and damage, under or by reason of said poticy 
1. Prepare this Notice immediately im triplicate. Mail original to Company Home Office, duplicate to Company's Field Motiel Year | Trade Name | Type of Body | ae 
Representative and retain triplicate. | | | Mowe ] Sera ] Seam Lacon Witness: SS 
Address sniiienanicibatciesieenisi dente auntie 
Insured Name silicic liainiganiees Time and A loss caused by occurred on the day of nnpeneeg nae heme 
igin: ahout the hour of _.M., the full particulars of which are as follows Witness — — Loss Payee - — 
Address ct = oiiiia te = . 
; ¥ Address: — _.. By . 
Mortgagee or Loss Payee oa ? . ™ 
Giace Care ond bow & owed) pra as —_ 
= eee Tis os -- Sea eS 
Description of Title and —The insured was the sole owner of the automobile at the time of the loss or damage and no other person had POLICY CANCELLATION AGREEMENT 
Automob:le Interest: any i 5 ea lease, conditional sale, mortgage, or other encumbrance or otherwise, except sake zoupent dias dyes exymess hy fist insurance company of the claum made herein, the polcy of certifcate of msurance 
— — - oo 4}Tf. shall oe Cane enneiied. The unfersigned further agree(s) to surrender said pobcy oF certhempe 
a a n " » naurance if it is or hereafter comes into the possession of the undernigned without agaim presenting a c thereunder 
Low a Swe Fee a 
(Fire, Tati, Caltsion, Windstorm, ec) Other At the time of this loss, there was po other insurance on said automobile covering the same perils except Wares: . ~ Insured -—___ 
Estimated Amount of Loss $_ Inowrences . nia 4 
(Minor, Moderate er Severe) Address: ~ By — - 
ee me ; ential essedialiiaanll epuatnianeneiipene os 
ian ilies 2 Use: At the time of this lon, the aid amemobite was tring wed for Wheets: 9 Loss Payee 
a — (Pleswure, Bunness @ Commercial Parpenes) Address -- ———_______—__ By . __ 
—— and was not being « used to carry passengers for compensation or rental or leased or for any illegal purpose = 
exer —— _ =—s - 
nie _— 2 ee ee ee STATEMENT OF LOSS j i \ 
.4 
aeiieaial on bas — of the property described, the actual loss and damage sustained, and the amount claimed under this Policy . | | 
are as follows a = — q ” ' i 
Amount C a = - 
Cath Value | Whole Les | Arment Dedartible | r= 5 A | | i 
(For diag-am of Collision or additional space ese reverse of this form) $ | ry | s |$ - —_— — = —~-$-——— op 
t ’ 
Where can car be seen? Pie tS be ot Catan Ok On eee ty oy oy Ol Procurement on my/our part nor on the part of | " “7 
having interest im the property pep ny Gdns why eat Aad pity Lat gk fo a —_ — = —_ ~+ — 
done or suffered by me/us and that no property sa} concealed t T 
in 
‘ 
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Notary Public ~— 








names and addresses of witnesses and for remarks by the agent concerning the 


circumstances. 


In the center is the face of the Pettis automobile proof of loss form and to the 


right is the back of that form. 
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eens Pact Making Duties. Relies Pay 
Where 10% Extension Is Involved 





R. M. Ryan, inland marine superin- 
tendent of Western Adjustment, has 
prepared a “discourse on the important 


question of how losses on the 
premises of bailees shall be treated as 
between the 10% off-premises extension 
of the new dwelling form and the bai- 
lee’s customers insurance. Mr. Ryan 
sets forth his personal views, concluding 
that the bailee’s policy should be re- 
garded as primary insurance with re- 
spect to any coverage carried by the 
bailee’s customers under a fire contract 
containing the 10% off premises exten- 
sion. This is not, however, a statement 
of Western Adjustment’s official posi- 
tion. 

The adoption of the new household 
fire contents form, now being used in 
most states, granting coverage while the 
property is temporarily away from the 
location named in_ the policy, has 
brought about an unfortunate situation 
with respect to losses occurring by fire 
on the premises of a bailee, such as a 
cleaning. and dyeing works, laundry, 
cold storage locker, or similar establish- 
ment, Mr. Ryan writes. 

While at present the latest fire con- 
tents form has not been adopted in all 
states, for the purpose of our considera- 
tion, ‘we will use the wording of the 
September, 1944, edition of Form No. 
98 in use in Illinois. The 10% off- 
premises extension of that form reads: 

“The insured may apply up to 10% 
of the amount specified for Item 1 to 
property described therein and insured 
thereby (except animals and pets) be- 
longing to the insured or any member 
of the family, of, and permanently re- 
siding with, the insured, while elsewhere 
than on the described premises but 
within the limits of that part of con- 
tinental North America included within 
the United States of America, Alaska, 
the Dominion of Canada and Newfound- 
land; however, it is warranted by the 
insured that such extension on this in- 
surance shall in no wise inure directly 
or indirectly to the benefit of any carrier 
or other bailee.” 


Two Portions Significant 


current 


Two portions of the above quoted 
wording of the fire contents form strike 
us as pertinent. It is stated that “the 
insured may apply up to 10%.” The 
form further warrants that such exten- 
sion shall in no wise inure directly or 
indirectly to the benefit of any carrier 
or other bailee. 

It is to be noted that the household 
goods fire form makes it optional with 
the assured as to whether he will apply 
10% on goods elsewhere than on the 
described premises. If the assured makes 
claim under the household form and is 
paid the loss under a subrogation re- 
ceipt and assignment, undoubtedly, this 
would be held as an election on his part 
to apply the 10% off premises extension. 
On the other hand, if the insurance 
company, upon demand by its assured, 
should loan him the money under an 
appropriate loan receipt, a serious ques- 
tion arises as to whether the assured 
has elected to make claim under the 
10% clause. Of course, if the assured 
(the customer) makes a direct claim un- 
der the bailee’s policy and ignores his 
own household goods fire form, it 
would seem that tio question arises as 
to the other insurance. 

For the purposes of our consideration 
it is assumed that the customer of the 
bailee or his insurer, depending upon 
whether he has elected to make claim 
under his own policy, files claim against 
the bailee, either on the basis of negli- 
gence or contractual relationship. 


Insured While in Custody 


Practically all bailees of the nature 
under discussion (cleaners and dyers, 
launderers, etc.) either under the terms 


of the receipt given the customer or by 
notice in their premises, state that the 
goods are insured while in the custody 


of the bailee. Usually they do not am- 
plify this statement and there are court 
cases holding the bailee responsible for 
a breach of his contract to effect insur- 
ance rather than upon a bailment theory. 
It must be remembered that the inland 
marine policy held by the bailee insures 
property of the customer and is not a 
bailee’s legal liability contract. The rate 
charge on the bailee’s policy is predi- 
cated on the basis of direct liability and 
the courts have held that a customer 
who holds the beneficial interest may 
sue the bailee’s insurer in his own (the 
customer’s) name. 

The inland marine contracts carried 

, bailees are in no wise uniform with 
pba to the wording of the “other 
insurance” or excess clause. We have 
seen some bailee’s policies which simply 
state that the bailee’s contract is excess 
if there be other insurance which would 
attach had not the bailee’s policy been 
in force. Others go further and make 
the contract excess with respect to any 
other insurance by whomsoever effected. 
._In connection with the controversy 
now under consideration various court 
decisions are cited, the two most com- 
monly indicated being the case of Auto- 
mobile Insurance Co. vs. Springfield 
Dyeing Co. 109 Federal (2nd) 533, and 
the case of Davis Yarn Co. et al vs. 
Brooklyn Yarn Dye Co., Inc. 290 N. Y. 
859, 50 N. E. (2nd) 244. 


Held to Be Primary 


In the Springfield Dyeing Co. case 
the bailee’s customers goods policy was 
held to be primary insurance. It is true 
that the court distinguished between 
the wording of the bailee’s policy and 
the customers’ policy in that the cus- 
tomers’ policies specifically excluded 
other insurance “by whomsoever ef- 
fected,” while the bailee’s policy did not 
contain such language and was, there- 
fore, held to refer only to other insur- 
ance taken out by the assured (the 
bailee). Nevertheless, there is dicta to 
the effect that even if the other insur- 
ance clause in the bailee’s policy did 
embrace insurance taken out by others 
as well as by the insured, its policy was 
still primary insurance. In this respect 
the case may be considered in conflict 
with the Brooklyn Yarn case because in 
the Springfield Dyeing Co. case as in 
the Brooklyn Yarn case the policies in- 
volved were floater policies. 

In the Springfield Dyeing Co. case 
the claim was made by the bailee against 
its insurer. It seems important to dis- 
tinguish who is making the claim and 
under what policy. If the bailee makes 
claim under its policy and no claim is 
made by the bailor, there is no doubt 
that the court will permit the bailee to 
recover regardless of the policies the 
bailor may have, and there is nothing to 
force the bailor to make a claim. On the 
other hand, if the bailor should make a 
claim under his household goods form, 
there is no doubt that the court will per- 
mit him to recover regardless of the 
existence of the bailee’s policies, so that 
we have a situation where both the 
bailee and the bailor have recovered un- 
der their respective policies, but with 
this difference, the bailee has collected 
funds which are impressed with a trust 
for the benefit of the bailor and upon de- 
mand of the bailor or his assignee the 
bailee will be forced to pay him. There- 
fore, the bailor will be in the position of 
having collected from his insurance com- 
pany and from the bailee. In this situ- 
ation there is no question but that the 
bailor’s insurer would be entitled to re- 
imbursement from its insured. This 
demonstrates that ultimate (primary) 
liability lies with the bailee’s insurer 
and that possible contribution between 
bailor’s and bailee’s policies, in the light 
of the Brooklyn Yarn Dye Co. case, 
only arises when the bailor attempts to 
make a claim under the bailee’s policy 
as an unnamed assured. 

(CONTINUED ON PAGE 16) 
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North ieneton iahinen 
Passes 75-Year Mark 








BENJAMIN RUSH 


Benjamin Rush, former president and 
now chairman of North America, cele- 
brated his 75th birthday anniversary 
reading congratulatory letterr from in- 
surance men in all parts of t: country. 
Next year will mark his 50tn anniver- 
sary with the company. 

Mr. Rush, who is a member of one 
of Philadelphia’s oldest families and 
great-grandson of Dr. Benjamin Rush, 
signer of the Declaration of Independ- 
ence, was born at Chestnut Hill, Phila- 
delphia. He attended school at the 
Episcopal Academy, where he won a 
scholarship. His first business and in- 
surance experience was in the Philadel- 
phia office of Johnson & Higgins, where 
trom 1885 to 1894 he was successively 
office boy, clerk and adjuster. In 1894 
and 1895, he was manager of the aver- 
age adjusting department of Curtin & 
Brockie. 


Joined North America in 1895 


In 1895, Mr. Rush entered the serv- 
ice of North America as assistant to the 
president. In 1898, he was made sec- 
ond vice- president and was advanced to 
the senior vice-presidency in 1909. Mr. 
Rush was chosen president in 1916. He 


served until 1939, when he became 
chairman. 

Members of every generation of the 
Rush family have served the United 
States in wartime. Two of his sons 
are now in the service—Dr. Alexander 
Rush, who is in the army, and R. 
Stockton Rush, who is in the navy. His 
eldest son, Benjamin Rush, Jr., served 


in the army during the former war, and 
last year was chairman of the Ameri- 
can Red Cross drive in Philadelphia. 


All PX Business 
Has Been Placed 


BOSTON—Insurance for the army 
post exchanges in the first service coni- 
mand has been awarded to Home for 
the fire lines and to Employers Mutual 
Liability for casualty lines. The two 
companies also have the post exchange 
coverage for the third and fifth service 
commands and the military district of 
Washington. All of the post exchange 
insurance has now been placed under 
the army comprehensive insurance plan. 


Cabral Successor Not Named 


Leonard C. Cabral, who has gone with 
Manufacturers Fire as superintendent of 
the inland marine department, was for- 
merly with Pacific National Fire as 
head of its marine department at Phila- 
delphia covering the eastern and middle 
western states. Pacific National has not 
yet appointed a successor. 


‘Mid- West Auto 
Dealers Seek to 
Form Insurer 


Would Write All Forms 
of Auto Cover with 
Dealers as Agents 


A proposed plan to have automobile 
dealers in nine midwestern states or- 
ganize a mutual casualty company of 
their own for the purpose of writing all 
lines of automobile cover on cars which 
they was revealed recently in a 
bulletin of the Arkansas Association of 
Insurance Agents. 

The prospectus proposes to get deal- 
ers to buy stock in a general agency 
corporation called “Automobile Deal- 
ers Insurors, Inc.,” which, in _turn, 
would loan about $200,000 (at not ex- 
ceeding 10% interest rate) to a newly 
created or newly purchased mutual 
company, called in the prospectus, 
“Automobile Dealers Casualty Co. 
(Mutual)”, with headquarters at Kan- 
sas City. 

The prosepectus pictures “an inter- 
locking of boards and officers” so that 
“the mutual company and the general 
agency company function practically as 
One organization, though actually they 
are separate.” 

Dealers who have bought stock in 
“Automobile Dealers Insurors, Inc.,” 
would be licensed as agents for the mu- 
tual “for the purpose of placing insur- 
ance on automobiles which they sell” 
and would receive agency commission. 

“The mutual insurance plan of opera- 
tion was selected because it lends it- 
self more completely to the writing of 
the desired coverages, it being impos: 
sible to write all of the desired cover- 
ages in any other type of company,” the 
prospectus states. “Most states provide 
that a mutual insurance company may 
issue non-assessable policies afer hav- 
ing acquired a surplus of $200,000, thus 
becoming in effect a participating com- 
pany.” 

The proposal contemplates operation 
of the new company in Arkansas, Mis- 
souri, Kansas, Oklahoma, Colorado, 
Iowa, Nebraska, Illinois, and New Mex- 
ico, and suggests that a beginning be 
made by taking over a small mutual 
company “because of the red tape and 
delay” in organizing a new company. 

The insurer besides borrowing money 
from the general agency corporation is 
to contract with the latter for “a cer- 
tain specified percentage of the gross 
income.” 

“The operating percentage allowed 
the agency company is sufficiently high 
to permit a reasonable percentage of 
profit to the stockholders and at the 
same time work no hardship on the pol- 
icyholders of the mutual company. It is 
not unusual for earnings of the agency 
company to permit payment of stout 
dividends.” 

It is proposed that J. E. Minton of 
Kansas City be employed as president 
and operating head of the _ insurer. 
Byron Spencer of Kansas City would 
do the legal work and serve as secre- 
tary. Roland Record of Kansas City is 
chairman of the organizing committee. 


sell 


Chicago Adjusters Party Dec. 7 


The Adjusters Association of Chicago 
will hold its annual dinner party and 
jollification Dec. 7 in a private dining 
room of the Edmanson & Book Cater- 
ing Company, 2851 North Halsted 
street. A. H. Borchers is arrangements 
chairman. There will be entertainment 
following the dinner. M. J. Powers, 
president, will preside. 
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A very im- 
portant pur- 
pose of the ad- 
vertising of the 
Aetna Insurance 
Group is to give the 
public a better under- 
standing of the services ren- 
dered by local agents and 
brokers. The accompanying ad- 
vertisement appears—in color— 
where over 1,000,000 people will see 
it—in the December 1 lthissue of Time, 


the weekly news magazine. Aetna Insur- 
ance Group, W. Ross McCain, President. 


If some phases of your Christmas shop- 
ping leave you bewildered, this feeling 
would be magnified many times if you 
had to rely on your own knowledge in 
buying insurance. 
- es a 
Lines of insurance—like other lines of 
merchandise—are constantly being 
enlarged and improved, to keep pace 
with ever-changing individual and 
business needs. This of course in- 
creases the importance of obtaining 
expert, face-to-face advice when you 
buy insurance. 
. * 

Nothing better illustrates the fore- 
sight of the Aetna than its decision— 
made 125 years ago—to build its 
business through responsible local 
agents and brokers. Experience has 
























Which to Buy? 


proved that this method—commonly 
called the American Agency System— 
affords you the easiest way to buy 
insurance tailored to your individual 
requirements. And equally valuable 
is the assistance your local agent 
renders in the event of loss. 


It is also reassuring to know that 
when your insurance is with a capital 
stock company such as those com- 
prising the Aetna Insurance Group, 
it is backed: by both a paid-in capital 
and surplus. You are never liable for 
assessment. 


2 se o 
Don’t Guess About Insurance 


—CONSULT YOUR LOCAL 
AGENT OR BROKER 


Znee y, Py 19 through conflagra- 


tions, wars and 
financial depressions, no policyholder 
has ever suffered loss because of failure 
of the Aetna to meet its obligations. 

















WARS CONFLAGRATIONS DEPRESSIONS 
1846 | 1835—New York City 1819 
Mexican | 1845—New York City 
Wor 1851—San Francisco 1837 
1861 | 1866—Portland, Me. 1843 
Civil = 
Wor 1871—Chicago 1857 
1898 | 1872—Boston 
Sponish- | 1877—St. John, N. B. 1873 
American | 1889—Seattle; Spokane 1893 
Wer | 1901—Jacksonyille, Fla. 
1917 | 1904—Baltimore 1907 
World | 1906—San Francisco 
War! a co 1921 
1941 1908—Chelsea 
World | 1914—Salem 1929 
War 2 1941—Fall River 
Listen to 
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HARTFORD, CONNECTICUT 
Aetna Insurance Co. © The World Fire & Marine Insurance Co. * The Century Indemnity Co. * Piedmont Fire Insurance Co. + Standard Insurance Co. of N.Y. * Standard Surety & Casualty Co. of i. % 
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inspector and for 13 years gained ex- 
perience as field man and engineer. In 
1903 he became chief engineer of the 
Underwriters Association of the Middle 
Department. 

Mr. White went with Hartford Fire 
in 1906 as special agent in New York 
state for New York Underwriters 
Agency, which was then a department 
owned and operated by Hartford. His 
talents were soon recognized and he 
was advanced to superintendent of the 
special risk department and then to ex- 
ecutive assistant. In 1916 he was 
elected a member of the firm of A. & 
J. H. Stoddard, general agents of New 
York Underwriters Agency, now New 
York Underwriters Insurance Company. 

In 1920 Mr. White was elected vice- 
president of Hartford Fire and trans- 
ferred to the head office. He has been 
in charge of the business throughout 
the middle western states which is the 
largest single department of Hartford 
Fire. For many years he also super- 
vised the brokerage department in the 
New York and New Jersey metropoli- 
tan departments. 


He was the first president of the 


Sprinkler Leakage Conference and it 
was due to his influence that New York 
Underwriters Agency became a pioneer 
in sprinkler leakage and U. & O. insur- 
ance. He served as president of the old 
National Automobile Underwriters Con- 
ference and has been a director of the 
National Automobile Underwriters As- 
sociation. He is a past president of the 
Factory Insurance Association. 

Mr. White served with distinction for 
eight years as chairman of the commit- 
tee on laws of the National Board. He 
has a daughter that resides in Buffalo, 
four grandchildren and three great 
grandchildren. 

Mr. Timberlake joined Hartford Fire 
as general agent in 1909 to organize 
and become manager of the new marine 
and transportation department. He was 
born in St. Paul in 1869 and his first 
insurance position was in 1895 with 
Providence Washington as special agent 
in the middle west. Later he went to 
New York as agency superintendent of 
Federal and Assurance Co. of America. 
A few years later he went with Chubb 
& Son. 

In joining Hartford he was made re- 
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THROUGH LATIN AMERICAN SPECIALISTS 


For insurance in a particular area, you 
naturally want the advice of specialists. 
It's comparable to consulting specialists 
for special ¢ypes of insurance, 

Local insurance conditions and regu- 
lations in Latin America are such that 
on-the-ground specialists are very neces- 
sary. ULTRAMAR is a thoroughly experi- 
enced, reliable, international organiza- 
tion which specializes in Latin American 
insurance. Through its offices, agencies 
and correspondents throughout the 





International Insurance 


Americas, it acts as Foreign Managers 
for prominent U. S. and Latin American 
insurance companies handling practi- 
cally every type of coverage. 

The following three basic advantages 
of dealing with ULTRAMAR are worth 
remembering: 1 — Prompt, time-saving 
settlement. 2 — Convenient, direct ad- 
justment under uniform conditions and 
terms. 3 — Payment in either U. S. or 
local currency, as desired. 

We invite queries from individuals, 
brokers, business houses, agents and in- 
surance companies anywhere in this 
hemisphere. Address whichever office is 
most convenient to you. 


IN HAVANA: Oficinas de Ultramar S. A., Edificio La 
Metropolitana, Habana, Cuba. Phone: M-9869. 


IN NEW YORK: Oficinas de 
Ultramar S. A. of New York, 
80 John Street, New York 7, 
N.Y.Phone:WHitehall3-9690. D. F. 


IN MEXICO CITY: Oficinas de 
Ultramar de MexicoS.A., Isabel 
La Catélica, No. 45, Mexico, 
Phone: Mex, L-1063. 





sponsible for launching the automobile 
and inland marine underwriting pro- 
gram. Automobile premiums in 1909 
amounted to onlv $200,000 but within 10 
years they had increased to $3 million. 
In 1923 he was elected assistant secre- 
tary of Hartford and two years later a 
secretary. He was made marine vice- 
president in 1936. In the earlier years 
of automobile insurance Mr. Timberlake 
contributed greatly to the general 


~ 





F. C. WHITE 


knowledge of the line, being the author 
of a series of articles “The Q’s and A’s 
of Automobile Fire & Theft Insurance.” 
These received wide circulation and he 
became known in automobile manufac- 
turing and sales fields as well as in 
the insurance business as an authority 
on all forms of automobile and trans- 
portation insurance. 

Mr. Timberlake’s scope of responsi- 
bility increased with the rapid develop- 
ment of the inland marine line and he 
has become prominent in the marine 
field. He is vice-president of Vessel 
Agency of New York. 


CHICAG 


GRIGGS EXAMINERS’ SPEAKER 


E. M. Griggs of Chicago, associate 
general counsel of the National Board, 
is addressing the annual managers’ 
night dinner of the Association of Fire 
Insurance Examiners of Chicago Thurs- 
day on “The Possible Effects of Fed- 
eral Control of Insurance.” 





R. E. STITT WITH JOYCE & CO. 

In an article which appeared recently 
giving the annual election results in the 
Chicago Insurance Agents Association, 
R. E. Stitt was identified as of Stark- 
weather & Shepley. L. D. Stitt is presi- 
dent of Starkweather & Shepley, but 
R. E. Stitt is secretary-treasurer of 
Joyce & Co. of Chicago. R. E. received 
a number of inquiries as to whether he 
had changed his base of operations. 


WILSON APPOINTED SUPERVISOR 


Robert N. Wilson, senior inspector 
and engineer of the fifth service com- 
mand of the army in the Cleveland dis- 
trict, has resigned due to the closing of 
the office and has joined the Baur, 
Christensen & Valentine class 1 agency 
of Chicago. He takes supervision of the 
new fire, marine and fire protection en- 
gineering department which is being 
created in the agency. Mr. Wilson has 
had 14 years’ insurance experience as a 
field man and engineer in Oklahoma, In- 
diana and Ohio. He is a graduate of 
Armour Institute of Chicago, 1931. He 
started in the Oklahoma City office of 
the Oklahoma Inspection Bureau. In 
1935 he became a special agent and engi- 
neer of Fidelity-Phenix in Indiana, and 
after three years was transferred to 


Ohio as state agent of Niagara and 
American Eagle in northern Ohio. After 
two years he resigned to enter a local 
agency of Cleveland, the Insurance 
Agency Division of the Industrial Ad- 
visors Bureau. He resigned in Novem- 
ber, 1942, to go with the fifth service 
command as engineer, and he was ad- 
vanced to senior inspector and then to 
engineer. 


McecMULLEN REACHES GOAL 


Horace McMullen of Chicago, special 
agent in the arson department of the Na- 
tional Board, has been notified by the 
bar examiners that he passed the Illinois 
state bar examinations in October. Mr. 
McMullen has been with the National 
3oard since 1930, starting in New York, 
He soon became*conscious of the fact 
that a knowledge of the law would be 
extremely valuable to him in his work 
but it was not until April, 1940, that he 
took the plunge and entered upon the 
study of the law in his spare time. He 
worked under the supervision of E. M. 
Griggs, associate general counsel of the 
National Board in Chicago and tutored 
with Miss Eva Charles. who was for- 
merly with the Chicago law firm of 
Clausen, Hirsh & Miller and is now 
with the OPA. He kept at it, studying 
almost every evening at his home at 
Wilmette. His friends have greatly ad- 
mired his tenacity and are delighted that 
he has now reached his goal. 

Mr. McMullen has been stationed in 
Chicago since 1935. He is a graduate 
of Colgate University, class of 1924, 
and was a swimming star. His son, 
Hugh McMullen, is a freshman at Yale 


and is following in his father’s foot-, 


steps in the water, being a member of 
the swimming team at Yale. 


MacGIBENY-WILKERSON ENLARGE 
The MacGibeny-Wilkerson agency of 
Chicago has moved to larger quarters in 
Room 630, Insurance Exchange, where 
facilities have been increased, and has 
just secured a direct contract at Lon- 
don Lloyds through Arbon Langrish, 
Ltd. This gives the agency full under- 
writing authority to bind contracts 
throughout the United States on the 
usual London Lloyds plans. MacGib- 
eny-Wilkerson also has been appointed 


é mpartial Valuations 
of Industrial and 
Commercial Property .. - 


35 years of factual appraisal 

service to America’s more 

conservative business 
institutions. 


The |loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL: VALUES 
CAPPRAISAL \B/ ENGINEERS 


S RAVENSWOOD AVE..C 








ACCOUNTANT 


The Chicago office of a targe national organization 
needs a man with Lloyds experience to head their 
accounting department. Must be able to take charge 
of a full set of books. Attractive salary offered. 


FERGASON PERSONNEL 


INSURANCE PERSONNEL EXCLUSIVELY 
166 W. Jackson Blivd., Chicago 4, lll. HAR. 9040 








CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 
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sole Cook county general agent by Vir- 
ginia Fire & Marine to write fire and 
allied lines, including automobile insur- 
ance, and also inland marine coverages. 

Harry T. Johnson, who recently re- 
signed from the Fred W. Strouce & Co. 
agency of Chicago to become associated 
with MacGibeny - Wilkerson, takes 
charge of the fire and marine depart- 
ment. 

The agency this month is observing 
its first anniversary, Frank R. MacGib- 
eny, the active head, has had many 
years’ insurance agency and company 
experience in Chicago. He operated his 
own agency there for several years, then 
went with Jones & Whitlock’s Illinois 
office as assistant to A. H. Grupe, vice- 
president. There he had much experi- 
ence in writing London Lloyds and spe- 
cial coverages. 


SPECIAL RISK MEETING 


The annual meeting of the Western 
Conference of Special Risk Underwrit- 
ers will be held Jan. 26 at the Morrison 
hotel, Chicago. 


GRAHAM TO GIVE LUNCHEON 


James R. Graham, production man- 
ager of U. S. Aviation Underwriters and 
western department manager, will hold 
a luncheon Dec. 13 at the Union League 
Club, Chicago, for those managers in the 
west of companies composing the U. S. 
Aircraft Insurance Group. There are 59 
companies in the group and about 36 
managers, some of whom represent 
more than one company, are expected to 
attend. 

Mr. Graham will discuss post-war 
possibilities in aviation insurance and 
outline recent changes in underwriting 
procedures inaugurated by U. S. Avia- 
tion Underwriters. 


KNIGHTS TO JOUST DEC. 16 


The Knights of the Round Table of 
the Union League Club of Chicago will 
hold their annual joust and tournament 
at a luncheon Dec. 16. Clarke Munn, 
manager Cook County Loss Adjustment 
Bureau and Russell D. Hobbs, manager 
Western Actuarial Bureau, constitute 
the entertainment committee. R. E. 
Vernor, Western Actuarial Bureau and 
president National Fire Protection As- 
sociation, will be advanced from esquire 
to knighthood. There are always 28 
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Tuttle leaves a vacancy. E. H. Born, 
Western Underwriters Association, and 
E. M. Griggs, National Board, are 
neophytes who will be made esquires if 
they qualify. 


_E. G,. Frazier, Chicago, vice-president 
of Springfield F. & M., has just com- 
pleted a visit to Texas field men of the 


a. 


Downes in N. H. and Vt. 
for National Fire Group 


The National Fire group has ap- 
pointed Clarence E. Downes special 
agent in New Hampshire and Vermont. 

Mr. Downes, a native of Franklin, 
N. H., has a wide acquaintance in that 
territory through his many years with 
the New Hampshire Board of Fire Un- 
derwriters, the organization he leaves 
to join National Fire. 

Mr. Downes will service all the lines 
for the companies, and is temporarily 
located at 321 Walnut street, Manches- 
ter, BE. Hi. 








Maddox with General Agency 


David J. Maddox, who was for many 
years associated with North America 
both in the southern department and 
home office, and more recently as state 
agent in Louisiana, has joined the gen- 
eral agency of Emery & Kaufman, New 
Orleans, in a similar capacity. 


Plan for 1945 Grand Nest 
DULUTH, MINN.—Plans for the 


1945 Blue Goose grand nest meeting 
in Minneapolis were outlined by John 
E. Jackson, Home, general chairman, 
at a dinner meeting of the Duluth pud- 
dle. Several officers of the Minnesota 
pond were present and Thomas G., Lin- 
nell, most loyal grand gander, repre- 
sented the grand nest. Herbert John- 
son, Fire Underwriters Inspection Bu- 
reau, big toad of the Duluth puddle, 
was in charge. 


Noble Heads Wichita Puddle 


Dorth Coombs, president of the Wich- 
ita Association of Insurance Agents, re- 
ported on the Philadelphia meeting of 
insurance executives and agents at the 
November meeting of the Sunflower Blue 
Goose puddle in Wichita. Noble Bir- 
mingham, Phoenix of Hartford, resigned 
as he takes over the Oklahoma and east- 
ern Askansas field for London Assur- 
ance Dec. 1, R. J. Noble, National 
Union, will succeed him as big toad. 





Logue Heads Smoke & Cinder Club 


At the annual meeting of the Smoke 
& Cinder Club of Western Pennsylvania 
in Pittsburgh, the following .officers 
were elected: President, Edward A. 
Logue, State of Penn.; vice-president, 
Paul W. Newman, Travelers Fire; sec- 
retary, Thomas J. Beagan, National 
Union, and treasurer, Charles H. Kahrs, 
London Assurance. 

There will be a _ special Christmas 
meeting of the club for members only 
Dec. 18 at Pittsburgh. 


Ohio Speakers’ Debate 


The relative merits of the household 
contents fire and extended coverage 
with residence theft policy as compared 
with the personal property floater will 
be discussed at the meeting of the Ohio 
Stock Fire Insurance Speakers Asso- 
ciation in Columbus Monday. Leading 
the discussion will be Charles D. Lamb, 
Automobile, and H. L. Rubrecht, St. 
Paul F. & M. 


Clarence Hathorn, Kentucky state 
agent of Glens Falls, who formerly rep- 
resented the company in Iowa, was a 
guest at the Monday luncheon of the 
Iowa Blue Goose. 


Pacific Finance 
Forms Own Insurer, 
Olympic 


LOS ANGELES — Pacific Finance 
Co. of Los Angeles has been granted a 
permit by Commissioner Garrison to 
sell stock in Olympic Ins. Co., which 
Pacific Finance is organizing, and the 
name for which was approved by the 
commissioner in September. 

The permit authorizes the company to 
sell 1,000 shares of capital stock of a 
par value of $100 at a price of $300 per 
share, to provide a capital of $100,000 
and a net surplus of $200,000. The au- 
thorized capital is $500,000. 

Pacific Finance will be the sole stock- 
holder. Its charter provides for writing 
all lines of insurance, but the applica- 








Putting on the HEAT' 


Making it hot for the enemy with the deadly 

flame thrower...that’s putting fire to work 

effectively. Towards counteracting the ruinous 

consequences of fire that undermines, rather 

than aids, the war effort, Norwich Union agents 
; 


have been continuously working. 
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tion for the present permit declares that 
for the present the new company will 
confine its business to automobile lines. 

The officers of Olympic are: C. A. 
Barker, Jr., chairman; Maxwell C. 
King, president; A.°M. DeLauney, ex- 
ecutive vice-president; John L. Rush, 
vice-president and general counsel; B. 
C. Reynolds, secretary. These men hold 
identical offices in Pacific Finance. 

Pacific Finance is owned by Lock- 
heed Vega Aircraft Corp. Its automo- 
bile insurance has been handled by 
Travelers Fire through Marsh & Mc- 
Lennan. 


Irwin E. Toevs, former president of 
the Newton (Kan.) Insurance : Board, 
has been assigned to Columbus by the 
navy as an aerologist following training 
at Lakehurst, N. J. 


Write more A. & H. premiums with the 
“Pictograph,” only $3.00. The A. & H. Bul- 
letins, 420 E. 4th St., Cincinnati 2, Ohio. 

















NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


NORWICH UNION INDEMNITY COMPANY 


+ 75 MAIDEN LANE, NEW YORK 7, WV. Y. 
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Thorn Optimistic 
on Marine Future 


Reviews Present Situation 
and War Experience in 
British Paper 


A certain amount of optimism as re- 
gards the immediate future is justified 
in connection with ocean hull business, 
according to H. €. Thorn, New York 
City, marine manager of North America 
and president American Institute of Ma- 
rine Underwriters. In an article in the 
recent special marine insurance issue of 
“Fairplay,” the authoritative British 
shipping weekly, Mr. Thorn reviews the 
marine insurance picture in the United 
States. 

Regarding his optimism about future 
ocean hull experience he says that it 
must necessarily be tempered with the 
knowledge that there is still a fairly 
substantial portion of American flag 
tonnage 25 or more years old and that 
at the most critical time in the life of 
these ships they ase not getting the 
proper care and upkeep. This is partly 
because of the lack of repair facilities 
and partly because of the urgent need 
of ships. 


Reasons for Optimism 


“On the other hand,’ he continues, 
“optimism is justified through the 
knowledge that many of the old vessels 
have been lost through war perils and 
others have been taken over by the 
government on a basis that does not 
call for them to be insured with the 
commercial underwriters and these ves- 
sels are being replaced all the time with 
new tankers and new ‘C’ type vessels, 
all of which are currently being insured. 

“Such insurance, of course, will fall 
under the’master contract with the War 
Shipping Administration. This contract, 
or agreement, became effective as of 
Dec. 1, 1943 but until recently only a 
relatively small number of vessels at- 
tached.” 

At the time Mr. Thorn was writing 
his article in August attachments had 
become more numerous and he said it 
was contemplated that by Dec. 1 they 
would cover practically the entire com- 
mercially owned fleet. By that date it 
was expected that commercial under- 
writers would be insuring approximately 
600 vessels. 

In arriving at the premium kasis for 
these vessels it was agreed that they 
were to be classified as dry cargo, tank- 
ers, and colliers and also according to 
whether new or old. New ships are 
those. built in 1934 and later. The 
American Hull Syndicate’s loss experi- 
ence was developed from Dec. 7, 1941, 
which of course included losses happen- 
ing under war conditions. From these 
figures the loss cost per ton gross was 
calculated. In ariving at this figure 
consideration was given to the fact that 
under the agreement the American free 
of capture and seizure clause would ap- 
ply and also whether or not the then 
existing policies were written subject 
to deductible averages and restricted 
trading warranties. 

An additional reason for optimism re- 
garding future hull experience, accord- 
ing to Mr. Thorn, is that masters are 
now more accustomed to sailing in con- 
voy, there are more aids to navigation 
in evidence, and the complete blackout 
has been eased. 

Some 535 of the approximately 600 
leased ships which the War Shipping 
Administration is insuring in the com- 
mercial market have now been covered 
under the WSA master contract. The 
premium on the entire 600 will run in 
excess of $30 million a year. 

The contract covers dry cargo ves- 
sels, tankers, and colliers on time or 
bareboat charter but no Liberty, Vic- 
tory, or other ships owned outright by 
the government. The WSA could have 
assumed liability for loss or damage but 
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Bewnel N. B. & M. 
Philadelphia Head; 
Patterson Retires 


Sylvester R. Howard has been ap- 
pointed a secretary of Pennsylvania 
Fire, and local secretary of North Brit- 
ish, Commonwealth, Mercantile and 
Homeland, and placed in charge of the 
Philadelphia office, succeeding Secretary 
T. M. Patterson, who recently retired. 
Last April Mr. Howard was promoted 
to assistant secretary at Philadelphia 
following his recall from the New Jer- 
sey field where he had ably served for 
27 years. 

Harry A. Carl, who continues as as- 
sistant secretary, will be chief assistant 
to Mr. Howard. Mr. Carl’s insurance 
career in Philadelphia extends over a 
period of 30 years and he has been with 
Pennsylvania Fire 27 years. 

Mr. Howard’s promotion is in de- 
served recognition of his 37 years of 
loyal service 

Mr. Howard went with North British 
in 1907 as office boy in the loss and 
statistical departments at New York. A 
year later he was made reinsurance clerk, 
and three years after that was promoted 
to assistant counter man in the Brook- 
lyn department. In 1913 he was made 
assistant examiner in the central depart- 
ment, and in December of that year was 
promoted to examiner in the middle de- 
partment. From there he graduated into 
the field as special agent for New Jer- 
sey in 1915. He has served the group 
in that territory ever since, being made 
state agent for the entire New Jersey 
field in 1931. 

Mr. Howard is a past most loyal 
gander of the New York City Blue 
Goose, and is deputy most loyal grand 
gander for New York state and New 
England. He is a past president of the 
New Jersey Special Agents Association. 


Assail Stock Company Stand 


WASHINGTON — Blasting at stock 
fire interests for insisting upon complete 
anti-trust exemption legislation, Philip 
L. Baldwin, secretary National Associa- 
tion of Mutual Insurance Agents, sug- 
gests that “leaders of the stock fire in- 
terests should be censored by the entire 
insurance industry for their failure to 
harmonize their interests with the ma- 
jority of the insurance business.” 

In a bulletin headed “Everyone out 
of step but Jim,” Baldwin criticises the 
stock fire interests and says that the 
N.A.L.C., life, mutual, and reciprocal 
companies are “united in their opinion 
that such exemption should not be 
granted.” Mr. Baldwin says his asso- 
ciation has placed the matter of support 
of the N.A.I.C. industry joint program 
in the hands of its legislative committee 
— by Floyd Craft, Greensboro, N. 





New Aircraft Extinguisher 


A new fire extinguisher system for 
aircraft has been brought out by Ameri- 
can-LaFrance-Foamite Corp., which 
saves up to 50% in weight and uses 
methyl-bromide as an_ extinguishing 
agent, thus maintaining efficiency at ex- 
treme temperatures or altitudes. Econ- 
omy is secured by simplified installa- 
tion and maintenance. 


LL —SSSSSS==== —— A 


about a year ago decided to insure these 
hulls in the commercial market. It is 
understood that officials were motivated 
by the desire not only to make use of 
the market’s indemnity and service fa- 
cilities but to keep in existence a flour- 
ishing commercial market that would 
be available for American shipowners 
after the war. Most of the leased ves- 
sels having previously been insured it 
would have been quite a loss to the 
market to have the government self- 
insure them. 

While the premium volume is sub- 
stantial, the WSA agreement limits the 
underwriters’ profit to 744% on the pre- 
miums. 


N. Y. Insurance 
Federation Meets 


Lucas Reelected President, 
Gov. Baldwin of Con- 
necticut Main Speaker 


William H. Lucas, Leroy, N. Y., was 
reelected president of the Insurance 
Federation of New York at its annual 
meeting in New York City. Vice-presi- 
dents are John L. Tiernon, Jr., Buffalo; 
Pelham L. McClellan, Mt. Vernon; John 
G. Scott, Norwich; Robert K. Smith, 
Watertown. Edward S. Poole, Albany, 
was named treasurer and Everette H. 
Hunt, Albany, was reelected secretary 
and counsel. 

Governor Raymond E. Baldwin of 
Connecticut was the luncheon speaker. 
He said that the situation created by 
the Supreme Court decision against the 
companies is not only a problem con- 
fronting an individual industry but in- 
volves the political philosophy of 
whether we shall have a highly central- 
ized government or continue the free 
enterprise system. He said that the in- 
surance business could never have been 
built up under government auspices, that 
it required individual effort and inter- 
est and that it must now be demon- 
strated that private industry can conduct 
a business more successfully than the 
government through individual initiative 
and wisdom. He said that the greatest 
help for the insurance business now will 
be found in friendly public opinion. 


People Should Be Told 


The people should be told the issues 
at stake and why they should be re- 
solved by state control because public 
opinion prevails in the end, Gov. Bald- 
win stated. He said that government 
vs. state control has been a recurring 


question in the history of this country , 


and one of the postwar problems will 
be whether business can go gack to pri- 
vate control. 

The governor spoke strongly for state 
control of the insurance business be- 
cause he said there are few types of 
business where loca! factors play such 
an important role as they do in insur- 
ance regulation. He said that adequate 
protection is provided and the regula- 
tions are flexible enough to meet vari- 
ous different demands of localities. He 
said the role of the federal government 
should be a guiding, helpful, coopera- 
tive force, not an avengeful angel. It is 
time to lay stress on the fundamentals 
on which the government was founded. 
People have been too engrossed in their 
own affairs to take on the responsibilities 
of their government and it is not until 
something happens that affects them 
directly that they raise an outcry. 


McCain Discusses Objectives 


President W. Ross McCain of Aetna 
Fire introduced Governor Baldwin. Mr. 
McCain repeated the principles which 
are the objectives of the federation and 
said they have never been of such im- 
portance to the insurance business as 
they are today. Referring to the pres- 
ent dilemma of the companies, he said 
that all branches of the business must 
find a common ground and agree on 
common basic principles which, if en- 
acted into laws, would be beneficial and 
workable for all. “The inability to find 
such common ground has converted 
strength into weakness. The weakness 
of one branch becomes the weakness of 
all and the strength of one the strength 
of all. Unless we can find this common 
ground, this great business of ours will 
spend many years wandering in the 
wilderness,” he added. 

President Lucas presided at the lunch- 
eon. The toastmaster was G. R. Michel- 
sen, New York, who pointed out that in- 
surance is one of the largest employers 
of labor in the country. He said that 
the insurance industry must maintain 








Feared Auto Saturation 
Point 20 Years Ago 


Fear that the saturation point 
in automobile sales had been 
reached was expressed by R. R. 
Stephens, automobile editor of the 
Chicago “Daily News” in an ar- 
ticle in the Jan. 22, 1925, issue of 
The National Underwriter. Two 
manufacturers, according to Mr. 
Stephens, admitted that the satu- 
ration point had already been 
reached. More optimistic predic- 
tions placed the country’s absorp- 
tion capacity at 20 million cars 
and a few even looked forward to 
the 25 million mark. The annual 
replacement market was estimated 
at 3 million cars. 








Fire Classification Report 
Made by N. Y. Department 


The New York department has re- 
leased its standard fire classification. re- 
port for 1943. The figures are for fire 
insurance only of stock companies. 

The premiums for the 26 standard 
classes in upstate New York totaled 
$36,673,994, average rate .58, losses $15,- 
085,325, loss ratio 41.13. The five New 
York supplementary classifications gave 
$3,750,189 premiums, average rate .77, 
losses $1,1447,120, loss rates 38.59. 

For New York City the premiums in 
the 26 classifications were $28,551,394, 
average rate .45, losses $11,518,996, loss 
ratio 40.34. 

For the supplementary classifications 
the premiums were $5,561,208, average 
rate .41, losses $2,606,528, loss ratio 
46.87. 

The tabulation shows aggregate re- 
sults quite close to the average for the 
prevous five year period. This is also 
substantially true of the classifications 
large enough so that a high degree of 
credibility can be expected. These are 
class 4, dwellings; class 5, farms; class 
6, mercantile buildings, and class 7, 
mercantile contents. 

It is believed that the loss ratio for 
most of the classes and for the aggre- 
gate would be somewhat higher if an 
earned and incurred basis were used 
rather than the written and paid basis. 








public confidence and esteem and that 
this obligation grows as the business in- 
creases. Secretary Hunt spoke briefly. 
He presented three of the original 18 
founders of the federation, William H. 
Hecox, Binghamton; James S. Kernan, 
Utica, and S. Carlyle Goodrich, New- 
burgh. 

There were about 1,200 at the luncheon. 


Members of Executive Committee 


New members of the executive commit- 
tee are James Brennan, Clement Des- 
pard, Thomas Hughes, James O’Laughlin, 
A. A. uaranta and James R. Rooney, 
all of New York City; E. R. Gettings, 
Albany; H. J. Mang, Albany; E. J. Maloy, 
Staten Island; G. E. Spitzmiller, Buffalo; 
R. E. Thompson, Valley Stream. Other 
members reelected were G. R. Michelsen, 
New York, chairman; Walter F. Beyer, 
vice- -president Home; ‘e DB. Connell, New 
York; Floyd N. Dull, "vice- president, Con- 
tinental Casualty, New York; R. P. Dor- 
land, New York; James R. Garrett, New 
York; R. V. Goodwin, vice - president 
Fireman’s Fund Indemnity, New York; 
John L. Heather, Albany; A. Foden Law- 
rence, Syracuse; J. E. Lewis, vice-presi- 
dent Aetna Casualty, New York; J. J. 
Magrath, secretary Federal; H. L. McKay, 
manager Travelers, New "York; M. N. 
Nathanson, Brooklyn; A. G. Oakley, resi- 
dent vice-president U.S F. & G., New 
York; F. D. Russell, Binghamton; A. J. 
Smith, New York; G. F. Sullivan, New 
York; H. H. Wadsworth, Syracuse; A. C. 
Wallace, president Agricultural, Water- 
town, and W. J. Thompson, vice-presi- 
dent Globe Indemnity. Directors for term 
expiring 1947 are E. M. Allen, executive 
vice-president National Surety; Mr. Bren- 
nan; Russell M. L. Carson, Glens Falls; 
Mr. Despard; Mr. Dull; Frank L. Gardner, 
Jr., Poughkeepsie; Mr. Garrett; Lawrence 
Gilroy, Utica: Mr. Heather; Mr. Hughes; 
Mr. Maloy; Mr. Mang; Mr. McClellan; Mr. 
McKay; Mr. Nathanson; Mr. O’Laughlin; 
Mr. Quaranta; Mr. Rooney; S. D. Rosan, 
New York: Robert K. Smith, Watertown; 
Mr. Spitzmiller, Thomas W. Sweeney, New 
York; R. E. Thompson, Valley Stream; 
Cc. K. Tucker, White Plains; J. Allen Van 
Wie, Troy, and Mr. Wadsworth. 
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Warns Business 
of Things to Come 


Insurance Accountant 
Envisages Problems and 
Changes Business Faces 


NEWARK—Av iation insurance, one 
of the big developments in the business 
after the war, may furnish the way for 
federal. supervision of all insurance, 
Scott Harris, executive vice-president of 
Joseph Froggatt & Co., insurance ac- 
countants, New York, ‘told the New 
Jersey Field Club here. There is one 
very serious difference to reconcile 
which has occurred in only a small way 
before, he said. Underwriters will never 
be able to extract an adequate rate from 
private passenger and private commer- 
cial planes, he declared. This inade- 
quacy in the past was made up by the 
rates charged the airlines, which have 
naturally objected. Unless that differ- 
ence is ironed out, he said, the federal 
government may organize an aviation 
carrier similar to the Federal Deposit 
Insurance Corporation. 


Need Better Classification 


Among other future developments Mr. 
Harris predicted greater attention to un- 
derwriting profits. Securities will yield 
only a nominal rate of interest and there 
will be greater inquiry by directorates 
as to just where underwriting profits are 
derived or where underwriting losses 
occur. 

One casualty company has analyzed 

its earned surplus accurately by lines 
from inception and has gone even 
further. It has broken down automo- 
bile liability, for example, into private 
passenger, long haul tiucking, short 
haul trucking, long haul bus and short 
haul bus business, he said. While this 
is “really splitting hairs,” he said he did 
not think the company would have 
trouble convincing insurance depart- 
ments as to the reasonableness of the 
rates promulgated by the bureau to 
which it subscribes. 
_ Present classifications do not give the 
fire underwriter all of the information 
he needs, Mr. Harris stated. A wide 
breach at present exists between statis- 
tics and underwriting and between sta- 
tistics and rating, and there should be 
no excuse for cutting corners. 


Changes Due in Fire Field 


Drastic changes are due in fire and 
allied lines, he declared. The fire policy 
will be the basis of writing package in- 
surance whereby the needs of insured 
are covered except for life. 

If all premiums come due on the same 
day, they will have to be financed. 

The future definitely seems to hold 

the possibility of single corporate enti- 
ties writing fire and casualty lines, he 
said, pointing out that there is a very 
thin difference between some casualty 
and inland marine lines at present. 
_ The trend seems to be toward serv- 
ing fewer insured, but soliciting all of 
the business he has to offer. Companies 
will pay more in the smaller towns to 
keep their agents sold in order to insure 
representation. 

Interesting developments in ocean ma- 
rine are likely because the United States 
now has the greatest merchant fieet in 
the world. American and foreign car- 


‘riers now admitted are probably large 


enough to write all the bottoms, and 
cargo, but “all of us would much prefer 
to see the reinsurance taken care of by 
our own companies—even through a 
government agency (if as a pool rein- 
surer only) if that were necessary for a 
sound policy of national defense.” 


More “Profit Participation” Likely 


Policy contracts which provide for 
policyholder participation in profits may 
be an increasing commodity in stock fire 
insurance since economic philosophy 
continues to strengthen the theorem that 
capital should share its profits with 


Gulf Promotions 
Are Announced 


R. H. McKenzie becomes first vice- 
president of Gulf and will assume many 
of the duties heretofore falling to T. R. 
Mansfield, who was recently elected 
president. Mr. McKenzie’s former title 
was vice-president, and he has been with 
Gulf since its organization in 1925. He 
joined the company as special agent, 
the first one employed by the company, 
and his rise to executive duties was 
rapid. 

A. R. Buchel, also with the company 
since its organization, was moved up 
from secretary to vice-president. He 
will take over many of the duties for- 
merly handled by Mr. McKenzie. Mr. 
Buchel joined Gulf after finishing school, 
first in a clerical position and has pro- 
gressed through almost every depart- 
ment. 

Kellum Johnson, formerly treasurer, 
was named vice-president and treasurer. 
He joined the company in the account- 
ing department in 1927 

Harold F. Sweeney, in charge of the 
Indianapolis office as resident secretary, 
was named resident vice-president, and 
will continue in charge of that office. He 
has been with Gulf since 1937. 

V. F. Chase, Jr., who has been special 
agent in the Texas Panhandle, is to go 
into the home office to assume new du- 
ties in the underwriting department. 

Wm. F. Seitz, who has been travelling 
Oklahoma with headquarters in Okla- 
homa City, is receiving the title of state 
agent and in the future will be in charge 
of Oklahoma and Kansas and all of 
Missouri except St. Louis. Mr. Seitz 
grew up in the insurance business, his 
father being H. C. Seitz, head of the 
Seitz Adjustment Co. of Oklahoma City. 
The younger Seitz —. with Gulf in 
1937 and first traveled in various por- 
tions of Texas. 


Separation Rules Officially 
Killed in Pacific Board 


The Pacific Board has notified mem- 
bers that the rules restricting the ap- 
pointing or retaining of agents who hold 
a license for insurers not members of 
the board and rules restricting the ac- 
ceptance of reinsurance from non-mem- 
bers are no longer in force. This is 
somewhat in the nature of a pro-forma 
announcement, as for some time the sep- 
aration rules on the coast have been a 
dead letter, by general agreement. 


The general insurance section of the 
Detroit War Chest exceeded its goal in 
the campaign by over 10%. With a goal 
of $22,296, pledges totaling $26,000 were 
secured. This section was under the di- 
rection of Fred E. Pass of the Fred A. 
Ginsbury agency. 

George Diebold, 76, retired assistant 
secretary of National Union, residing in 
Los Angeles more than 15 years, died. 
He was one of the eastern executives 
sent to San Francisco in 1906 to adjust 
claims in the earthquake disaster. 

John S. Watkins, son of Charles G. 
Watkins, local agent at Grand Rapids, 
Mich., and formerly connected with 
the agency, has been promoted to cap- 
tain. He is commander of an infantry 
company in New Britain and has been 
in the Pacific two years. 


those with whom it does business, 
whether employes or customers. 

In view of the new lines, such as avi- 
ation, a need for new and additional 
capital may be manifest. This may be 
private venture capital or more federal 
government controlled capital. 

He predicted the agency plan of con- 
ducting the business would continue 
since it is unhealthy to have too great a 
concentration of anything and the com- 
mission dollar should be left in the town 
in which the business is produced. If 
every industry followed this practice, 
there would be more prosperity. 


Job Relations 
Program Outlined 


to Accountants 


NEW YORK—The job relations pro- 
gram of supervisory training developed 
by the bureau of training, War Man- 
power Commission, was outlined by G. 
W. Campbell, assistant district repre- 
sentative, in an address before the In- 
surance Accountants Association. Fre- 
quently, he said, the supervisor only 
knows how to handle one or two types 
of individuals and almost every employe 
problem could have been prevented had 
the supervisor had adequate training for 
his job. Typical positions coming under 
the head of supervisors in the account- 
ing field are chief clerks, office manag- 
ers, department heads, chief accountants, 
and head bookkeepers. A supervisor is 
defined as anyone who directs the work 
of one or more people. 


Five Basic Requirements 


There are at least five basic require- 
ments for the supervisor, he stated, 
knowledge of job, knowledge of respon- 
sibility, skill of instruction, skill of 
leadership, and skill in organizing or 
planning work. The bureau is particu- 
larly concerned with the three skills 
named and for these has developed a job 
instructor training program, a job meth- 
ods program, and a job relations pro- 
gram. Mr. Campbell cofined shis_ re- 
marks to the latter. 

Many supervisors today don’t know 
how to pass on their knowledge. This 
is particularly true of sales organiza- 
tions where the best salesmen in the 
organizations have not learned to pass 
on their “know-how.” 

A supervisor is hired primarily to get 
work out of others. Results obtained 
from the program show that it helps to 
prevent problems, reduces grievances, 
reduces absenteeism, reduces labor turn- 
over, reduces misfits and obtains better 
teamwork. 

A supervisor is likely to be responsi- 
ble for production, quality, cost, morale 
and training. These are all factors in- 
volved in his relations with employes, 
through whom he gets results. 


Job Relations Foundations 


The foundations of good job relations, 
he said, are: Let each worker know 
how he is getting along; give credit 
when due (there are a thousand and one 
other ways besides giving a raise); tell 
people in advance about the changes 
that will affect them, and make the best 
use of each person’s ability. 

Most people are very reasonable if 
they understand why something is done 
involving their work. Mr. Campbell 
said that he had been asked by the army 
to give a course in human relations to 
40 officers at one of the camps. The 
army was particularly interested in the 
aspect of telling people in advance about 
changes that will affect them. He con- 
sidered it particularly significant that 
the army would be interested in such a 
subject. 

Individuals differ not only in their 
jobs but in temperament, education, in- 
telligence, health, home life and ambi- 
tions—all of these various factors be- 
ing responsible for individual differences. 
Supervisors must learn to make a daily 
practice of treating persons as individ- 
uals, he said. 

In setting up a program, the objective 
must first be determined. Then, it is 
necessary to get the facts, weigh and 
decide, take action and check results. 


Chester C. Wright, 63, West Virginia 
state agent of St. Paul F. & M., and a 
member of the Wright & Thompson 
agency at Moundsville, died of a heart 
attack. 

H. E. Sayre, president, and R. J. New- 
house, vice-president of Newhouse & 
Sayre are in Chicago this week from the 
head office visiting Louis F. Hawley, 
vice-president and manager at Chicago. 





Cc. W. Little Sun 
Ind. State Agent 


Clark W. Little is being transferred 
by Sun from Columbus as associate 
state agent for Ohio to Indianapolis as 
Indiana state agent. In his new field 
he takes the place of W. H._Polsz, re- 
signed. He has been in the Ohio field 
for Sun about 10 years, previously hav- 
ing been rating engineer for General 
Inspection Bureau of Minneapolis. His 
new headquarters are 142 North Dela- 
ware street, Indianapolis. 


New Dwelling Form 


Questions Answered 
by R. H. Stebbins 


Questions and answers on the new 
dwelling and household contents forms 
were presented before the Colorado As- 
sociation of Insurance Agents by Ray- 
mond H. Stebbins, Cobb & Stebbins, 
Denver, as follows: 


. What are the main changes in 
Item 1 of the dwelling form? 
A. (a) It has been extended to cover 
outdoor equipment pertaining to the 
service of the premises such as garden 
hose and tools, lawn furniture, ash pits, 
incinerators and grills. 

(b) At the option of the assured, not 
exceeding 10% of the insurance under 
this item may be applied to cover on 
outbuildings on the premises whether or 
not such outbuildings are specifically in- 
sured. 

(c) At the option of the assured, not 
exceeding 10% of the insurance may be 
applied to cover the rental value, not 
only of the described dwelling, but the 
rental value of outbuildings. 

. What are the main changes in 
Item 2 of the dwelling form and the new 
household contents form? 

A. (a) This insurance includes cover- 
age in outbuildings without limit as to 
percentage which may be applied. 

(b) The assured may apply up to 10% 
of the amount of insurance on this item 
to cover property off of the described 
premises within the limits of the United 
States, Alaska, Canada and Newfound- 
land. (Animals and pets excepted.) 

(c) The assured (if not the owner of 
the described premises) may apply not 
exceeding 10% of the amount of such 
insurance to cover improvements, altera- 
tions or additions made by the assured as 
a tenant to the dwelling or outbuildings 
on the premises. 

(d) Coverage on the property of guests 
has been eliminated inasmuch as guests 
would enjoy protection under the “off 
premises” coverage under their own poli- 
cies. 

Q. What 
changes in 
these forms? 

A. (a) An automatic reinstatement 
clause has been inserted. This clause 
provides that loss payments not exceed- 
ing $250 shall not reduce the amount of 
insurance under the policy. 

(b) The electrical apparatus clause 
has been inserted in lieu of the lightning 
and electrical apparatus clause. The word 
“wiring” has been included to remove a 
point of controversy as to whether or not 
wiring is an “appliance” or “device.” (All 
liability for damage by lightning is as- 
sumed under the policy.) 

(c) The inherent explosion clause is 
now applicable on any risk eligible for 
the household contents form and includes 
liability caused by explosion occurring in 
the described building or appurtenant 
private structures or in any structures 
containing the property insured, but only 
when caused by a hazard inherent to the 
occupancy. The exclusion pertaining to 
steam boilers, etc., remains. 

(d) Vacancy or unoccupancy is granted 
without limit as to time. 

Q. What are the most important 
changes in the extended coverage en- 
dorsement? 

A. (a) The explosion clause has been 
broadened. Liability is assumed for loss 
resulting from the explosion of steam 
boilers, ete., providing it does not — 
nate in the building (a) insured or in 
building (s) insured or in building (s) 
containing the property insured. 

(b) The provisions applicable to 
smoke damage have been liberalized and 
now include any heating or cooking unit 
provided such unit is connected to a 
chimney by a smoke pipe and while in 
or on the premises described. The ex- 
clusion as to fireplaces or industrial ap- 
paratus still applies. 


are the most 
the general 


important 
conditions of 


Keep in touch with your bread and 
butter accounts with The Insurance Buy- 
ers’ Digest. Write National Underwriter, 
175 W. Jackson Blvd., Chicago 4, for 
samples. 
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Urges Making Bailee Policy dor 


(CONTINUED FROM PAGE 10) 





The Brooklyn Yarn Dye Co. case in- 
volved a controversy between inland 
marine underwriters only, some of 
whom insured the Brooklyn Yarn Dye 
Co. (the bailee) and others which in- 
sured the customers of the Brooklyn 
Yarn Dye Co. (the bailors). 

The Brooklyn Yarn Dye Co. case is 
not in point for the following reasons: 

(1) In that case all of the policies 
involved were marine floater policies. 
That is the essence of the opinion. At 
most the household form is an optional 
floater policy to the extent of 10% of 
insurance. 

(2) In the Brooklyn 
opinion was rendered with respect to 
the effect of the no benefit to bailee 
clause, although that clause was con- 
tained in one of the plaintiff's insurance 
policies and the court noted it without 
comment. In the household form it 
clearly appears to be the intention of 
the parties to the policy that the house- 
hold form shall not inure to the benefit 
of the bailee. It probably would have 
been stronger if the clause provided that 
the policy should be void. In that event 
it probably could be argued that there 
was no other insurance. 

(3) In the Brooklyn Yarn case it was 
admitted that the plaintiffs had adopted 
the bailee’s policy after the loss. It is 
now settled that although a bailee’s cus- 
tomer is not a named assured, as such 
he does have the election to adopt the 
policy. Therefore, the situation present- 
ed in the Brooklyn Yarn case was sev- 
eral plaintiffs who in effect had double 
insurance. 


Did Not Have Election 


The plaintiffs in the Brooklyn Yarn 
case did not have an election whether 
to apply their insurance taken out with 
their respective insuring companies as 
in the case of the household form, so 
that it appears that it will become im- 
portant as to the procedure followed by 
the customer who happens to have 
household goods insurance. 

We believe we have pointed out suf- 
ficient possibilities for continued litiga- 
tion unless the companies agree on the 
handling of claims involving a bailees’ 
policy and a household goods policy. 

“Other insurance” has been construed 
in numerous cases as “insurance cov- 


Yarn case no 


ering the same interest in the same 
property against similar hazards and 
written in the name of the same as- 


sured.” 

In our opinion a court would hold that 
neither policy (the bailee’s inland ma- 
rine contract or the customers house- 
hold goods fire policy) is “other in- 
surance” with respect to the other con- 
tract. On this assumption, it appears 
proper for the companies to come to 
some mutual understanding among 
themselves with respect to liability in 
cases of this kind. There is no ques- 
tion but that the situation as it now 
exists is exceedingly detrimental to the 
public relations interest of all insurance 
companies, both fire and inland marine 
underwriters, and prompt steps should 
be taken to correct it. 


Recalls Struggle With Railroads 


If the bailee’s insurer should be per- 
mitted to require contribution from or 
claim the benefit of the household goods 
insurance held by the customer or any 
other insurance covering the interests 
of the customer, in effect it would be 
an attempt by the bailee and its insurer 
to obtain the benefit of the bailor’s in- 
surance. For many years the insurance 
companies struggled with the railroads 
to prevent them as bailees from ob- 
taining the benefit of shippers (the 
bailors) insurance and after consider- 
able litigation, succeeded by ingenious 


methods in defeating the railroads’ at- 
tempt to derive the benefit of such in- 
surance although to this day there is 
still in the bill of lading a provision, 
that the railroad shall receive the benefit 
agreement 


of insurance unless such 


shall make the policy of the shipper (the 
bailor) void. After all this litigation we 
find that the insurance companies them- 
selves are attempting this very same de- 
vice, that is, to obtain for the bailee the 
benefit of the bailor’s insurance. 

Practically speaking, in so far as the 
10% off premises cover under the fire 
policy is concerned, it makes the fire 
policy in effect a floater contract cov- 
ering only against certain hazards (fire 
and those covered under the extended 
coverage endorsement). If this is true, 
then we think it only logical that agree- 
ment should be reached among the 
companies making the bailee’s policy 
primary insurance with respect to any 
coverage carried by the bailee’s cus- 
tomers under a fire contract containing 
the 10% off premises extension. With 
respect to insured under fire policies 
containing the 10% extension, there is 
no question in our mind but that, if they 
elect to make claim under their policy 
for a loss occurring under circumstances 
under consideration, they can collect 
under their contract. However, in mak- 
ing payment, the fire underwriter would 
do so under an assignment and loan 
receipt and pursue its rights against the 
bailee on whose premises the loss oc- 
curred. 


Inland Marine Pact 


In the spring of 1942 the inland 
marine departments of the various com- 
panies confronted with a similar situa- 
tion with respect to the proper alloca- 
tion of liability between the bailee’s 
policies and personal property floaters 
or personal effects floaters, held by the 
customers of the bailee, adopted the 
“General Agreement of Guiding Prin- 
ciples,” the pertinent part of which 
stated that “inland marine policies is- 
sued to bailees shall be deemed to be 
primary insurance in respect to any in- 
land marine policy effected by the bailor 


In the situation under consideration, 
the circumstances and possible conflicts 
being similar, it seems only axiomatic 
to us that the companies should at- 
tempt a similar agreement. 

Another feature that strikes us as un- 
fortunate from the insurance companies 
standpoint is that the insured under the 
household goods fire policy “may apply 
10% of the insurance to property tem- 
porarily located away from the premises 

The question arises as to what 
stand will be taken in case the assured 
under the fire policy elects not to apply 
his coverage on property away from the 
premises described in his policy. In our 
judgment, the companies should cer- 
tainly, among themselves, settle the 
question of ultimate (primary) liability 
on these cases and not leave same to 
the whims or discretion of outsiders 
(the insured). 


IN U. S. WAR SERVICE 


Yeoman H. F. Swanson, former busi- 
ness manager “Journal of American In- 
surance” and a member of the staff of 
the American Mutual Alliance in Chi- 
cago, is stationed in the navy court- 
martial section at San Francisco. He 
was one of the reporters of the recent 
publicized mutiny trial which arose out 
of the Port Chicago ammunition ship 
explosion. 

Harvey D. Patterson, Jr., of the Nor- 
folk, Va., local agency of Harvey D. 
Patterson & Son, a pilot in the Ameri- 
can air force, is a prisoner of war in 
Germany and is wounded. He had been 
previously reported missing in action. 

Robert J. Icks has been promoted _to 
colonel in the ordnance division in De- 
troit. He is deputy chief of the engi- 
neering-manufacturing division and is 
regarded as an authority on tank con- 
struction. He was formerly with the 
Hardware Mutuals at Stevens Point, 











Wis., and later manager of the casualty 
department of Auto Owners of Lansing, 
Mich. 

Victor Arnopolin, son of L. H. Arno- 
polin, Chicago broker, who was wounded 
in September in France, has_ been 





VICTOR ARNOPOLIN 


awarded the Purple Heart, which has 
been forwarded to his father. Pvt. 
Arnopolin is back in action in the Metz 
area. 

Ivan Escott, Jr., son of Ivan Escott, 
vice-president of Home, has been pro- 
moted to first lieutenant. Lt. Escott is 
pilot of a 15th air force flying fortress 
and is a veteran of 17 combat missions 
in the European theater. He has the 
air medal for meritorious achievement. 

Maj. Duane Cann of the army air 
force, who was connected with the in- 
land marine department of Commercial 
Union in Chicago, is home on a 60-day 
leave. He is the son of Andrew Cann 
of the Cramsie, Laadt & Co. agency of 
Chicago. Major Cann has been flying 
in the European war area for the past 
two years. 

August Lutze, Sheboygan, past presi- 
dent “of the Wisconsin Association of 
Insurance Agents, has received word 
that his daughter, Capt. Elizabeth Lutze 
of the WAC, has arrived at Maj. Gen. 
Wedemeyer’s headquarters in Chung- 
king, China. She had been in India 
since October, 1943. 

Second Lt. Alice M. Eiberg, formerly 
with North American Accident’s home 
office in Chicago, was in the first con- 
tingent of Wacs to arrive on Leyte in 
the Philippines. She was also in the 
first unit of Wacs to land in North 
Africa. Later she returned to U. S. for 
officers’ training. She wernt to New 
Guinea last September. 


To Advise Producers of 
Federal Legislation Plans 


The National Board, Association of 
Casualty & Surety Executives and In- 
land Marine Underwriters Association 
have advised the officers of the National 
Association of Insurance Agents that 
they will make no move of importance 
in the present situation arising out of 
the Supreme Court decision and the 
proposed federal legislation resulting 
therefrom, until such proposed action 
shall have been presented to the 
N.A.LA. officers. 


Propose Close Coordination 


It is indicated from this statement 
and as a result of the Philadelphia 
meeting that it is the intent of the ex- 
ecutive branches of the capital stock 
fire, casualty, bonding and inland ma- 
rine companies to establish and main- 
tain a close and effective coordination 
with the National association toward 
the end that such matters affecting the 
producer will have joint consideration 
and determination. 


November 30, 1944 


1 000 Fire Prevention Essays 
Submitted in Contest of 
New Orleans Exchange 


More than 1,000 essays were turned in 
to the fire and accident prevention com- 
mittee of the New Orleans Insurance 
Exchange in the essay contest on fire 
prevention in the home which that com- 
mittee sponsored as a fire prevention 
week activity among the senior classes 
in English in all of the New Orleans 
high schools. The committee gave a 
prize of $5 in war stamps to the best 
essay produced in each classroom and 
each of the 39 winners appeared on 
the radio in time that was secured by 
the committee. The grand winner re- 
ceived a $25 war bond. She was Miss 
Dorothy McArthur of Sophie B. Wright 
high school, her essay being given here- 
with: 

l am the urge that prompts small chil- 
dren to strike matches and let them drop 
on the carpet. I am the internal ten- 
dency that causes oily rags at the back 
of a closet to burst into flame. I am the 
gremlin who rings doorbells and inter- 
rupts mothers while they are ironing. 
I am that spark from the grate fire 
that has such an affinity for the bear 
rug on the floor. I induce the sand-man 
to visit a tired father while reading and 
smoking in bed. I am the mysterious 
pixie who sprinkles soot in hot water 
heaters and flues. I am the mischievous 
elf that renders the electrical equip- 
ment “shocking.” I am these and many 
others! 

Many times you have found traces of 
my presence but paid little heed to them. 
As a result of this neglect, your homes 
and the peace and security accompany- 
ing them have been lost. Oftentimes your 
loved ones have perished. All because 
of me! 

I sponsor many activities—nearly all 
have disastrous results. My friend, Fire, 
and I often make extensive surveys. 
They all begin in the homes. Our host 
is always given warning as to the time 
we are to arrive. But, in accordance 
with human nature, our host defers vigi- 
lance; and oftentimes we are unexpected. 
Our visits are costly in property and in 
human life. 

My name 
most fires! 








is Carelessness—the root of 





Gives Tips on Insurance 
to Foreign Traders 


WASHINGTON—Suggestions of the 
U. S. Chamber of Commerce special 
marine insurance committee section to 
be followed by persons engaging in for- 
eign trade during the post-war period 
have been transmitted to foreign trade 
secretaries and others affiliated with the 
chamber. These suggestions, recently 
submitted by W. D. Winter, president 
of Atlantic Mutual and chairman of the 
chamber’s marine committee, to the 
chamber’s foreign commerce department 
committee, concern insurance, shipping, 
packing, packaging, credit and other 
problems to confront the foreign trade. 

As to insurance the committee recom- 
mends: 

“Consult your broker. 

“See that the terms of your insurance 
fulfill the requirements of the sales con- 
tract. If it is your obligation to place 
war risk insurance, remember that the 
rates are likely to fluctuate widely; pro- 
tect yourself in the sales terms. Give 
careful consideration to your valuation 
clauses and make sure that the measure 
of indemnity is sufficient to adequately 
reimburse you or the consignee in event 
of loss; ‘invoice plus freight plus 10% 
won’t always do it.” 


McKittrick’s Defeat Assured 


ST. LOUIS—The last chance of At- 
torney-general McKittrick of eliminat- 
ing the lead of Donnell in the race for 
U. S. Senator disappeared when the 
official canvasses in St. Louis and St. 
Louis county still saw Donnell leading 
by 2,152. Donnell was the only Repub- 
lican’ to win in Missouri Nov. 7. Due to 
McKittrick’s poor showing Governor- 
elect Donnelly is expected to pass him 
up in appointing a Senator to succeed 
Vice-president-elect Truman. 
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Expanded Arms 
Production Means 
More Insurance 


Cover That Was Can- 
celed or Reduced Will 
Be Reinstated 


WASHINGTON—Additional insur- 
ance under the War Department is seen 
by industry representatives as a result 
of the war production board announce- 
ment that a number of ammunition 
plants are either resuming operations 
or expanding, in order to supply the 
armies overseas with increased quanti- 
ties of small arms ammunition. 

New construction of munition plants 
is also in the program. WPB Chair- 
man Krug indicated that expansion of 
mortar ammunition production will re- 
quire a “great” new plant building pro- 
gram. Construction operations are ex- 
panding some ammunition plants al- 
ready operating. 

To those who may have believed that 
War Department insurance business 
was largely “over,” it can be stated as 
coming from that department that such 
is not the case, but that many “quick 
change-overs” have been necessary in 
connection with construction and opera- 
tion of ammunition plants and the ar- 
rangements of insurance with relation 
thereto, in order to keep up with the 
changing needs of the military situa- 
tion. 


Only Few Closed Down 


Some time ago it was learned that a 
number of department munition plants 
had been curtailed in operation. In the 
case of only one or two of them, how- 
ever, it is stated, were they wholly 
closed down. War department muni- 
tion plants have been built by the army 
engineer corps and operated for the 
army ordnance department, frequently 
under lease on a cost-plus basis, the de- 
partment supervising the insurance. 

Where some plants have been closed 
and are now being reopened, or their 
eperations increased, insurance that was 
canceled or reduced in certain cases 
will be put back in force, or “repro- 
cured” through the ordnance insurance 
section, it is understood. In some cases 
where cancelation has been in effect 
only about a month, probably such can- 
celations will be voided, rather than 
new policies being written. 

Coverage will be the same as under 
the joint rating plan, as to operating 
plants—workmen’s compensation, pub- a 
lic liability, automobile, property dam- 
age, etc. 

In general, it is understood, the de- 
partment insurance will be handled by 
the same people,—the same advisers, 
brokers, contractors, companies—with 
relation’ to plants resuming or expand- 
ing operations. 


Enlargement and Expansion 


As to new ammunition plants being 
built or to be built, it is indicated that 
while some of this is technically new 
construction, it consists principally of 
enlargement and expansion of existing 
plants. In one case, an addition to an 
existing plant is being provided across 
a road from the old plant, the two being 
known as X-plants Nos. 1 and 2. 

In this case, it is understood, the 
same concern will operate both, and the 
same contractor is on the job. While 
there are new construction risks, the in- 
surance covering operations will go to 
the same company insuring operation of 
plant 1. 

WPB says production of small arms 


and mortar ammunition must expand 
and must take on up to 75,000 additional 
employes at about a dozen plants in as 
many localities. Expanded production 
is scheduled at nine ammunition plants, 


three plants producing ammunition 
cores, and a number of brass mills in 
Chicago, Cleveland, Connecticut and 
elsewhere. 

Included are: St. Louis Ordnance 
plant; Twin Cities Ordnance Plant, 
Minneapolis; Des Moines Ordnance 
Plant, Des Moines; Utah Ordnance 


Plant, Salt Lake City, now shut down; 
Lake City Ordnance Plant, Independ- 
ence, Mo.; Frankford Arsenal, Pa.; 
Remington Arms Plant, Bridgeport, 
Conn.; Winchester Repeating Arms 
Co., New Haven; Western Cartridge 
Co., East Alton, Ill; McQuary Norris 
Co., St. Louis; General Electric Co., 
Chicago; Willys-Overland Co., Toledo, 
now shut. 





Pedestrian Offers Toughest 
Safety Problem, Motor 
Vehicle Officials Contend 


NEW YORK—Killing of pedestrians 
by motor vehicles is the most important 
phase of the accident problem confront- 
ing motor vehicle commissioners, ac- 
cording to a resolution adopted by the 
Eastern Conference of Motor Vehicle 
Administrators urging the governors of 
the eastern states to start a special -pro- 
tective campaign by proclamation on 
Jan. 15. Adoption of the resolution na- 
tion-wide has been recommended by the 
conference to the American Association 
of Motor Vehicle Administrators. 

Motor Vehicle Commissioner H. E. 
Marsh of Vermont, retiring president of 
the Eastern Conference, said that with 
a 1943 traffic toll of 9,700 pedestrians 
killed and 225,000 injured he was 
“shocked to even speculate on the 
ghastly toll that will be taken on the 
highways when peace lifts the ban on 
driving and cars.” He pointed out the 
large proportion of pedestrian casualties 
in the 1943 totals of 23,400 killed and 
800,000 injured in all motor accidents. 

The commissioners also witnessed the 
tests that have been developed for de- 
termining what special equipment is 
needed to permit crippled veterans to 
drive. Dr. H. J. Stock, director of the 
New York University center for safety 
education, spoke on the importance of 
enabling as many disabled veterans as 
possible to have the privilege of driv- 
ing. He said that a study made of New 
Jersey drivers crippled by poliomyelitis, 
mostly paralyzed in both legs, showed 
only one repertable accident in the 
group of 15 with 400,000 miles of driv- 
ing. In the single accident the driver 
was not at fault, his car having been 
struck in the rear. 





N. Y. Agencies Form Union 


NEW YORK—The Whelpley agency 
a merged with Ejifert-French & Co., 

51 East 42nd street here. A. F. Ei- 
ek will be president of the combined 
agencies and J. Gilbert Wilson, vice- 
president. Archibald Whelpley will be 
a member of the board. Casualty oper- 
ations will be under Edward Mahler and 
C. R. Rich will supervise fire underwrit- 
ing. Charles Koop will have charge of 
the ocean and inland marine depart- 
ments. William Schaper continues as 
manager of the accident and health de- 
partment and H. B. Dear as cashier. 
Harry Bender will be in charge of pro- 
duction. 

The combined agencies will retain the 
name of Eifert-French & Co. 


L.M.C. Ohio and N. Y. Rallies 


A regional agents’ meeting for Ohio 
will be held Monday at Columbus and 
one for New York state Tuesday at 
Syracuse by Lumbermen’s Mutual Cas- 
ualty. 

The home office will be represented at 
both meetings by H. G. Kemper, exeqdu- 
tive vice-president, and several other 
officers. 





Drop Fight 
Against Mich. Auto 
Responsibility Act 


LANSING, MICH.—E. N. Barnard, 
Detroit, counsel for a group of motor- 
ists who had been contesting the so- 
called “semi- compulsory automobile in- 
surance act” passed by the 1943 legis- 
lature, notified the attorney general’s de- 
partment that he was abandoning an 
appeal to the U. S. Supreme Court from 
the Michigan supreme court’s decision 
upholding validity of the law. 

The attorney general's department 
said the new financial responsibility law 
now becomes effective since an injunc- 
tion which had been kept in effect since 
July, 1943, pending outcome of the liti- 
gation, already has been lifted. The 
U. S. Supreme Court refused to con- 
tinue the injunction several weeks ago 
but state officials had hesitated to begin 
enforcing the law because of the un- 
certainty as to whether the measure 
eventually would be upheld. 

Barnard will file a stipulation with 
the Supreme Court setting forth his 
decision not to press the appeal. Bar- 
nard was quoted in Detroit as explain- 
ing that his clients “are no longer in- 
terested” in preventing enforcement of 
the law. 

Secretary of State Dignan said en- 
forcement procedure would be started as 
soon as office machinery can be set up. 
He revealed that 8,784 accident reports 
filed in accordance with terms of the 
law have been received, of which 1,312 
show no insurance. The act requires a 
motorist involved in an accident in which 
an injury or death occurs to file a report 
with the secretary of state within 10 
days. If the report shows liability in- 
surance in effect, no further action will 
be taken. If there is no insurance, the 
owner, within 30 days, either must set- 
tle all personal injury claims, deposit up 
to $10,000 in cash or securities or fur- 
nish bond. If these provisions are not 
met, the secretary of state must cancel 
all driving privileges and they may not 
be reinstated until all accident claims 
are paid and evidence of financial re- 
sponsibility is posted to cover any fu- 
ture accident liability. 





Plan New Setup for State 
Employe Bonds in Neb. 


LINCOLN, NEB.— The legislative 
council, an advisory body made up of 


members of the legislature, has ordered 
the drafting of a bill for presentation at 
the January session which will authorize 
the governor and two other state officials 
to determine what state officers and 
state employes shall be required to give 
bond and the amount in each case, *the 
state to pay the premium. 

There has been no uniformity in the 
past. The state paid some of the premi- 
ums and the officer or employe in other 
cases. In some instances heads of state 
agencies gave no bonds, while they were 
required of employes. It was also found 
that 40 other states pay all bond 
premiums. It is expected that the new 
program will mean fewer bonds, as 
many employes who now give bonds are 
not required by law to do so. At present 
364 state officers and employes are re- 
quired to give bonds. The total coverage 
is $2,367,500, with premiums of $9,200, 
of which the state pays 60%. 





Buckeye Union Meeting 


More than 150 agents and associates 
of the Buckeye Union companies were 
present at the central Ohio district 
agents’ meeting of the companies in 
Columbus. The meeting was a “wel- 
come home” to Lt. Frederick E. Jones, 
president of companies, and Lt. Robert 
E. Jones, vice-president, who have been 
serving in the navy. The banquet was 
addressed by President Jones who com- 


mented on the progress being made in 
the Pacific war where he served on 
combat duty for 10 months. Other 
speakers included Vice-president Jones; 
Secretary Ira L. Morris; Frank A. Bur- 
gess, treasurer; B. J. Mertz, comp- 
troller; A. R. Gibson, vice-president and 
manager of Buckeye Union Fire; John 
A. Dodd, Jr., assistant secretary, and 
S. W. Schellenger, sales promotion 
manager. At a_ business _ session, 
changes in the fire and casualty fields 
were discussed by James R. McGarry, 
special agent; Mr. Dodd and Mr. Schel- 
lenger. 





I. H. Ramaker Resigns Post 
with Security of lowa 


Announcement is made of the resig- 
nation of Irving H. Ramaker, assistant 
secretary and superintendent of agencies 
of Security Fire of Davenport. The 
resignation is effective Jan. 1. 

Last year, to facilitate traveling, Mr. 
Ramaker moved to Cleveland and has 
been traveling through the east and mid- 
dle west and spending a portion of each 
month in the home office. His future 
plans will be announced after Jan. 1 





McDonald Atlanta President 


H. L. McDonald, Reliance Life, has 
been elected president of the Atlanta 
Association of Accident & Health Un- 
derwriters. 

H. C. Fabian, Woodmen of the 
World, is first vice-president; J. M. 
Selman, Inter-Ocean Casualty, second 
vice- president; Miss L. E. Gunnell, 
Great Northern Life, secretary; Miss 
Margaret Ingram, American Casualty, 
assistant secretary. 





Parker Takes Casualty Duties 


S. Dwight Parker, since early this 
year New York City resident vice-presi- 
dent of Spiingfield F. & M. has been 
elected vice-president of its casualty af- 
filiate, New England, Casualty, and will 
be in charge of its recently opened 
branch at 85 John street. 





Proposes 2.3% Decrease in Minn. 


ST. PAUL—The Minnesota Com- 
pensation Rating Bureau has submitted 
proposals for an over-all decrease of 
2.3% in compensation insurance rates 
for 1945. The bureau recommended a 
40% loading charge. The Minnesota 
Compensation Insurance Board is ex- 
pected to make its decision within a 
week so that the new rates may be 
made effective Jan. 





Broadens Air Accident Cover 


Associated Aviation Underwriters, it 
is understood, is broadening and simpli- 
fying its personal accident coverage, re- 
ducing the number of classifications and 
increasing limits. It will provide cov- 
erage over any established air route in 
the western hemisphere and in the Ha- 
waiian Islands, instead of being limited 
to specified air lines. Details will be 
given next week. 





The Ohio Association of Casualty & 
Surety Managers will meet next Tues- 
day in Columbus. 

F. Wade Hughes, 60, manager of 
the bonding department of Standard Ac- 
cident’s Philadelphia office, died there 
after a long illness. He entered the 
surety business with Maryland Casualty 
in Baltimore, later becoming manager of 
the bonding department of W. W. Flan- 
negan & Co., general agents of Mary- 
land in Pittsburgh. He went to Stand- 
ard Accident as New York City associ- 
ate manager and in 1927 became second 
vice-president of Royal Indemnity in 
charge of bonding operations. He be- 
came in 1929 vice-president of Conti- 
nental Casualty in charge of the bonding 
department. In 1932 he went with 
Standard Accident’s Philadelphia office. 
He was recognized as an outstanding 
authority on bonding. 
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Cousins Should Study One Another 


In the viewpoints that have been ex- 
pressed in the consideration of the in- 
surance federal issues one is impressed 
by the fact that there is a gulf between 
the life insurance element on the one 
hand and the fire-casualty group on the 
other. Also, in the undercurrent, there 
is evidence that as between the fire and 
casualty interests there is not the un- 
derstanding of each other’s - problems 
and necessities that one would expect 
to exist. 

These business cousins, it may be, 
know just enough about each other be- 
cause of superficial similarities to cause 
them to overrate their knowledge and to 
refrain from examining each other’s 
situations as intelligently as they would 
look into some entirely unrelated indus- 
try. The judgments that have been 
formed and enunciated without a trace 
of misgivings by one branch of insur- 
ance on the operations, needs, faults, 
and procedures of the other have dem- 
onstrated an absence of true under- 
standing which is essential to a unified 
position and program. It would be 
worthwhile for life insurance executives 
to make as close a study of the fire in- 
surance picture as, for instance, their 
investment departments make of the 
utility industry, and fire insurance peo- 
ple might become more understanding 
cousins if they would make as much of 
an effort to see what makes a life in- 
surance man tick as they do to learn, 
for example, about the hazards of the 
synthetic rubber program. 

The necessity for the various seg- 
tmhents of insurance to keep in step is 
underscored by the federal legislation 
problem. The insurance commissioners 
association, with several individual dis- 
senters, has gone to Washington, sup- 
ported by life insurance interests, with 
a program that is hostile to the objec- 
tives of the fire and casualty position. 
Some thoughtful leaders in the indus- 
try have felt it is not essential for in- 
surance to present a united front on fed- 
eral legislation and that, as a matter of 
fact, a divided opinion might tend to 


Public Relations and 


Bart Leiper, advertising manager of 
Provident Life & Accident, submits the 
following observations on the absorb- 
ing topic of public relations which is 
good, plain thinking and to which 
Tue NATIONAL UNDERWRITER is pleased 
to say editorially amen: 

There is so much talked and written 


dissipate any suspicion that insurance 
is solidly behind some self-serving pro- 
gram. However, the prolonged and 
open debate on the issues should be evi- 
dence enough that the insurance busi- 
ness was not moved by some automatic 
reflex. When the S.E.U.A. opinion -was 
handed down we urged that all elements 
in the business and the insurance com- 
missioners strive to develop a single in- 
dustry program that could be taken to 
Washington on the theory that if there 
were a division, it would afford an op- 
portunity for unsympathetic legislation 
to gain support. 

The insurance group has not been 
able to reconcile its differences as to 
what should be sought in the way of 
an amendment to the antitrust laws. We 
are not convinced that it would be a 
calamity if either proposal were enacted, 
but the danger, it seems to us is, that 
the trade conflict creates the temptation 
to Congress to accept neither of the al- 
ternatives but to initiate legislation that 
may be undesirable. 

In the deliberations following the 
S.E.U.A. decision we detected a tend- 
ency to develop attitudes and formulate 
positions in a somewhat frozen way. 
Perhaps the differences were irrecon- 
cilable, but had the underlying knowl- 
edge of one branch of the industry been 
more intimate on the part of one another, 
had there been a better understanding 
and appreciation by executives in one 
field of how executives in other fields 
are conditioned by the nature of their 
operations and associations the discus- 
sion would have been more flexible and 
less compartmented. 

Quite probably the current legislative 
impasse will not prove fatal, because 
Congress seems not disposed at this 
time to originate insurance legislation. 
But in the years ahead we predict that 
capitol hill will have frequent occasion 
to deal with insurance and it is impor- 
tant that the insurance business strive 
to follow an industry line with each 
branch taking into account the neces- 
sities of the others. 


Human Relations 


these days on the subject of public re- 
lations, a lot of it downright good, that 
some may become bored of the topic 
before doing enough about it. 

Perhaps some of us, too, consider that 
the public relations goal, while usually 
worthy enough, is not sufficiently com- 
prehensive. 
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“Public relations” smacks of doing all 
things with an eye merely to public 
reactions, good or bad, in a realm out- 
side and beyond our own business es- 
tablishment. Just as men in the serv- 
ice are wont to think of things in civil- 
ian life as “on the outside.” 

Since actually “public relations” to be 
effective must start right at home, or 


en 
certainly within the business home, why 
not simply admit all this by referring : to 
our concepts of our relationships jp 
business, civil and personal life as “hy. 
man relations”? 

For that is where all reactions, good 
or bad, actually start, from the moment 
we arise until we are ready to turn jn 
once more calling it a day. 








PERSONAL SIDE OF THE BUSINESS — 





F. L. Weineck, Wisconsin state agent 
of Sun, underwent an operation about a 
month ago and has been unable to be 


on the road since that time. He under- 
went a second minor operation the 
other day at St. Mary’s Hospital, Mil- 
waukee. 


J. J. Allen, president of the McKin- 
ney & Allen agency, Sioux Falls, S. D., 
was honored by the girls of the office, 
who’ gave a good fellowship dinner on 
the occasion of his 76th birthday anni- 


versary. Mr. Allen has been in the in- 
surance business 59 years. 
John Rygel, western manager of 


Hanover, the other day received an en- 
velope from France containing letters 
from three army officers who formerly 
had Hanover connections and who have 
got acquainted accidentally in the war 
area. They are Maj. John L. Wright, 
former special agent in Michigan for 
Jones & Whitlock, which is the marine 
general agency of Hanover; Maj. 
George Neare of the Neare, Gibbs 
Co. agency of Cincinnati, which repre- 
sents Hanover, and Capt. 'W. Van Stuck 
of the R. W. Drake & Co. general 
agency of Oklahoma City, which for- 
merly represented Hanover. 


H. M. Dinsmore, Pacific Coast man- 
ager of Millers National, was a visitor 
at the home office in Chicago. 


Ewing S. Moseley, Dallas, state agent 
of London Assurance, was honored as 
the “grandpa” of the 14 ex-presidents of 
the Dallas Junior Chamber of Com- 
merce at a banquet there. He was one 
of the organizers of the Dallas Jaycees 
in 1918 and became the second president 
in 1919. 

President Fred A. Hubbard of Han- 
over Fire was in Chicago early this week 
and from there went to New Orleans. 
He will return east by way of Chicago. 

Joseph C. Burtschi, local agent of Van- 
dalia, Ill., was entertained at a banquet 
by representatives of the insurance com- 
panies that he represents on the occa- 
sion of his 50th anniversary in the busi- 
ness. B. T. Turner, North America, St. 
Louis, officiated as “trumpeter,” and J. 
J. Ferguson, assistant western manager 
Fireman’s Fund, was toastmaster. One 
of the speakers was W. K. Maxwell of 
Lincoln, Ill., retired western manager of 
Hanover; A. F. Wilda, North America, 
St. Louis, presented a testimonial cer- 
tificate to the honored guest on behalf 
of his company and an inscribed wrist 
watch, a gift of all the companies in the 
agency, was presented by M. LePitre, 
assistant wegtern manager of Fire Asso- 
ciation. 

Mr. Burtschi has been president for 
10 years of Farmers & Merchants Bank 
of Vandalia and was mayor for three 
terms. 


Smith T. Bailey, veteran Louisville 


agent, recently celebrated his 85th an- 
niversary. Two dinners were given for 
him in one evening, but he survived the 
ordeal. 


William Fisher, 
agent, recently celebrated his 
birthday. He has been in the insur- 
ance business 63 years. Mrs. Fisher, 
his original office girl, who left the of- 
fice 62 years ago, returned recently to 
help out when office help became 
scarce. The Fishers recently  cele- 
brated their 60th wedding anniversary, 


DEATHS 


Obie J. Smith, Sr., 65, head of the 
Smith Realty Co. agency in Indianapo- 
lis, died there following a brief illness. 

Mr. Smith had been a leader in insur- 
ance and real estate circles in Indianap- 
olis for 40 years and served as president 
of the Indianapolis Insurance Board. He 
was active in the arrangements for the 
two successful annual meetings of the 
National Association of Insurance 
Agents some years ago in Indianapolis. 
A son, Pearson Smith, is with the 
agency and another son, Obie J. Smith, 
Jr., was connected with the agency be- 
fore entering service. 


Pfc. F. E. Matuszewski, 29, formerly 
associated with his brother, Marion, in 
the Matuszewski agency in Dearborn, 
Mich., was killed in action in Italy. He 
had been in service two years and over- 
seas 11 months. 


Thomas E. Woods, 47, underwriter 
and engineer of Louisville Fire & Ma- 
rine, died there. He was widely known 
in Kentucky and Tennessee. He had 
been with the company 10 years and for- 
merly was with the Kentucky Actuarial 
Bureau. 

Pvt. Carl S. Lawton, Jr., 24, son of 
the president of the Lawton-Byrne- 
Bruner agency, St. Louis, who was pre- 
viously reported missing in action in 
France, is now listed officially as killed 
in action. He was a member of the 


Carrollton, Ky,, 


82nd 











‘Rangers. 


David J. Murphy, Dubuque, Ia., local 
agent, died from coronary thrombosis 
after a one-day illness. He was active 
in national and state Democratic politics 
and was a brother of the late U. 
Senator Louis Murphy of Iowa. 

Walter N. Wilson, retired Struthers, 
O., local agent, died following a three- 
month illness. He would have been 91 
on Dec. 3. He established the first in- 
surance agency in Struthers 44 years 
ago. He has been active until early this 
year. 

T. J. A. Tiedemann, 80, one of the 
most colorful personalities in insurance 
on the Pacific Coast, with a career of 59 
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years, died in San Francisco. He “re- 
tired” about three years ago but kept 
fairly active until early this year. ; 

He started in 1885 as a clerk in an in- 
surance office in Victoria, B. C., where 
he was born in 1864. He joined another 
firm which had just been appointed gen- 
eral agent there of Phenix of Brooklyn 
and then went with R. P. Rithet & Co., 
managers for Imperial of London. He 
went to San Francisco in 1887 for 
Brown, Craig & Co., now Edward 
Brown & Sons. Here he was made 
chief policy writer because of his expert 
penmanship and he wrote as many as 60 
policies a day in longhand. Then he be- 
came a special agent covering the Pa- 
cific northwest and when transferred 
back to San Francisco appointed Claude 
M. Seeley as his successor. Mr. Seeley 
later founded the well known general 
agency of Seeley & Co. 

After serving Scottish Union & Na- 
tional as special agent in the Pacific 
Northwest he returned again to San 
Francisco as coast. general agent, su- 
pervising also the Hawaiian Islands and 
British Columbia. The company closed 
the department following the San Fran- 
cisco earthquake and fire of 1906. Later 
Mr. Tiedemann established the San 
Francisco branch of Michigan Commer- 
cial, which two years later reinsured in 
the California. About 25 years ago he 
gave up a personal brokerage business 
to become general manager of the Pa- 
cific Coast Automobile Underwriters 
Conference and when that organization 
was merged with the National Automo- 
bile Underwriters Association, he re- 
mained in charge of fleet business. While 
with the automobile conference he also 
served as secretary of the Plate Glass 
Association, Burglary Insurance Asso- 
ciation and Casualty Underwriters 
Board of Northern California for several 
years. He joined the Fire Underwriters 
Association of the Pacific in 1894, served 
as vice-president in 1910 and president 
in 1911 and became a life member in 
1922. 

Oliver P. Updegraff, 87, retired To- 
peka insurance broker and father of the 
late J. G. Updegraff, for many years 
Kansas state agent of Royal, died at the 
home of his daughter, Mrs. Everett S. 
Stephenson, in Wichita. 


Charles A. Scott, 64, manager of the 
Railfoad Insurance Association, New 
York, died suddenly at his residence in 
Westfield, N. J. For 43 years he had 
been associated with the insuring of 
railroads. He was with the Railroad 
Insurance Syndicate, dissolved during 
the last war, and for 24 years, from its 
inception, with the Railroad Insurance 
Association. He became manager on 
the death of Charles A. Rambo in 1941. 

He was widely respected as an au- 
thority in his field, and was well known 
throughout the country in brokerage 
firms and among railroads. He had been 
active in furthering fire protection and 
prevention work on various piers and 
terminals of railroads during the war. 
The association recently was awarded 
the Coast Guard security shield of 
honor. Charles A. Scott, Jr., his son, 





EXCELLENT OPPORTUNITY 


Fire Insurance Rating Engineer with 
general knowledge of the insurance 
business for inside work. Good salary 
and excellent opportunity for advance- 
ment to man not over 55 years old. 
Must have best of references as to 
industry and integrity. Location. gen- 
eral agency, Louisville, Kentucky. Write 
Box A-55, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 

















WANTED 


Young man as adjuster. Must be experienced 
in handling fire adjustments. Southern territory. 
Give experience and salary expected. Address 
A-54, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








is with Fire Companies Adjustment Bu- 
reau, and another son, Lt. Robert D. 
Scott, formerly with Home, is now serv- 
ing overseas. Charles A. Scott was a 
member of various insurance organiza- 
tions and the Drug and Chemical Club. 

Amherst B. Hall, 75, treasurer of Bal- 
timore Equitable Society, died there. He 
had been associated with the company 
55 years. 

Mr. Hall in spite of his years was 
a keen underwriter of Baltimore dwell- 
ing-house property. His estimates of 
valuation were used by the Baltimore 
Equitable Society in their agreed value 
clause used in issuing perpetual policies, 
and very seldom were these estimates 
out of line with the values at the time of 
a loss. 

The society issues fire and lightning 
insurance principally on a_ perpetual 
plan, and confines most writings to pro- 
tected brick single family dwellings. 
Some contents insurance is written, but 
the deposit is greater than on the build- 
ing. When the agreed value clause is 
used, the perpetual rate of deposit is 
$100 per $10,000 of coverage, and often 
there is other concurrent term fire in- 
surance in stock companies at tariff rate 
to make up the shortage caused by the 
value clause. While $10,000 was the av- 
erage limit that Mr. Hall placed in his 
company, some of the more palatial 
homes were accepted up to $20,000, the 
remainder being carried in the stock 
companies. The society does not write 
extended coverage which necessitates 
separate windstorm insurance. 


COMPANIES 


New Insurer Organized 
by Local Agent in Florida 


Public National Insurance Corpora- 
tion has been formed at Miami Beach, 
Fla., to write all lines except life. Charles 
S. Tobin, president of the new carrier, 
has been in the local agency business for 
the past 23 years, and is head of Tobin 
& Baker, Inc., at 420 Lincoln road, 
Miami Beach. 

The company has an authorized capi- 
tal of $200,000 and provision for surplus 
of $100,000. Its present plans call for 
the writing of fire and windstorm cover- 
age and reinsurance of the company’s 
entire liability for at least the first few 
years of operation. Reinsurance ar- 
rangements have not as yet been com- 
pleted. 

Mr. Tobin and Joseph A. Berman, 
vice-president, will be the active officers 
of the new company. 


Carlson Advanced by American 


The American of Newark group has 
appointed O. Roy Carlson manager of 
the automobile department in the New- 
ark office, in charge of production and 
selection of automobile business. E. A. 
Davis continues as department super- 
visor. 

Mr. Carlson previously was a special 
agent in New Jersey and has had much 
experience in automobile insurance. He 
formerly was with Home for three 
years, going with American in 1926, and 
serving as examiner, and then special 
agent in the middle Pennsylvania and 
New Jersey fields. 


Lafayette Fire 75 Years Old 


Lafayette Fire of New Orleans cele- 
brated its 75th anniversary Nov. 23. 
John X. Wegmann has been president 
of the company since 1919. 




















New Fire Course Starting 


The Insurance Society of New York 
will open a course in fire insurance in- 
spection and rating Nov. 30. Lectures will 
be held Thursdays, 5:30 to 7:30 p. m., 
for 26 weeks. The course is designed 
for those who have completed the ele- 
mentary fire courses and wish to pre- 
pare themselves for underwriting, field 
work as special agents or for schedule 
rating work, and for men in the various 
boards and bureaus. The fee is $30. 


Insurance Group to Hear 
Rep. Hatton Sumners Dec. 8 


WASHINGTON—H. E. Hilton, in 
charge of the U. S. Chamber of Com- 
merce insurance department, announces 
that Hatton W. Sumners, chairman 
House judiciary committee and a leader 
in the fight for insurance states rights 
legislation, will address a dinner session 
of the chamber’s insurance committee 
at the Waldorf-Astoria hotel, New 
York, Dec. 8. The insurance federal 
legislative situation is scheduled for con- 
sideration at the meeting. 

Reports will be made by the commit- 
tees on aviation and marine insurance, 
social security and fire prevention, 
with special reference to the Chicago 
meeting on rural fires Dec. 11. 

Besides Judge Sumners, speakers will 
include Howard Volgenau, manager gov- 
mental affairs department of the cham- 
ber. 


Lloyd S. Wallace, Sr., Milwaukee, 
state agent of Niagara Fire, and Mrs. 
Wallace were injured, when their car 
skidded and struck a culvert south of 
Tomahawk, Wis. They were returning 
from a Thanksgiving holiday visit to 
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their summer home in the Lac du Flam- 
beau area. They were taken to a hos- 
pital at Tomahawk where Mr. Wallace’s 
injuries had not been fully determined 
Tuesday because of his condition. Mrs. 
Wallace was found to have several frac- 
tured ribs and other similar injuries. 





Wis. Mutuals Meet Dec. 13 


MILWAUKEE—tThe annual meet- 
ing of the Wisconsin Association of 
Mutual Insurance Companies will be 
held here Dec. 13. Discussion of leg- 


islative matters will have a prominent 
place on the agenda. 





New Prospecting Cards 


A handy prospecting card which can 
be sent policyholders with premium re- 
ceipts is now available. Printed in two 
colors with the question: “Who do you 
think would be interested in owning a 
policy like yours?”’, the card has back- 
ground sketches suggesting friends, 
relatives, and business acquaintances. 
Spaces are allowed for names of sev- 
eral prospects. Cards can be bought 
imprinted or plain. For sample, write 
Tue NationaAL UNpDERWRITER, 175 West 
Jackson boulevard, Chicago 4, IIl. 
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EMPLOYERS REINSURANCE CORPORATION 


J. B. ROBERTSON ... PRESIDENT 


REINSURANCE OF CASUALTY - FIDELITY - SURETY 


QUALIFIED IN ALL THE STATES WITH UNITED STATES 
TREASURY AND THE DOMINION OF CANADA 


HOME OFFICE - KANSAS CITY 
NEW YORK - CHICAGO - SAN FRANCISCO - LOS ANGELES 
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Baftle Is Shaping 
on SS Tax Freeze 
in Congress 


Chairman Altmeyer of 
Board and M. A. Linton 
Voice Opposing Views 


WASHINGTON — Congress began 
moving toward freezing the social se- 
curity taxes for 1945 at 1% each on 
employers and employes, when ~ the 
House ways and means committee de- 
cided by a large majority vote to hold 
hearings on two pending freeze bills. 
First witness called was Arthur Alt- 
meyer, chairman social security board. 

Senator Vandenberg, Michigan, is all 


set at the other end of the Capitol to 
push social security tax freeze, for 
which purpose he has already introduced 
a bill. Under the Constitution revenue 
legislation must originate in the House. 

The ways and means action sets the 
stage for a clash between President 
Roosevelt and Congress at the end of 
the current session. The President, so- 
cial security board, and Treasury are 
supporting the increase of social secur- 
ity taxes to 2%, Jan. 1, as provided for 
by law. 

Supporters of the proposed freeze say 
there are votes to pass it through the 
House, but decline to speculate on 
whether they could muster a two-thirds 
majority for it’ against a presidential 
veto, which would be expected if the 
bill goes to the White House. 

It was expected that consideration 
would be given to a possible compro- 
mise which has been subject of negoti- 
ation between the social security board 
and members of congressional revenue 
committees, on the basis of an increase 
to 144% next year and 2% in 1946. 


Statement by Altmeyer 


Mr. Altmeyer, in his appearance said 
the social security board believes it is 
necessary from the standpoint of sound 
financing of a contributory social insur- 
ance system that the automatic in- 
creases be permitted to go into effect. 
The longer these increases in the con- 
tribution rate are deferred the greater 
is the impairment of the financial 
soundness of the system and the greater 
the impairment of the whole idea of 
contributory social insurance. 

A sound contributory social insur- 
ance system, he said, provides for bene- 
fits on a specific and predetermined 
basis, provides these benefits as a mat- 
ter of right without a means or a needs 
test, finances these benefits largely out 
of contributions made by or on behalf 
of the beneficiaries, and provides a long- 
range systematic method of financing 
rather than a year-to-year unsystematic 
method. " 

The benefits promised under the 
present federal old-age and survivors 
insurance system, he declared, will cost 
far more than the 2% of payrolls now 
being collected. None of the actuarial 
estimates result in a level annual cost 
of less than 4% of payroll. Under cer- 
tain assumptions the level annual cost 
has been estimated to be as much as 
7%. On the basis of a 4% level annual 
cost it may be said that the reserve 
fund already has a deficit of $6,600 mil- 
lion. On the basis of 7% the reserve 
a has a deficit of about $16,500 mil- 
ion. 

The present value of the benefits pay- 

(CONTINUED ON PAGE 27) 


Unlimited Market 
Seen for Medical 


Possibilities and Prob- 
lems Viewed by H. & A. 
Conference Committee 


To take advantage of the unlimited 
market for medical insurance, private 
companies should broaden the coverage 
and enter the field aggressively with a 
uniform program as soon as practicable, 
the medical insurance committee of the 
Health & Accident Underwriters Con- 
ference urges in a report analyzing past 
and future experience in the field. 

Sound underwriting on an individual 
Basis is necessary in writing medical 
insurance, the committee, headed by 
H. E. Curry, Farm Bureau Mutual 
Automobile, noted in its findings. Al- 
though private companies have not en- 
tered this field to any appreciable ex- 
tent, a substantial segment of the popu- 
lation is accustomed to some type of 
medical insurance. Experience showed 
that medical examination of applicants 
is seldom required and that in non- 
profit plans a deductible feature is not 
customarily used. A complete under- 
standing between carriers, the medical 
profession and the insured is essential 
to avoid abuses. Limited dental cover- 
age in most instances accompanies 
medical insurance. 


Still Number of Questions 


Pointing out that there are a num- 
ber of questions that must be consid- 
ered further, the committee suggests 
the advisability of preparing minimum 
standards for providing medical insur- 
ance coverage, including phraseology, 
claim procedures, underwriting rules, 
net premiums and related items. It 
also raises the question as to whether 
the medical insurance should be issued 
as a separate contract or only in con- 
junction with other appropriate con- 
tracts. 

It also suggests that it might be de- 
sirable for the conference to design and 
register a distinctive seal for companies, 
indicating that the individual company’s 
contract provides previously adopted 
minimum standard coverage. This could 
also apply to hospitalization, surgical 
indemnity and medical insurance. 


View Work Hazards 


Rating methods have to be considered 
in evaluating the increased hazard exist- 
ing where coverage includes farmers, 
self-employed individuals or dependents 
not covered under workmen’s compen- 
sation. It is felt that methods should 
be studied for securing the acceptance 
of medical insurance afforded through 
private carriers by the medical profes- 
sion. It is also necessary to decide what 
position shall be taken regarding claims 
that will be presented from practioners 
other than physicians. As the majority 
of non-profit medical insurance plans 
include diagnostic x-ray dental cover- 
age, it must be decided whether this 
should be incorporated in private com- 
pany coverage. 


What About Higher Brackets? 


As there is an increasing demand for 
medical care coverage in the higher in- 
come brackets, the question arises 
whether this should be recognized, per- 
haps through increased rates? 

In its mimeograph report the commit- 
tee briefs the medical coverage offered 
by various companies and shows the 
analysis of non-profit plans by states, 
showing the number of individuals 
covered, the total being 204 plans cover- 
ing 1,858,784 subscribers and 1,210,947 
dependents or a total of 3,069,731. 

A table shows that the average annual 
cost per capita of medical care in vari- 


Business Men Laud 
Private Group Plan 


Physicians Committee 
Holds Forum in N. Y. 
on Industry Programs 


NEW YORK—tThe growth of group 
insurance plans in private industry is a 
tremendous, progressive force against 
the growth of government medical and 
sickness insurance, Dr. Morris Fishbein, 
editor of the American Medical Associ- 
ation “Journal,” told the conference on 
employe insurance plans sponsored by 
the National Physicians Committee for 
the Extension of Medical Service here. 
The Wagner-Murray-Dingell bill has 
probably passed into “innocuous desue- 
tude” now that the election is over, but 
new bills of the same type may be ex- 
pected to be introduced, he said. 

The conference afforded an opportu- 
nity for group life, accident and health 
company men to meet with others rep- 
resenting industry and the medical pro- 
fession and do some effective work in 
promoting the growth of private group 
insurance plans. Unfortunately, few 
insurance men were on hand. The 
business men present indicated an eager- 
ness to find some kind of an insurance 
plan which could be fitted to the needs 
of their employes and business men and 
doctors gave eloquent testimonials to 
private insurance, 

Results of a survey of the public at- 
titude toward private insurance plans 
made for the physicians committee were 
given by Dr. Claude Robinson, presi- 
dent Opinion Research Corporation, 
Princeton, N. J. He said public opin- 
ion had not yet crystallized on the ques- 
tion of whether government medical and 
hospital insurance is preferable to in- 
surance plans sponsored by the private 
companies and the medical profession. 
He expressed confidence that the deci- 

(CONTINUED ON PAGE 28) 


xecutives Body 
Is Making Plans 
for Post-War Era 


NEW YORK—General Manager J. 
Dewey Dorsett of the Association of 
Casualty & Surety Executives and his 
staff were hosts to the insurance press 
at the annual luncheon here this week. 
President Kenneth Spencer and former 
President Frank A. Christensen spoke 
a few words of greeting and Mr. Dor- 
sett spoke briefly. He pointed out that 
the insurance business is not faced with 
the problems of conversion that con- 
front other industries when the war is 
over and expressed his. belief that in- 
surance will continue to occupy its 
place of honor in the economic picture 
of the country. He said that planning 
must come before action and the as- 
sociation is laying the foundations sow 
for things to come. 

Mr. Dorsett introduced Frank Lang 
who is in charge of the division of re- 
search of the association which has 
made an unbiased study of the work- 
men’s compensation insurance situation. 
He also presented Munro Hubbard 
who is engaged in a study of a public 
relations program which will probably 
be announced shortly after the first of 
the year. 





ous communities is $26.94, being $53.89 
in cities of 500,000 or more, $40.54 in 
cities of 50,000 to 500,000, $26.20 in cities 
of 10,000 to 50,000, $16.40 in cities from 
5,000 to 10,000 and $13.50 in communi- 
ties of less than 5,000. 


Losses Under New 
Residence Theft 
Policy Mounting 


Claim Ratio Ascends 
Due to Outside Cover and 
Mysterious Disappearance 


NEW YORK—Burglary underwriting 
and claim men are expressing concern 
over the growing claims from the resi- 
dence and theft policy. This 
policy, which replaced the old residence 
burglary, theft, larceny and robbery 
policy in 1943, provided a considerably 
more extensive coverage than was pre- 
viously obtainable, particularly in the 
loss of property away from the premises 
and the mysterious disappearance cover- 
ages, which are chiefly responsible for 
the present high claim ratio. When the 
policy was in its formative stages, doubt 
was expressed in some quarters over the 
advisability of incorporating in it the 
broad definition of “theft” and “mysteri- 
ous disappearance” which it contains. 

In recent years the loss ratio on resi- 
dence burglary has been favorable and 
when theft losses occurred the old pol- 
icy placed the burden of proof directly 
on the insured and many companies were 
inclined toward leniency. Mysterious 
disappearance claims were paid in many 
cases if there was strong presumption of 
theft, but the claim treatment was not 
uniform for all cases under these cir- 
cumstances. The present policy tends 
to place the burden of proof on the 
company. 

Because of war conditions and the de- 
sire to provide broad coverage to meet 
competition, a residence burglary policy 
with broad coverage and a broad ap- 
peal seemed to be the answer. Always 
considered a “luxury line,” the new 
burglary policy was pushed by agents 
who desired to maintain their premium 
volume in the face of declines in other 
lines due to war conditions. Its broad 
coverage appealed to many who had pre- 
viously not owned burglary insurance. 

While it was undoubtedly the original 
intent that loss must occur under condi- 
tions indicative of theft in interpreting 
“mysterious disappearance,” it has been 
difficult to construe the policy in this 
manner. Many claims have been made 
for the loss of umbrellas in subways, for 
example. The umbrella was left on the 
subway car and when the insured re- 
turned, the umbrella had disappeared 
(with the car). Lost articles are sup- 
posed to be returned to a lost and found 
bureau, but if the article is not returned, 
it must be presumed to be stolen, when 
it has been found by someone who fails 
to make a*proper effort to locate the 
owner. Those who advocated interpret- 
ing the policy to cover mysterious dis- 
appearance without regard to theft have 


outside 


found it can be a prolific source of 
claims. The disappearance of expensive 
stones from rings has caused some 


heavy losses. So far, there appears to be 
no evidence of moral hazard as a factor 
in claims. 

The away from the premises coverage 
is producing its share of losses. While 
an extra premium is charged in four 
New York City boroughs, elsewhere it 
is given free of charge. Claims else- 
where appear to be about as heavy as 
they are where the insured pays an extra 
premium. It is pointed out that deletion 
of this coverage from a personal effects 
floater calls for a large reduction in 
premium, thus giving some idea of the 
value of the outside theft cover. 
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Remedy of Seaman 
Injured on Land 
Is at Admiralty 


That there is no liability under the 
compensation law for any injury sus- 
tained by a seaman who has signed on 
as a member of the crew of a vessel 
but that the remedy is exclusively under 
the admiralty laws is the conclusion 
reached by a subcommittee of the New 
York Compensation Insurance Rating 
Board to which the question was re- 
ferred. 

In a covering message, General Man- 
ager Henry D. Sayer states that the 
subject of injuries to seamen or mem- 
bers of the crew of vessels when injured 
while on land or on the dock on some 
duty related to the ship has been trou- 
blesome, involving questions of cover- 
age between the compensation insur- 
ance policy and the protection and in- 
demnity contract or public liability pol- 
icy. The classification and rating com- 
mittee referred the question to a sub- 
committee for study and the report has 
now been made. 


Subcommittee Reports 


The subcommittee finds that two de- 
cisions of the U. S. Supreme Court are 
controlling, one being in O’Donnell vs. 
Great Lakes Dredge & Dock Co. (318 
U.S. 36), and the other Aguilar vs. 
Standard Oil Co. of New Jersey (318 
U.S. 724). 

In the O’Donnell case the Supreme 
Court held that a seaman injured on 
land in the service of his vessel was 
entitled to recover damages under the 
Jones act. The seaman whose vessel 
was engaged in transporting sand from 
Indiana to Illinois was on shore by or- 
der of the master engaged in repairing 
a gasket connection of a sandpipe and 
while so engaged was injured through 
the negligence of a\fellow employe. The 
circuit court held that no recovery could 
be had under the Jones act for an in- 
jury to a seaman not occurring on 
navigable waters. The Supreme Court 
held that the case was one within the 
admiralty jurisdiction and that the right 
of recovery under the Jones act for per- 
sonal injuries is given to the seamen as 
such and that jurisdiction of the case 
depends upon the nature of the service 
and its relationship to the vessel and 
not upon the place of the accident. 

In the Aguilar case, the seaman also 
was injured on land. The district court 
dismissed his action for damages and 
the dismissal was affirmed by the cir- 
cuit court. The Supreme Court, how- 
ever, reversed the decision and re- 
manded the case to the district court 
for further proceedings. 

The subcommittee puts great reliance 
on these’ cases despite the fact there 
have been holdings by administrative 
authorities and other courts that the 
workmen’s compensation law applies to 
injuries suffered on land. 

There is a possibility that some ship 
lines, proceeding on a very cautious 
basis with respect to their insurance, 
may feel that they are not entirely free 
of possible liability under compensa- 
tion laws, despite the decision of the 
New York Compensation Rating Board. 
In such cases the board is willing to 
discuss the matter with these insured 
and believes it is possible to convince 
them that there is no liability under 
either federal or state compensation 
laws. It is not believed that there will 
be many such misgivings on the part of 
shipowners, however. One reason is 
that accidents of this type are com- 
paratively infrequent and when they do 
occur there is no conceivable possibility 
of any catastrophe hazard being pres- 
ent that would cause a really serious 
financial loss to a ship line. 


Hear Talk on “Polls” 


Harry Kroeger of the Des Moines 
“Register & Tribune” research bureau 
spoke before the Des Moines Casualty 





Traffic eathe Are 
Down 18% for Oct. 


Traffic deaths decreased 18% in Oc- 
tober, according to the National Safety 
Council, which stated that extra care 
by drivers and pedestrians was largely 
responsible. The October total was 
2,120, 470 less than in October, 1943. 
It followed a 10% drop in September. 
For the first 10 months the toll was only 
1% greater than that for the same pe- 
riod last year, 18,480 against 18,310. 
And if improvement continues the rest 
of the year, the 1944 figure will be less 
than the 1943 total of 23,400. 

The first few months of this year 
brought sharp increases in traffic deaths. 

Vehicle mileage is up, and cars, trucks, 
busses and highways are older. Conse- 
quently the council concludes that extra 
care produced the recent decrease in 
traffic deaths. 

For the first nine months mileage was 
2% greater than in the same period last 
year, and September mileage was up 3%. 


A. Duncan Reid Memorial 
Fund Is Being Created 


A fund is being raised to create a 
lasting memorial to A. Duncan Reid, 
outstanding casualty insurance executive 
who retired in 1939 as president of 
Globe Indemnity and died in September 
of this year. The movement is spon- 
sored by the Association of Representa- 
tives of the company and is being han- 
dled by Ralph W. Howe of Richmond, 
who is vice-president of the association. 
While final decision has not been made, 
it is likely the fund will be used to 
provide annual scholarships to encour- 
age insurance education among young 
men and women, a cause for which Mr. 
Reid had a great interest. While only 
Globe Indemnity agents and employes 
have been approached, subscriptions 
from any of the large number of Mr. 
Reid’s friends and admirers throughout 
the country will be accepted. 








Close Goes to Century 
Indemnity Home Office 


Bernard Close, formerly assistant 
manager of the claim department of 
Century Indemnity and Standard Surety 
& Casualty in Chicago, has been trans- 
ferred to the home office as attorney and 
will be assistant to George T. Holbrook, 
assistant secretary in charge of fidelity 
and surety claims. 

Mr. Close has been with the company 
nine years. He formerly was in the 
bond claim department at Newark and 
later was superintendent of the bond 
claim department in the New York of- 
fice. He was transferred to Chicago 
as assistant manager in 1943 to succeed 
L. H. Clegg, who is now in service. 


American Auto Coast Meetings 


A series of educational meetings for 
American Automobile agents on the 
coast got under way this week in Se- 
attle, with Ray J. Besch, superintendent 
of production, and Gordon Davis, super- 
intendent of the burglary department 
from the home office, speaking on com- 
prehensive liability and American Auto’ s 
new, burglary and personal property 
floater forms. 

Messrs. Beach and Davis will address 
similar meetings in Portland, San Fran- 
cisco and Los Angeles. 


Beck Aid to J. W. Randall 


Travelers announces that Lester F. 
Beck’s position will be that of an as- 
sistant to Vice-president Jesse W. Ran- 
dall, who has charge of all casualty lines 
of Travelers and Travelers Indemnity in 
the home office. Mr. Beck resigned re- 
cently as vice president of Pennsylvania 
Casualty. 





& Surety Club, aside site opinion 
polls. He was introduced by Ray 
Clearman of American Surety. 


Bay State Banks 
Need Coverage 
on Securities 


Joseph E. Perry, commissioner of 
banks of the Massachusetts in his 1943 
annual report, just issued, expresses 
concern about the hazard to the savings 
banks caused by the exposure of loss in 
the form of securities deposited with 
correspondent banks in the large cities. 
Values of these securities have been go- 
ing up rapidly until today the savings 
banks have more than $1¥% billion con- 
stituting $3 out of every $5 of thrift 
savings in the state in the form of se- 
curities. 

“It seems essential that there should 
be adequate insurance coverage run- 
ning to the savings bank as distinguished 
from, or in addition to, any insurance 
which the custodian bank may have,” 
Perry states. Otherwise, in every case 
the custodian bank would presumably 
have first claim on any insurance taken 
out by it. and in case of loss the vari- 
ous savings banks would have to com- 
pete for their proportionate part of any 
balance to which the custodian bank did 
not have a prior claim. While no really 
satisfactory insurance policy seems to 
be now available at reasonable rates, I 
have discussed the matter with insur- 
ance representatives sufficiently to be- 
lieve that if the banks should work out 
one or more standard patterns for cus- 
tody or safekeeping in place of the al- 
most complete lack of uniformity now 
prevailing, and should together insist 
on more reasonable rates, they would 
be forthcoming. Even under present 
conditions, added safety can be had by 
dividing the securities among different 
banks with a single policy covering all, 
but limited to the maximum amount 
likely to be kept in any one of them.” 


Consider Rate Too High 


“Banks from some of the cities outside 
Boston may have from $1 million to $2 
million in security value deposited with a 
correspondent Boston bank. Banks evi- 
dently consider the broad form securi- 
ties policy rate too high and the com- 
panies have not been keen to expose 
themselves to the large possible single 
loss at risk. While some discussion 
about standard methods of storing secur- 
ities and about insuring them has taken 
place in committees of the Massachu- 
setts Savings Banks Association, no defi- 
nite approach is likely to be made to the 
insurers unless and until the commis- 
sioner of banks definitely approves the 
placing of all, or a percentage of the 
securities of a bank, into the safe keep- 
ing of a correspondent commercial bank. 
The commissioner of banks has given 
thought to issuing some kind of rules 
and regulations pertaining to the de- 
posit of these securities but no ruling 
of any kind has been issued. 

“Some discussion has arisen also about 
whether the policy coverage should be 
freed from the restriction of ‘liability im- 
posed by law.’” 





Am. Auto Chicago Expansion 


The Chicago office of American Auto- 
mobile under Manager E. D. Loring, is 
extending its space by 4,000 square feet 
and will occupy most of the 20th floor 
in the Insurance Exchange annex. The 
total area of the office will amount to 
about 18,000 feet. The layout of the 
various departments is being changed 
extensively. Much of the expansion is 
due to the company’s new operations in 
marine, burglary and other casualty 
lines. 

A number of tenants have either 
moved or will move in order to make 
room for the American Automobile ex- 
pansion. Brokers Mortgage Bureau has 
moved to 1816 Insurance Exchange; 
Thomas T. North Adjustment Company 
to A-1940, Dorr C. Price & Co. to 
A-1811; Arthur Gillis agency to A-1453; 
Dubuque F. & M. to A-2101 and Arthur 
Lazarus & Co. to A-1920. 


See Need of Advisory Group 
in Connection with Auto 
Assigned Risk Plans 


In connection with the setting up of 
an assigned risk plan for automobile in- 
surance in Virginia to take care of situ- 
ations that develop when the new finan- 
cial responsibility law of that state goes 
into effect Jan. 1 -the companies were 
very eager to cooperate in perfecting 
the setup. In Virginia the responsibility 
law specifically provides for the creation 
of an assigned risk plan. That is the 
only state that fixes such a requirement 
by statute. 

The advantage of having an assigned 
risk plan. already in operation was 
shown in New Hampshire, the first state 
to adopt the now-popular type of finan- 
cial responsibility with teeth in it. As 
soon as the law was passed a legislator 
wanted a law requiring an assigned risk 
plan. Commissioner Rouillard pointed 
out, however that a plan was already in 
operation, so the bill was dropped. 

The probability that assigned risk 
plans will be widely instituted has 
brought out the need of a national ad- 
visory committee to help in the framing 
of new plans. Such a committee, it is 
held, could do much to see that the ex- 
perience obtained in existing plans is 
made use of and that framers of new 
plans do not go off on tangents that 
have proved unsound. 

The committee, having a membership 
of around eight, would be representa- 
tive of the various carriers writing the 
business. The governing committees of 
the Connecticut, New York and New 
Jersey plans, which function practically 
as a single committee, act in this advis- 
ory capacity but there is no representa- 
tion of companies that do not operate in 
these states. 


Los Angeles A. & H. Men 
Hear Blue Cross Director 


LOS ANGELES—Ralph Walker, ex- 
ecutive director of the Hospital Serv- 
ice of Southern California, addressed 
the Accident & Health Managers Club 
of Los Angeles on “Blue Cross—a Solu- 
tion.” The president of the various life 
and casualty organizations in Los An- 
geles were special guests. 

Mr. Walker declared that the Blue 
Cross was not started as an insurance 
institution and should not be considered 
as insurance. He said that through 
some 2,000 hospitals the Blue Cross is 
offering care to the public; it is endeav- 
oring to give the service promised re- 
gardless of cost; that it felt the public 
needed more complete protection than 
afforded by insurance. 

He admitted that the Blue Cross is 
based on the insurance idea and said it 
cooperates with the California Physi- 
cians Service. He said successful hos- 
pital service requires good underwriting 
and asserted that under the Blue Cross 
the hospitals gave the public what it 
needs despite obstacles and costs. 

Mr. Walker listed these six aspira- 
tions of the Blue Cross: (1) A volun- 
tary plan to solve the problem of sick- 
ness; (2) to increase the liberalization 
of its contracts; (3) give better physi- 
cians service; (4) offer a national uni- 
form contract; (5) to have better rela- 
tions with commercial insurance com- 
panies; (6) to put on an effective pub- 
lic relations program. 

Walter G. Gastil, Connecticut General 
Life. in summing up Mr. Walker’s talk 
and the questions asked, said unless life 
insurance companies and the groups like 
the Blue Cross and Physicians Service 
get together and act effectively, govern- 
ment will step in and socialized medi- 
cine definitely will come. 








Consider Fla. Responsibility Law 

The Florida Safety Council will dis- 
cuss a legislative program at its state 
conference Dec. 6-7, at Jacksonville. A 
motor vehicle responsibility bill will be 
taken up, and also a periodical motor 
vehicle inspection law. 
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Twenty Four Reasons 


why every insurance producer should be selling 


DISHONESTY 


INSURANCE 


Embezzlements are accomplished in various ways. One person may 
take cash, another may steal merchandise and convert it into cash, 
while another may use forgery to obtain money. Following are 
some of the more common ways by which dishonest employees 
operate. This is by no means a complete list because the methods 
used are just as numerous and limitless as the ideas which can be 


concocted by any human being. 


EMBEZZLERS OPERATE BY 


Paying bills to fictitious firms and cashing 
checks through a dummy. 


“Swapping horses”, that is, stealing 
from incoming payments and applying 
subsequent remittances on other items 
to cover stealing. 


Invoicing goods too cheaply and securing 
a cash rebate from the customers. 


Extracting certain ledger sheets to con- 
ceal shortage. 


Lending to companies in which the em- 
ployee has an interest. 


Padding payrolls. 
Paying bonuses to those not entitled to them. 


Carrying I.0.U. tickets in drawer as 
cash. 


Carrying dead men on the payroll. 
Causing securities to “disappear.” 
Padding cash expenditures. 


Collusion with outside criminals. 


Issuing checks for returned goods which 
were never returned. 


Reducing the amount of outgoing in- 
voices on books, paying reduced amount 
in cash and appropriating the custom- 
er’s check. 


Raising checks and then destroying the 
vouchers when returned by the bank. 


Raising invoices and checks after they 
have been paid. 


Using employer’s name for personal specu- 
lation. 


Faking hold-ups. 

Making charges against inactive accounts. 
Failing to credit cash payments. 
“Forgetting” to enter cash sales. 

Stealing from the cash drawer. 
Keeping separate books. 


Stealing materials and merchandise. 


Show this list to your prospects when you call! 


ATNA CASUALTY AND SURETY COMPANY 


AFFILIATED WITH: AATNA LIFE INSURANCE COMPANY 


AUTOMOBILE INSURANCE COMPANY 
Hartford 


STANDARD FIRE INSURANCE COMPANY 
Connecticut 
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ACCIDENT AND HEALTH 





Notable Sales Talks 
‘in San Antonio 


SAN ANTONIO — The first sales 
congress of the San Antonio Association 


of Accident & Health Underwriters, 
which is less than a year old, brought 
out an attendance of 70, including a 
number from other cities. O. D. Har- 


land, Security Life & Accident, was pro- 
gram chairman and H, F. Andrew, Busi- 
ness Men’s Assurance, association presi- 


dent, was congress chairman. 
Russell Good, agency secretary of 
American Hospital & Life, speaking 


on “Do You Think You Can?” 
sized the importance 
intelligent prospecting, a pleasing ap- 
proach, clear presentation and effective 
motivation which will cause the pros- 
pect to act. 

Ronald Vincent, San Antonio man- 
ager of Travelers, gave “A Sales Talk 
That Works.” While accident insur- 
ance is today the best advertised com- 
modity on the market, he said that only 
2%4% of those who are properly pros- 
pects are insured. He presented a vis- 


t L empha- 
of self-confidence, 


ual sales talk used by his company and 
urged the use in the presentation of the 
phrase, “when you have an accident.” 

Emerson Davis of Dallas, state man- 
ager of Inter-Ocean Casualty, dis- 
cussed “The Close.” He said the close 
starts before the agent leaves his office 
and is based largely on his mental at- 
titude. He offered answers to a num- 
ber of the standard objections. 

E. L. Griffith of Dallas, director of 
visual education of Great Northern Life, 
spoke briefly, urging that all salesmen 
remain true to their ideals. 

Travis T. Wallace, president of Great 
American Reserve, Dallas, spoke on the 
“Common Denominator of Success,” 
which he defined as doing the things 
which the failure dislikes doing. He 
stressed the forming of correct habits 
of doing things and told how, in order 
to form proper habits, his agents are 
required to submit daily reports on 
their activities. 


Blue Cross Plan Not Tax-Exempt 


COLUMBUS—The Ohio supreme 
court has held that the Hospital Service 
Association of Toledo, operating under 











“ean throw into the fight. 


predictable hazards. 
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This watchful sentinel with a Navy Task Force can’t see 
into the future. He doesn’t know how, when or where the 
enemy may strike. His chance of survival and that of his 
comrades depend largely on the skill with which they meet 
any conceivable emergency ... on superb modern equip- 
ment which gives them the edge over anything the enemy 


Our home front task, and yours, is to provide a barrier of 
insurance protection against the disasters of everyday living. 
American Casualty’s broad comprehensive policies go far in 

. eliminating any possibility of Joss from unexpected and un- 
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what is known as the Blue Cross plan 
for 13 Toledo and northwestern Ohio 
hospitals, is not exempt from taxation. 
The court ruled that the association’s 
activities are limited exclusively to ob- 
taining pay patients, and not charity pa- 
tients, for the hospitals and conse- 
quently it has no legal grounds for ex- 
emption of its property trom taxation. 


Hold A. & H. Sales 


Congress in Okla. 


OKLAHOMA CITY—“Public rela- 
tions prospecting” was advocated by 
Fred M. Walters, manager of the ac- 
cident and health department of the 
General Accident at its U. S. head of- 
fice, at the sales congress of the Okla- 
homa Accident & Health Association. 
This would include all the persons the 
agent has met in daily, casual contacts 
at times when he is not trying to sell 
something—“that is, not immediately.” 

“It is the thousands of daily personal 
contacts with the public that mean more 
to our business than anything else—and 
the sum total of those contacts produces 
the debits and credits on the intangible 
account of public sentiment.” 

Mr. Walters also urged advance plan- 
ning, both from the long range view 
and—more immediately—planning the 
next day’s calls the night before. 

There was a registration of more 
than 100 for the congress. In the ab- 
sence of Malcolm C. White, Pacific Mu- 
tual Life, association president, C. S. 
Caldwell, vice-president and program 
chairman, was in charge. R. B. Smith, 
Great Northern Life, told why a sales 
congress is more vital today than ever 
before. 

E. H. Mueller, Milwaukee general 
agent and chairman of the planning 
committee of the National association, 
discarded his prepared address on de- 
velopment of personality and presented 
a number of practical illustrations of 
sales methods that have helped him to 
build volume. 


Read Condemns 4% Tax 


At the luncheon session Commissioner 
Read of Oklahoma condemned the 4% 
premium tax on foreign out-of-state 
companies in Oklahoma as unfair and 
“99% more than it should be.” Walter 
W. Head, president of General Ameri- 
can Life, spoke briefly and Arthur H. 
Brayton of Des Moines, well-known as 
an after-dinner speaker, spoke on adapt- 
ability and ingenuity in meeting insur- 
ance problems. 

At the afternoon session a quiz pro- 
gram was conducted under the direction 
of W. J. Newblock, General American 
Life, assisted by Park C. Daman, Hos- 
pital Insurance Co.; A. G. Thompson, 
Mutual Benefit Health & Accident, and 
J. Kyle McIntyre, Travelers. 

Clarence W. Cameron, Oklahoma 
manager of North American Accident, 
speaking on “Our Job and How to Do 
It,” advocated strongly the personal de- 
liverv of claim checks and the asking of 
questions to which the answer must 
be “yes.” 

W. T. Grant, president of Business 
Men’s Assurance, the closing speaker, 
listed many reasons for the purchase of 
accident and health insurance, called at- 
tention to the danger of unfavorable 
legislation and urged action on the part 
of every agent. 


Propose Michigan Hospital 
Service Act Amendments 


The executive committee of the De- 
troit Accident & Health Association has 
approved the recommendation of the as- 
sociation’s legislative committee, headed 
by John J. Temple, that certain amend- 
ments to the Michigan act regulating 
non-profit hospital service corporations 
be presented at the next session of the 
legislature. It was further agreed that 
a conference should be held with repre- 
sentatives of the Michigan Hospital 
Service for discussion of the proposed 








amendments. T. R. Wyles, Jr., Stand- 
ard Accident, president of the Detroit 
association, and Fred Grainger, Federal 
Life & Casualty, were named to ar- 
range for the conference. 

The proposed amendment prohibits 
hospitals from accepting payment from 
a service agency for services rendered 
in an amount or on a basis different 
than that imposed on the general pub- 
lic and that the rates shall not be less 
than those for cash-paying patients. 
These proposals grew out of an inves- 
tigation by a committee headed by 
George A. LeBlanc, American Hospital- 
Medical Benefit, of alleged discrimina- 
tion by hospitals in the Detroit area in 
this respect. 


American Casualty Issues 
Aviation Accident Policy 


American Casualty has issued a new 
aviation accident policy. The combina- 
tion circular, application and rate sheet 
gives agents and prospects all necessary 
information without the necessity of sep- 
arate rate charts or classification man- 
uals. 

The accidental means clause has been 
eliminated from the new policy and it 
covers any “accidental bodily injury.” 
Death or dismemberment may occur 
within 120 days of the accident and 30 
days are allowed for the development of 
disability. The medical reimbursement 
clause is the broad clause similar to that 
used in commercial accident policies. 

Airline passengers are covered on any 
U. S. licensed airline operating over es- 
tablished land routes without geographi- 
cal limitation. Passengers or pilots in 
any “NC” licensed aircraft are covered 
in any of the territories and possessions 
of the U. S., or in Canada, Newfound- 
land and the West Indies. The policy is 
not restricted to Canada south of a des- 
ignated latitude nor to those parts of the 
United States, its territories and posses- 
sions in North America or in the West- 
ern Hemisphere. 

Passenger coverage is not voided if 
the pilot of the aircraft is engaged in ac- 
robatic flying, stunt flying, crop dusting 
or seeding, or operations requiring a 
special permit. The company believes 
such exclusions are unfair to a passen- 
ger who may get in a private plane feel- 
ing that he is covered and not realizing 
that because of some operation of the 
pilot his coverage is void. 

The aviation policy may be extended 
to cover all non-occupational accidents 
for a small additional premium. The 
death and dismemberment limit is $100,- 
000, medical reimbursement $5,000 and 
weekly indemnity $500 per week, 





Wettaw Joins Bankers L. & C. 


M. H. Wettaw, who for eight years 
was an examiner for the Illinois depart- 
ment and more recently has been en- 
gaged in accident and health and hospi- 
talization insurance field, has joined 
Bankers Life & Casualty of Chicago. 


Now Standard Life & Hospital 


An amendment to the charter of Hos- 
pital Insurance Co. of Oklahoma City 
changes the name to Standard Life & 
Hospital, with capital of $50,000. W. R 
Emerson is president and P. C. Daman, 
secretary-treasurer. 








Propose California Changes 


SAN FRANCISCO—A new standard 
provision for disability policies provid- 
ing for reduction of indemnity on ac- 
count of change in occupation for part 
of the coverages is proposed in Cali- 
fornia. 

Regulations are proposed for writing 
selected group disability. Coverage is 
written under individual policies cover- 
ing five or more employes of business 
firms and public agencies or 10 mem- 
bers or more of any association in ex- 
istence for at least two years and 
formed for other than insurance reasons. 

There are a number of proposed 
changes in the law governing benefit 
and relief associations including a 
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minimum membership of 1,000 with a 
maximum death benefit of $500 or dis- 
ability benefit of $500 payable within 
a 12 month period. 


HANGES 


H. Gordon Eason 
Joins Wolverine 


H. Gordon Eason, for 10 years with 
Ocean Accident and more recently with 
Central Surety of Kansas City, becomes 














* manager of the casualty department of 


Wolverine of Lansing, Mich. The com- 
pany is just setting up this department, 





H. GORDON EASON 


having concentrated on automobile busi- 
ness in the past. 

Mr. Eason with the Central Surety 
for the past two years has covered the 
central west territory as special repre- 
sentative, with headquarters in Des 
Moines. 


Ryan Southeast Manager 
of American Casualty 


American Casualty has appointed 
Paul F. Ryan resident manager of the 
southeastern department at Atlanta. 

Mr. Ryan is a native of Hartford, and 
received his education there. He en- 
tered insurance in Hartford and for 20 
years has served as home office under- 
writer, special agent and branch office 
manager. In these capacities he re- 
ceived a well rounded knowledge of all 
lines of casualty, fidelity and surety and 
fire insurance. Mr. Ryan was associated 
with the Loyalty group for some years, 
and later was branch manager of Acci- 
dent & Casualty at Hartford. 


The southeastern department serves 
the agencies in Georgia, Florida and 
Alabama. 


United National Appoints 
Garlick Safety Engineer 


United National Indemnity, the cas- 
ualty carrier of the National Fire group, 
has appointed Frederick B. Garlick 
safety engineer and special agent to 
work out of the head office in Hartford. 

Mr. Garlick’s experience in the engi- 
neering field covers both safety engi- 
neering and auditing. After graduating 
as a civil engineer from Tri-State Col- 
lege in Indiana, he returned to Stam- 
ford, Conn., to handle surveying and en- 
gineering work for the city, then spent 
three years in bridge and road construc- 
tion and two years as an inspector for 
the Connecticut highway department. 
He was engineer in the Boston office of 
Travelers, represented New Amsterdam 
Casualty in Hartford as engineer for 
four years, and then was transferred to 


the Boston office as supervising engi- 
neer and field man for New England. 





Awitry St. Louis Manager 
of American Indemnity 


American Indemnity has appointed 

E. Awtry as manager of the St. 

Louis branch in the Cotton Belt build- 
ing. 

Mr. Awtry has been associated with 
American Indemnity and American 
Fire of Texas as head of the St. Louis 
claim department since 1941. He is well 
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experienced in the insurance business, 
having been connected for many years 
with Farmers Automobile Inter-Insur- 
ance Exchange of Los Angeles, prior to 
joining American Automobile with 
which company he was employed prior 
to going with American Indemnity. 


Quirk General Manager of 
Penn Mutual Indemnity 
William J. Quirk has been elected 


vice-president and general manager of 
Penn Mutual Indemnity. The company 


has moved its general office from Read- 
ing to the Public Ledger building, Phila- 
delphia. Mr. Quirk entered the business 
with Commercial Casualty, later going 
with Century Indemnity. 


Fisher Associate Manager 


Richard Fisher, formerly of Commer- 
cial Casualty as underwriter and special 
agent, becomes associate general man- 
ager. Jesse Taylor, claims manager, 
will continue in that capacity. The com- 
pany, organized in 1929, until 1941 con- 
fined its operations to plate glass cover- 
age. Since then it has expanded into 
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automobile, public liability, burglary and 
bond lines. 


R. W. Schmidt with Am. 
Auto in Cook County Field 
R. W. Schmidt has joined American 
Automobile as field representative in 
Chicago and Cook county, taking the 
place of Hildreth Glenn, who has gone 


with Manufacturers Casualty. Mr. 
Schmidt has been engaged in insurance 
since 1935 when he graduated from 


Lawrence College, Appleton, Wis. He 
was with Employers Mutual Liability of 
Wausau and then traveled for the Loy- 
alty group in Wisconsin and Missouri 
for both fire and casualty lines. The past 
year he has been with the American In- 
ternational Underwriters, first at New 
York and then for six months at Ha- 
vana. His father is Herman A, 
Schmidt, vice-president and secretary- 
treasurer of Northwestern National. 





Sperry S. F. Claim Superintendent 


Thomas A. Sperry, who has been at 
the home office of the Aetna Life com- 
panies for 13 years, has arrived in San 
Francisco to become claims superinten- 
dent. Before going to Hartford he was 
a claim man on the coast, 1924-31. 





Boston Branch Is Moved 


Maryland Casualty has moved its 
Boston branch from 40 Broad street to 
87 Kilby street. The telephone number 
is Hubbard 1890. 








5% Bonus of Aetna Life 


The Aetna Life companies are again 
paying this year extra compensation to 
their 7,000 employes amounting to 5% 
of the annual earnings. The 5% is also 
being paid to those employes who have 
left for military services since Oct. 1 
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__ COMPENSATION 


Texas Prohibition 
of Compensation 
“Deals” Reaffirmed 





AUSTIN — The Texas department 
has reaffirmed its order of Oct. 18, pro- 
hibiting any variation from the stand- 


ard retrospective rating plans in work- 
men’s compensation insurance, following 
a recent hearing on the order. The 
prohibition, using the term “deals,” spe- 
cifically mentions waiver of retrospec- 
tive penalties, stop-loss and cost-plus 
plans, as well as any other plan intended 
to approximate self-insurance, which is 
prohibited in Texas. 


The Oct. 18 order required the filing 
before Jan. 1, any plan of determining or 
distributing dividends in complete de- 
tail, i. e.: (a) a level rate of dividend 
plan, (b) a sliding scale dividend plan, 
(c) dividend plans by and for groups, 
(d) any other formula or plan. 

The Texas commissioner denied ap- 
proval of the endorsement of Texas In- 
demnity which was filed with the de- 
partment subsequent to the Nov. 14 
hearing. Texas Indemnity proposed to 
attach a “participation and assessment 
endorsement” to all policies. 

The proposed endorsement contained 
an agreement between the company and 
the assured that: (1) The assured will 
pay the company the manual or experi- 
ence rates of premium applicable to this 
policy, (2) if the premiums so paid are 
insufficient to provide for the payment 
of all paid and incurred losses, including 
legal and other expenses and 10% of the 
first $10,000 of annual premiums and 
74% of all premiums in excess of $10,- 
000, which includes all taxes on said pre- 
miums which percent shall be retained 
by the company; the assured will pay to 
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the company, upon demand, such addi- 
tional amounts as may be necessary to 
provide adequate reserves computed as 
prescribed by the insurance commis- 
sioners. 

If the premiums so paid shall prove to 
be more than sufficient to so provide for 
the payment of the charges mentioned 
and the maintenance of adequate re- 
serves the company will return the ex- 
cess to the assured as and when such re- 
turn shall be approved by the insurance 
board. 


Simplified Manual Proposed 


LOS ANGELES—Gordon T. Camp- 
bell of Bonner-Campbell agency pre- 
sented for study by the Insurance Audi- 
tors Association, southern California 
chapter, the draft of a new workmen’s 
compensation manual, intended to sim- 
plify classification and rating. His 
plan is to take the 38 basic industries in 
the present manual and divide each into 
three or four classifications. This will 
give about 150 classifications instead of 
the 750 in the present manual. He ad- 
vocates a radical change in the methéd 
of rate making for compensation insur- 
ance. 





Fix.Mich. Rates at N. Y. Parley 


LANSING, MICH. — Workmen’s 
compensation rates for 1945 will be 
filed with the rates committee of the 
Michigan Compensation Rating Bureau 
at a special meeting in New York Dec. 
8 following the commissioners’ conven- 
tion there. Inasmuch as several mem- 
bers of the committee were to be in 
New York, it was decided that the rates 
committee session could be arranged 
there, thus avoiding unnecessary travel 
for a Detroit session. Richard W. At- 
well, director of the Michigan depart- 
ment’s compensation division, and L. 
H. Sanford, second deputy commissioner, 
will accompany Commissioner Forbes to 
the New York meeting. 





Propose Change on Refunds 


SAN FRANCISCO—A proposed 
amendment to California’s compensation 
law provides that “no insurer in mak- 
ing such refund shall unfairly discrimi- 
nate between policyholders insured un- 
der participating policies. Such refund 
shall not be deemed to be unfairly dis- 
criminatory solely because the refunds 
thereunder are (a) fixed at a uniform 
rate for all policyholders insured under 
participating policies or (b) based on a 
graduated schedule according to 
amounts of premiums and ratios of ex- 
penses and losses incurred to premium 
earned.” 





Ind. Farm Bureau Parley 


Nearly 300 agents attended meeting 
of the Farm Bureau Mutual in Indian- 
apolis. Hassil E. Schenck, president, 
presided. Alden Palmer, R. & R. Serv- 
ice, addressed the banquet. 


SURETY 


Johnston Named Bond Head 
of National Automobile 


Lloyd H. Johnston has been named 
manager of the bond department of Na- 
tional Automobile, succeeding Robert L, 
Traviss, who has resigned to accept an- 
other position. 

Mr. Johnston joined National Auto- 
mobile in February, 1943, as associate 
manager of the bond department, after 
having spent 20 years in the bond field 





with American Surety and Massachu- 


setts Bonding. 





Place Bonds Through County Board 


Lorain county, O., officeholders have - 


decided to place all bonds through the 
Lorain County Insurance Association 
rather than through individual agents. 
The same plan was adopted some time 
ago by the county in 1 placing its insur- 
ance. 


Bond for Coast Naval Work 


LOS ANGELES—Fidelity & Deposit 
through its Los Angeles office has exe- 
cuted a 50% payment bond for the 
Macco Construction Co., covering its 
contract for the construction of facilities 
at the San Diego naval station. The 
contract price is $3,406,190. 

Co-sureties on the bond are Fireman's 
Fund Indemnity, Aetna Casualty, Hart- 
ford Accident, Massachusetts Bonding 
and U.S. F. & G 


Moran Chicago Surety Speaker 


E. B. Moran, manager of the central 
division of the National Association of 
Credit Men, is scheduled to address a 
luncheon meeting of the Surety Asso- 
ciation of Chicago, Tuesday. 











Propose Cancellation Provision 


SAN FRANCISCO—An amendment 
is proposed to the California law re- 
quiring a $50,000 bond of attorneys-in- 
fact of reciprocal insurers, which would 
permit the surety to cancel the bond by 
giving 30 days’ notice to the principal 
and the insurance commissioner. Can- 
cellation would not affect increased or 
accrued liability. 


PERSONALS 


Leo H. Robb, chief adjuster of Amer- 
ican Automobile in Detroit, was ad- 
vanced from rear commodore to vice- 
commodore of the Detroit Yacht Club 
at the annual meeting. He is a past 
president of the Detroit Adjusters Asso- 
ciation. 

Earl F. Hussey, assistant casualty 
manager of Travelers’ Hartford branch, 
has just celebrated his 40th anniversary 
with the company. He has been with 
the Hartford office since 1924, when he 
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was transferred from Montreal. Maj. 
H. A. Giddings, vice- -president of Trav- 
elers, gave a luncheon in his honor. Mr. 
Hussey joined Travelers in the audit 
department, and served in various ca- 
pacities before being transferred to the 
agency department. He became first a 
special agent and then a supervising 
special agent, and in 1915 was trans- 
ferred to Montreal as manager. 

A. N. Kemp, board chairman of Pa- 
cific Mutual Life, has been named a di- 
rector of Chase National Bank. He also 
is president of American Airlines and a 
director of Standard Oil of California 
and Southern California Edison Co 


DEATHS 


Joseph A. Jackson, 42, engineering 
supervisor of American Automobile, died 
from a heart attack at his home in Des 
Moines. Burial was at Yonkers, N. Y., 
where he resided until about two years 
ago. He was with American Automo- 
bile in Chicago for 10 months before he 
went to Des Moines a little more than a 
year ago. 

Grover C. Bentley, 55, general agent 
of National Travelers Casualty com- 
pany of Des Moines, died at Iowa 
Methodist Hospital after a six-week ill- 
ness. He had been a resident of Des 
Moines for 20 years. 














Social Security Tax 
Freeze Battle Is On 


(CONTINUED FROM PAGE 21) 


able to those now eligible amounts to 
approximately $4% billion. Sinee the 
reserve fund as of Jan. 1, 1945, will be 
only $6 billion, this leaves only $1% bil- 
lion to meet the liabilities which the 
government hag assumed for the pay- 
ment of benefits to the 69 million per- 
sons who have accumulated wage 
credits but have not yet died ar reached 
thé retirement age of 65. 


Private Insurance Analogy 





“It is true that we are collecting at 
the present rate of 1% as much as we 
estimated in 1939 we would collect at 
2%. However, this is because more 
people have become insured and larger 
wage credits, upon which benefits are 
based, have been accumulated by the 
workers. ...A private insurance com- 
pany that wrote twice as much business 
and, therefore, had twice as much pre- 
mium income as it had previously es- 
timated does not cut its premium rates 
in half, because it realizes that it has 
also assumed an increased liability. In 
my judgment, it is likewise unsound for 
the federal government to do so. 

“It is a certainty that the longer the 
present pay-roll tax rate remains in ef- 
fect, the higher the future pay-roll tax 
must be if the insurance system con- 
tinues to be financed wholly by pay-roll 
taxes. Therefore, the indefinite con- 
tinuation of the present contribution 
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rate (assuming the system is self-sus- 
taining, and the costs are shared equally 
by the employes and employers) will 
eventually necessitate raising the em- 
ployes’ contribution rate later to a point 
where future beneficiaries will be ob- 
liged to pay more for their benefits than 
if they obtained this insurance from a 
private insurance company. 

“Retaining the present rate creates a 
moral obligation on the part of Con- 
gress to provide a subsidy later on to 
the extent necessary to avoid levying 
inequitably high pay-roll tax rates in 
the future. 


Cites the Implications 


“The government obligations held by 
the old-age and survivors insurance 
trust fund would otherwise be in the 
hands of banks, insurance companies, 
and other private investors—assuming 
that the receipt of pay-roll contribu- 
tions so invested have not caused the 
Congress to make larger appropriations 
than it would otherwise have done. 

“T think it is concerning the implica- 
tions of this last point that there has 
not been a complete meeting of minds. 
Thus, the following statement is con- 
tained in a report of the Senate finance 
committee concerning the tax freeze last 
year: ‘It makes no difference to the tax- 
payer whether this $1% billion is appro- 
priated to pay the interest on $50 billion 
of government bonds in a reserve fund 
or whether it is a direct appropriation 
to the support of the old-age and sur- 
vivors system; * * *’ 

“However, I feel that that statement 
fails to recognize that with no reserve 
funds the taxpayers would be required to 
pay $1¥% billion subsidy to the insurance 
system and also be required to pay $1% 
billion interest to private investors on 
securities held by them instead of by the 
insurance trust fund. With a $50 billion 
reserve fund, the taxpayers would pay 
only $1% billion into the insurance trust 
fund in the form of interest on the se- 
curities held by it. Therefore, without 
a reserve fund the taxpayers’ burden 
would be exactly double.” 

THe committee, he contended, is con- 
fronted with a question of public pol- 
icy rather than a technical question upon 
which experts might differ. 


Against Outright Subsidy 


The social security board believes that 
there is greater assurance that the bene- 
fits promised will be paid if the future 
annual excess of benefit payments over 
pay-roll tax receipts is met by a Con- 
gressional appropriation to pay the in- 
terest on the insurance trust fund rather 
than in the form of an outright subsidy 
out of general revenues. 

Those who disagree believe that the 
larger the accumulated trust fund, the 
greater is the temptation to extrava- 
gance on the part of Congress. The 
board believes that this argument is un- 
sound because while this fund repre- 
sents an asset of the insurance system 
it represents a liability of the govern- 
ment and because the board’ believes 
that the present contribution rate, so 
far below the value of the protection 
provided, creates a temptation to in- 
crease the benefits without giving proper 
consideration to the true costs involved. 

The continuation of the present 1% 
rate not only tends to depreciate the 
true costs involved, but also depreciates 
in the minds of employes, employers and 
the public the great value of the protec- 
tion afforded. 

It appears probable, he concluded, 
that the workers and business generally 
can absorb the 1% increase as readily 
or more readily at this time than they 
could a year hence or at any other time 
in the near future. 

Supporting the holding of social secur- 
ity tax rates at 2% for next year, M. Al- 
bert Linton, president Provident Mu- 
tual Life, recommended to the House 
ways and means committee Tuesday 
that a study be made of the financing 
of the old age and survivors insurance 
system by a special advisory committee. 

Mr. Linton said ample funds are 
available to meet all requirements for 


several years to come. The current tax 
yield is about seven times current outgo 
of say $200 million. O.A.S.I. trust fund 
is approaching $6 billion and is grow- 
ing fast. Unless good reasons can be 
advanced for an increase in the tax rate 
millions of taxpayers will be resentful. 

Careful review of the whole situation 
should be made to the end that sound, 
coherent policy for financing O.A.S.I. 
may be adopted. Since there is no 
emergency, the present tax rate should 
be retained while such a policy is being 
formulated 

Raising the tax rate to meet war ex- 
penses or as anti-inflation measure 
would be unsound. Anti-inflation taxes 
should be levied for that purpose, 
openly and above board and then re- 
pealed when no longer needed. 

The safest long-run policy is to return 
the taxes to the stream of purchasing 
power through payment of benefits and 
not to invest them in government bonds, 
except to create needed contingency re- 
serve. 

To increase the taxes unnecessarily 
would impose unjustified burdens on 
small business and white-collar work- 
ers. Big business would not feel the 
burden to the same extent because so 
much of it would be shifted to the 
Treasury Department. 

When income and excess profits taxes 


which Treasury would otherwise have 
collected directly, are reduced by in- 
creasing social security taxes, the Treas- 
ury will in effect increase its borrow- 
ings from the O.A.S.I. trust fund. 

Mr. Linton was questioned in con- 
siderable detail by committeemen, some 
of whom appeared to differ considerably 
with him. He said he is “highly in fa- 
vor” of putting old age security on a 
pay as you go basis, with a small re- 
serve. While supporting extension of 
social security, he declared he approves 
of everybody doing something for him- 
self to protect his old age, such as in- 
sutance, savings, etc. 


Entire Public Should Pay Cost 


In response to a question, he said 
Provident Mutual has no formal pen- 
sion plan, but has 80 or 90 people draw- 
ing pensions and is working on a pay- 
as-you-go system. He expressed belief 
the entire public should pay the cost 
of social security, instead of only those 
under the system, and suggested the 
total cost be divided, one-third each 
being borne by employes, employers and 
from general taxation. 

A 2 or 3% payroll tax would not pay 
eventual benefits, Mr. Linton said, and 
mentioned the possibility of an 8 to 12% 
rate ultimately. This should go to 6%, 
he indicated, but perhaps not in 1949. 
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The PSM of deieig is very impor- 
tant, he said. 

The witness suggested trying out a 
stamp book method of collecting social 
security tax on domestic servants if they 
are included under coverage. He said 
inclusion of the self-employed would be 
“hard to police,” a problem which he 
said no government has solved. 





Business Men Laud 
Private Group Plan 





(CONTINUED FROM PAGE 21)* 


sion would not be favorable to govern- 
ment insurance if business, insurance 
companies, and the medical profession 
continue to work together on the 
problem. 

Dr. Robinson said the survey showed 
people are interested in some kind of a 
prepaid medical and hospital insurance 
plan and only a minority have such in- 
surance. Those who are covered under 
a private group plan disapprove of a 
government plan. A majority have had 
difficulty in paying their hospital and 
doctor bills. A majority favor a plan 
sponsored by private interests and be- 
lieve that under a government medical 
plan their choice of doctors would be 
limited. Only 5% are concerned about 
the cost of ordinary illness, but 63% be- 
lieve that an easier method of meeting 
the cost of unusual illness or surgery 
can be provided. 


Existing Programs Analyzed 


Group insurance programs actually in 
operation in 1,327 business and industrial 
firms employing 4,109,443 workers were 
analyzed by the committee. Of these, 
91% of the employes were covered by 
some type of group plan distributed 
among the various types of coverage as 
follows: 92% of the plans provided life 
insurance, either alone or in combina- 
tion; 78% hspitalization; 60% weekly 
sickne ss benefits; 58% surgical care, and 
12% medical care. 

Employers showed overwhelming sen- 
timent in favor of group Plans; 92% 
said it improved morale, 72% said it in- 
creased individual efficiency; 44% said 
it reduced absenteeism; 53% said it 
helped production, and 94% said it im- 
proved employer-employe relationships. 

The operation of the programs has 
made manifest “an almost universal 
need and a clearly crystallized demand 


man of the board of the committee as- 
serted. 

“Voluntary group insurance is one of 
the answers we must provide to prevent 
legislation calling for compulsory insur- 
ance,” Dr. L. H. Bauer, vice-president 
of the American Medical Association, 
declared. He pointed out that in Ger- 
many and England, the worker who does 
not pay for medical care does not get 
it because the state systems are not 
uniyersal in their application. In this 
connection, Dr. Fishbein said the British 
Medical Journal reported a rapid rise 
in the use of patent medicines in con- 
nection with the development of the 
National Health Insurance plan in Eng- 
land, and commented “they do these 
things much better in America.” 


Cites Medical Progress 


Dr. Fishbein declared that medical 
progress in the United States since the 
war had outstripped the rest of the 
world and a great post war task would 
be to bring the rest of the world up to 
the standards attained in the United 
States. He described developments which 
would have an enormous effect in re- 
ducing mortality after the war. 

Dr. Fishbein criticized the recent re- 
port of the social security board bureau 
of statistics on medical prepayment 
plans as based on out-of-date figures. 
It showed 219 such organizations in op- 
eration covering 5 million persons in 35 
states, based on 1940-42 statistics. At 
present, he said, there are 18,000 plans 
in operation covering 18 million. One- 
third of all physicians, 32,000, are asso- 
ciated in such plans. The board, he said, 
is concerned with propaganda contest- 
ing with the medical profession for the 
administration of medical care. 

The surveys showed that 22% of all 
employed persons work for employers 
who provide some plan of group insur- 
ance for paying the costs of illness. 

Niles Trammell, president National 
Broadcasting Company, described its 
group plan. There is no longer a choice 
between individual and institutional con- 
trol, Dr. H. D. Simpson, economist, de- 
clared. The choice now is between two 
types of institutional responsibilities, 
private and public. J. M. Pratt, admin- 
istrator of the committee, said the goal 
was to bring at least 25 million addi- 
tional persons and their dependents un- 
der the services of private plans. This 
will be achieved through the cooperation 


curity program to include a nation wide 
sickness insurance program, Dr. Fish- 
bein said. Another speaker said the 
C.1.0. was a highly important political 
factor and it was rumored it was pre- 
paring the greatest lobby ever seen in 
Washington. 

Other speakers were Dr. G. H. Cole- 
man, treasurer, Dr. W. F. Braasch, sec- 
retary, and Dr. E. H. Skinner, trustee. 





Aetna Life Dividends 


Aetna Life has declared an extra divi- 
dend of 30 cents a share as well as the 
regular quarterly dividend of 30 cents. 
The extra exceeds by 10 cents the extra 
that was paid in 1943. 

Aetna Casualty has voted an extra of 
$1 and the regular quarterly dividend of 
$1 and Automobile an extra of 40 cents 
and the regular quarterly of 25 cents. 
All dividends are payable Jan. 3 to stock 
of record Dec. 29. 





Seaboard in Burglary Field 


Seaboard Surety has entered the 
burglary insurance business with James 
A. Murphy, formerly special represen- 
tative in New York for Associated In- 
demnity, as manager. Mr. Murphy 
started in the business in 1925 with 
Zurich in the burglary department in 
the east. He has also seen service with 
Fidelity & Deposit, Phoenix Indemnity 
and Standard Surety & Casualty. 


Peine Assistant K. C. Manager 


F. Elmer Peine has been appointed as- 
sistant manager of the Kansas City 
branch office of Maryland Casualty un- 
der J. Ives Barton. Mr. Peine has been 
a special agent in the Chicago office of 
the company for 10 years and before 
that was with U. S. F. & G. in Milwau- 
kee and St. Louis. 


N. J. Rates Reduced 6.9% 


A reduction of 6.9% on the average in 
compensation rates has been approved 
by the governing committee of the New 
Jersey Compensation Rating & Inspec- 
tion Bureau and the insurance commis- 
sioner, effective Jan. 1 


Lytle Aetna Life’s Movie Head 
Alfred Y. Lytle has been appointed to 

supervise the motion picture bureau of 

Aetna Life affiliated companies. He was 























for protection of workers on a voluntary of industry and business, the insurance formerly connected with Photo Prod- 
prepayment basis against financial loss companies, and the medical profession. ucts, Inc., and with the Ampro Corpora- 
through illness and also to provide for Labor, as represented by the C.1.O. tion, manufacturers of motion picture 
hosprtalization and surgical care cost and A.F.L., undoubtedly has committed equipment, before he went with Aetna 
for dependents,’ Dr. E. H. Cary, chair- itself to the expansion of the social se- Life organization in 1940. 
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Non-Intercourse, 
Cost Conference 


Tieup Removed 


NEW YORK—The National Bureay 
of Casualty & Surety Underwriters at 
a meeting Wednesday voted to remove 
from its constitution the requirement 
that bureau members must belong to 
the casualty acquisition cost conference 
and the prohibition against member com- 
panies accepting reinsurance from non- 
members. 

The acquisition cost provision, it was 
stated, has no practical value at this 
time. It was placed in the constitution 
to indicate support of the principles 
enunciated by state officials when the 
conference was created. Elimination of 
the requirement doesn’t imply any 
change with respect to belief in those 
principles. 

The reinsurance provision, it was as- 
serted, is of little practical significance, 
It was eliminated to avoid the possibil- 
ity of misconstruction of the purpose of 
the provision. 





Aetna Life Group Sponsors 


Television Program 


Aetna Life and affiliated companies 
sponsored a_ special Aetna program 
Nov. 27 over television’s first multiple 
station network. According to Stanley 
F. Withe, manager of the advertising 
and publicity department, this was the 
first regularly sponsored commercial 
television broadcast by an insurance or- 
ganization. The program, one of a se- 
ries to be telecast by Aetna, originated 
in the NBC studios of station WNBT 
in New York City. 


To Address Chicago Claim Group 


The Surety Claim Men’s Association 
of Chicago at its Dec. 5 meeting will 
hear John P. Hampton of the law firm 
of Bent, Weichelt & Hampton on 
surety’s possible liability in prosecuting 
principals and recommended procedure. 
The luncheon will be at the Chicago Bar 
Association. At its last meeting J. F. 
Dammann of Wilson & MclIlvaine, Chi- 
cago law firm, discussed third party in- 
demnity in connection with public off- 
cials. 





Actuaries Discuss Casualty Issues 


The Actuaries Club of Boston at its 
meeting Dec. 8 will discuss among other 
things the effect of the war on the cas- 
ualty insurance business, emphasizing 
the following points: (a) Manpower, (b) 
changes in policy coverage, (c) rate 
making (workmen’s compensation and 
automobile), and (d) volume and dis- 
tribution of business and experience 
trends. 





Bright Leaves Aetna Life Group 


Frederick W. Bright, formerly super- 
visor of the motion picture bureau and 
safety education department of Aetna 
Life affiliated companies, has joined the 
Princeton Film Center at Princeton, 
N. J., as associate director of’ distribu- 
tion. Mr. Bright has written and pro- 
duced all of the Aetna Life group’s edu- 
cational films since the inception of its 
motion picture bureau in 1940. In addi- 
tion to production duties, Mr. Bright 
was responsible for nation-wide distri- 
bution of nearly 800 prints of Aetna 
films to audiences totaling more than 15 
million. 





C. L. Taylor, Jr., secretary of St. 
Paul-Mercury Indemnity, spent several 
days in Oregon, Idaho and Utah in con- 
nection with construction projects 
bonded by his company. He was ac- 
companied by L. H. Aaker of the surety 
department of Charles W. Sexton Com- 
pany, Minneapolis. 





Keep in touch with your bread and 
butter accounts with The Insurance Buy- 
ers’ Digest. Write National Underwriter, 
175 W. Jackson Blvd., Chicago 4, for 
samples. 
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Rating Bill Is on 


Iowa Agenda 


DES MOINES—A heavy insurance 
program is indicated for the Iowa legis- 
lature which convenes Jan. 8. Commis- 
sioner Fischer has discussed some of 
the proposed bills before recent meet- 
ings but the department will not spon- 
sor any legislation, serving only in an 
advisory capacity. 

A rating law probably will be intro- 
duced since the state has no rate regula- 
tions and because of the recent Supreme 
Court decision. The proposed bill is 
expected to establish a rate-making 
group with the department having su- 
pervising powers. 

An agents’ qualification bill is ex- 
pected, requiring examinations for new 
agents. 

A bill to license adjusters is also ex- 
pected with department approval. 

The state medical society has an- 
nounced it will seek a bill allowing the 
association to set up a medical care in- 
surance company similar to the Blue 
Cross hospital plan. 

A clarification bill on group insurance 
has been proposed because of difficulties 
arising over the present law which re- 
quires an employer-employe relation. 

Several groups are known to be pre- 
paring financial responsibility bills and 
which one will finally be introduced is 
uncertain. Although some _ insurance 
groups favor such a bill without a com- 
pulsory feature, safety groups have in- 
dicated they want the compulsory in- 
surance program. 

The state industrial commissioner has 
also announced he will introduce a 
group of bills seeking to re-write the 
workmen’s compensation laws. 





Minnesota Regional Parley 
Held at Rochester 


ROCHESTER, MINN.—A_ wide 
range of topics of vital interest to agents 
was taken up at the annual open house 
meeting of the southeastern and south- 
ern Minnesota agents’ regional associa- 
tions here. 

“Meeting the Post-war Automobile 
Finance Problem,’ was discussed by 
Howard Zabel, Plainview; “New Dwel- 
ling and Fire Forms,” by Ray Ostrand- 
er, Albert Lea; “The Safety Responsi- 
bility Bill,” Frank S. Preston, Minne- 
apolis, state association secretary- 
treasurer; “I Can’t Pass the Examina- 
tion,’ George Thompson, Minneapolis, 
State executive committeeman; and “In- 
sure Your Agency,’ George Parkos, 
New Prague. 

A “Researchers’ Round Table” was 
led by Ed Westrum, Albert Lea, with a 
dozen local agents taking part. Several 
on and controversial matters were cov- 
ered. 

Following the dinner William Knud- 
sen, Hibbing, chairman state executive 
committee, spoke on “The Coming En- 
larged Activities” of the. association; 
President Howard Williams, Mankato, 
reported on the recent Philadelphia 
meeting, and Richard A, Thompson, 
Minneapolis, discussed “Telling the 
Public About Insurance.” Arthur Hir- 
man, Rochester, was program chairman. 


Scheufler Talks to Buyers 


E. L. Scheufler, Missouri superinten- 
dent of insurance, discussed the state in- 
surance laws and their proper adminis- 
tration at the meeting Tuesday of the 
insured members conference of the As- 
sociated Industries of Missouri at St. 
Louis. 





New Minn. Dues 
Schedule Adopted 


MINNEAPOLIS—A new schedule 
of dues to provide for expanded activi- 
ties and possible employment of a full- 
time secretary has been adopted by the 
executive committee of the Minnesota 
Association of Insurance Agents. While 
the new schedule is not obligatory until 
September, 1945, the committee hopes 
that members will adjust their current 
remittance to conform to it. 

The new schedule is on a sliding 
scale as follows: $12.50 on premium in- 
come of $12,500; $15 on $15,000; $20 on 
$20,000; $25 on $25,000; $30 on $30,000; 
$35 on $40,000; $40 on $50,000; $45 on 
$60,000; $50 on $75,000; $60 on $85,000; 
$75 on $100,000; $100 on $125,000; $125 
on $150,000; $150 on $200,000. 

Action was initiated more than a 
year ago to provide for increased dues. 
At the annual meeting in August this 
year an amendment was adopted giving 
the executive committee power to fix 
the dues. 

“The executive committee is confident 
that the application of this new schedule 
(in no case more than .1% of the full 
annual premium income of each mem- 
ber) will place their organization in a 
position to successfully meet attacks on 
the agency system, to offer additional 
services of great value to each individual 
operating under that system and to se- 
cure our due recognition from the press, 
the public and the government,” the 
committee explained in announcing the 
new schedule. 


B. C. Hopkins Opening 
New Agency in Des Moines 


DES MOINES—B. C. Hopkins, local 
agent in Des Moines for 46 years, has 
withdrawn from the firm of Hopkins & 
Mulock, of which he was president, to 
establish the Hopkins agency, with 
offices at 215 Securities building, Des 
Moines. His two sons, Burtram W. 
Hopkins and William V. Hopkins, will 
be associated with the new agency when 
released from service. 

Mr. Hopkins started his insurance 
career in Des Moines in 1898 with Will- 
cox, Howell & Co., and became a mem- 
ber of that firm in 1899. It was an 
outgrowth of the original agency of In- 
gersoll-Howell & Co., established in 1865. 
When the two sons of B. C. Hopkins re- 
turn to enter the agency with him, they 
will be continuing the business of their 
maternal grandfather, W. W. Willcox. 

B. C. Hopkins is a past president of 
the Iowa Association of Insurance 
Agents. 

B. W. Hopkins is a private in the 
army, stationed in California with the 
anti-aircraft artillery. Before entering 
service he was special agent of Hartford 
Fire in Cleveland, supervising that city 
and 11 surrounding counties. Lt. W. V. 
Hopkins, USNR, now in the Aleutians, 
was formerly with Hopkins & Mulock. 
Both received their engineering degrees 
at Iowa State College before entering 
insurance. 





Buyer Wants Insurance 
Differences Reconciled 
ST. LOUIS—There have been too 


many suspicions, too many fears, and 
too much discussion emphasizing the 
shades of difference in the component 
parts of the insurance business, Eugene 
Dougherty, insurance buyer of An- 
heuser-Busch, told the Insurance Board 


of St. Louis in discussing “What the 
Insurance Buyer Wants From His 
Agent and Broker.” 

“Strange to say, most of this has orig- 
inated within the business itself,’ he 
continued, “the public being more or 
less neutral. The security of the public 
is not determined by the types of insur- 
ance carriers but by the financial 
strength and efficient management of 
the operating companies. 

“There has been a great deal of talk 
in just the last few years about the insur- 
ance business reconciling the differences 
within itself. Such a move would bene- 
fit both the insurance business and the 
insuring public. Other businesses spend 
hundreds of millions of dollars annually 
in advertising their products, the pur- 
pose of which is not only to create 
good-will but primarily to expand their 
markets. Yet the insurance business, 
having more customers possibly than 
any other type of business, is met with 
apathy, if not outright hostility by the 
public. The average man on the street 
thinks that rates are high, that hundreds 
of millions of dollars are paid annually 
into the coffers of the insurance compa- 
nies for the benefit of either manage- 
ment or of management and the stock- 
holders of the companies. Yet recent 
statistics indicate that primarily from the 
viewpoint of return on investment, the 
stock companies earned only about 2% 
on their invested capital.” 

He also broke down the distribution 
of the stock fire insurance earned pre- 
mium dollar, saying that losses account 
for 59 cents, taxes 5 cents, field supervi- 


sion 3 cents, home office expense 6 
cents, other management expense 3 
cents, rents .6 of 1 cent, underwriting 


profit .4 of 1 cent, and agents commis- 
sions 23 cents. (Some of those present 
were inclined to dispute the 23 cents al- 
lotted to agents, saying the average 
commission is much less.) 

“The question the buyer asks himself 
is: ‘What do I get for the 23 cents 
which is paid by my self and other mem- 
bers of the public” It can be said in 
the great majority of cases that the 
buyer does not know what he wants, 
and not knowing what he wants, is nec- 
essarily obliged to pay someone for ad- 
vice. That advice is the service offered 
by his agent and broker regarding the 
insurance requirements of his buyer. 
The buyer is used to being ‘sold’ instead 
of being taught that he should make an 
analysis of his needs in order to buy in- 
telligently. The well-informed insur- 
ance buyer helps not only himself but 
also the business. It enables him to dif- 
ferentiate as between the ‘peddler’ of in- 
surance and the responsible agent and 
broker who has the capacity, knowledge 
and facilities of rendering him a serv- 
ice.” 





Case Agency Essay Contest 


Fire Prevention Week essays in the 
annual contest sponsored by Alex Case 
of the Case & Son agency, Marion, 
Kan., were judged by officers of the 
Kansas Fire Prevention Association, 
headed by George L. Steeples, Home, 
past president. Three cash awards were 
given the high school entries and 1st 
place awards to the 6th, 7th and 8th 
grades. This 77-year old Marion agency 
has conducted this contest annually for 
about 20 years. It was started by the 
late Rosse Case. 


Shortall Cleveland Speaker 


Thomas F. Shortall, vice-president of 
Emmco, is scheduled to address a meet- 
ing of the Cuyahoga County Board of 
Underwriters at Cleveland, Dec. 10, on 
“Are Finance Companies Our Competi- 
tors?” 

Next Feb. 13, Superintendent Crabbe 
of Ohio is listed for an address on “Is 


the American Insurance Agency System 
to Survive?” and on April 10, there will 
be a speaker yet to be arranged for on 
automobile financing through insurance 
agents. 


Bright with Foster-Barker 


OMAHA—James E, Bright, formerly 
Iowa state agent of North America and 
with that company for about 15 years, 
is joining the Foster-Barker Company 
here as head of the service department, 
a newly created branch of the agency’s 
organization. 

A graduate of Northwestern Univer- 
sity’s insurance school, formerly spon- 
sored by the companies, Mr. Bright for- 
merly resided in Omaha and represented 
North America there. 





Name Bank Finance Committee 


The Columbus Board has appointed 
this committee to work with a commit- 
tee from the local banks and finance 
institutions on cooperative methods in 
post-war installment buying of automo- 
biles: Willard Lauterbach, chairman; 
Walter R. Burkley, I. B. Lentz, H. S. 
Anderson and A. C. Thomas. 


Study Albion School Cover 


ALBION, MICH.—Study of fire poli- 
cies on local school buildings has been 
ordered by the Albion school board with 
a view to increasing protection. A re- 
port is to be made prior to Feb. 1 to 
determine how much additional cover- 
age should be obtained to cover ade- 
quately the present high replacement 
values. 


NEWS BRIEFS 


Homer Carrington of the Willbern 
agency has been elected president of the 
Coffeyville (Kan.) Insurors, succeeding 
Erville Rauch. 

The fall party of the Detroit Adjust- 
ers Association will be held Dec. 14. 

Waldo O. Hildebrand, secretary-man- 
ager of the Michigan Association of In- 
surance Agents, has become chairman 
of the Ingham county chapter of the 
Infantile Paralysis Foundation. He 
served as general chairman for the past 
two years of the annual infantile paral- 
ysis fund campaigns which culminate 
with the President’s Birthday Ball. 


The Insurance Club of Minneapolis 
has undertaken to obtain playing cards 
and cribbage boards for the Veterans 
hospital at Fort Snelling. Past Presi- 
dents L. P. Foster, Chas. W. Sexton 
Co., and Fred D. Weld, Northwestern 
F. & M., have been appointed a commit- 
tee in charge. 

Several members of the West Central 
Minnesota Agents Regional Association 
took the state license examination in 
connection with a meeting of the asso- 
ciation at Montevideo. 


. 

The St. Paul Association of Insurance 
Women at its Dec. 7 meeting will hold 
a Christmas party and will accept dona- 
tions of toys or cash for a local organi- 
zation. 

c. J. Wintrol, Royal-Liverpool state 
agent, Wichita, spoke at the November 
dinner meeting of the Hutchinson, Kan. 
Association of Insurance Women. 
Frances Hirth, Brehm agency, has be- 
come president following the resigna- 
tion of Josephine Johnston, Seymour- 
Welchons agency, to enter other work. 
Mary Haines, Bert Mitchner agency, 
succeeds Miss Hirth as first vice-presi- 
dent. 

The Insurance Women of Columbus 
are conducting the N.A.LA. automobile 
insurance course with an enrollment of 
30. James R. McGarry, special agent of 
Buckeye Union Casualty, is instructor. 

The Wichita Association of Insurance 
Women had a musical pageant, “America 
on Parade,” at the Nov. 29 dinner meet- 
ing. The Christmas party will be held 
Dec. 18. 


Mrs. 








Ada V. Doyle, Caldwell, N. J., 
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Women, with a record attendance. Mrs. 
Doyle discussed the work of the national 
organization and reported satisfactory 
progress on the November national mem- 
bership drive. Miss Florence Kirch, 
Home of New York, president presided. 


founders of the Indianapolis association, 
was introduced as the chairman of a 
committee to work out plans for regional 
activities, other members being Clara A. 
MacCubbin, Baltimore, and Doris Mundt, 
Sioux Falls, S. D. 
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Ore. Agents to Hear About 
Philadelphia Conference 


PORTLAND, ORE.—Reports on the 
Philadelphia company-producer confer- 
ence by Verne J. Robinson, president 
of the Oregon Association of Insurance 
Agents, and George W. Haerle, who 
substituted for Fred C. Reed, state na- 
tional director, are scheduled at the ex- 
ecutive committee meeting here Thurs- 
day. 

President Robinson, E. M. Stadel, ex- 
ecutive secretary, and Harry A. Swart, 
chairman of the finance committee, will 
give their reports. H. C. Pownall, Port- 
land, will discuss the state liquor com- 
mission’s insurance program. Clarence 
Ellis, head of the Oregon state finan- 
cial responsibility division, will take up 
possible changes in the safety act. Mr. 
Reed will review developments in con- 
nection with the proposed drive to se- 
cure enactment of an optional work- 
men’s compensation law at the 1945 
session of the legislature. 

Leslie Wadsworth of Salem, past 
president of the Oregon association, will 
discuss the agents’ qualification law and 
the advisability of advocating any 
changes at the coming legislative ses- 
sion. Claude Nasburg, Marshfield, 
chairman of the fire contact committee, 
will review the recent meeting of his 
committee with the Oregon Conference 
Committee in San Francisco. 





Agent-Bank Auto Finance 
Plans Big Wash. Topic 


SEATTLE — Plans for promoting 
post-war cooperation between Washing- 
ton agents and banks in financing auto- 
mobiles and other chattels and thus 
meeting the competitive threat of na- 
tional finance-insurance concerns are 
expected to be crystallized at the fall 
meeting of the Washington Association 
of Insurance Agents executive commit- 
tee and local board presidents here Fri- 
day. 

Se- 


Henry Schaefer, vice-president 


attle Trust & Savings Bank and chair- 
man of the consumers’ credit committee 
of the Washington Bankers Association, 
is slated to discuss the practical ap- 
proach to the problem and lead an open 
forum discussion. He will be presented 
by A. W. White, Seattle, chairman of 
the financed accounts committee of the 
Washington association. 

A report on the company-producer 
conference in Philadelphia will be given 
by George W. Haerle, Portland, past 
president of the Oregon association, 
who had the proxy of the Washington 
association. 

Reports will be given by President 
V. R. Lee, Chehalis; Secretary-treasurer 
Willard H. Scott and several committee 
chairmen, including Charles P. Carroll, 
Spokane, fire contact; E. R. Bowden, 
Seattl:, legislative; J. R. Thomas, Ta- 
coma, fire prevention; H. S. Wetherald, 
Wenatchee, rural agents, and Al Brown, 
Spokane, educational. 


Drafts of Proposed Cal. 
Legislation Prepared 
LOS ANGELES—Insurance Com- 


missioner Garrison has prepared drafts 
of 28 California legislative proposals 
considered by the general legislative 
conference. 

The Insurance Brokers Exchange is 
seeking to include agents under the 
broker’s qualification law which requires 
applicants to attend classes in insurance 
fundamentals. 

The California Association of Insur- 
ance Agents is backing an anti-coer- 
cion bill which forbids loan contracts re- 
stricting the choice of any licensed 
agent, broker or solicitor in regard to 
providing required insurance. The lender 
may reserve the right to refuse to accept 
policies issued by insurers not satisfac- 
tory to the lender. The lender is also 
given the right to procure and maintain 
insurance provided for by the contract 
if the borrower fails to do so after 10 
days’ notice. 

Another measure permits inclusion of 
named insured under medical payments 
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this in connection with automobile lia- 
bility only. 





Montana Insurance Solons 


The insurance business has seven 
members in the Montana senate and 12 
in the house. Members of the senate are: 
George Gabisch, Townsend; Fred 
Mundy, Gildford; J. V. Potter, White 
ne Springs; J. A. Liggett, Round- 

Hollingsworth, Hamilton; S. 
B "Wallender, Froid, and G. H. Larson, 
Thompson Falls. In the house are G. 
W. O’Connor, Fromberg; R. C. Bricker, 
Great Falls; L. C. Graybill, Great Falls; 
L. W. Busch, Baker; N. C. Parker, Big 
Fork; O. J. Armstrong, Kalispell; P. C. 
Duncan, Whitehall; F. W. Hazelbaker, 
Missoula; R. C. Harken, Forsyth; E. A. 
Blenkner, Columbus; F. C. Kreig and 
C. J. Williams, Billings. 





Many Cal. Agents Legislators 


SAN FRANCISCO — Insurance will 
be well represented in the California 
legislature at the coming session. Senate 
members are George Biggar, Covelo; H. 
Breed, Jr., Oakland; Randolph Collier, 
Yreka; H. P. Donnelly, Turlock; R. R. 
Cunningham, Hanford; C. N. Jespersen, 
Atascadero; J. J. McBride, Ventura, and 
G. L. Seawell, Roseville. In the assem- 
bly are R. H. McCollister, Mill Valley; 
E. J. Carey, Emeryville; T. A. Maloney, 
San Francisco; G. P. Haggerty, San 
Francisco; Raup Miller, Palo Alto; L. D. 
Middough, Long Beach: Katherine —s 
Niehause, San Diego, and C. W. Stream, 
Chula Vista. 


Reject Utah Self-Insurance 


SALT LAKE CITY—At a meeting 
in the state capitol the proposal that 
the state become a self-insurer of fidelity 
bonds and fire insurance as recom- 
mended by Gordon T. Hyde, chairman 
of the finance commission, was not 
adopted. It was brought out that the 
experience of other states which had 
tried the plan was far from favorable. 
However, the finance commission was 
directed to negotiate with bonding com- 
panies for a blanket policy covering 
those employes of the state who are not 
specifically required by statute to fur- 
nish bonds. 





Brokers Society Nominees 


SAN FRANCISCO—Bradley Carr of 
Levensaler-Carr Company and James L. 
Vizzard of J. B. Vizzard & Son have 
been nominated for membership on the 
grievance committee of the Society of 
Insurance Brokers, to be voted on at 
the annual meeting Dec. 12. The com- 
mittee was formerly known as the arbi- 
tration committee. 


Must Watch Replacement Cost 


Great care must be exercised by local 
agents in applying the reduced rate av- 
erage clause, due to sharp fluctuations in 
replacement costs, Stephen B. Carkeek, 
special agent of Aetna Fire, warned in 
a talk before the Spokane Insurance As- 
sociation. 

He explained the formula used in de- 
termining values under the Marshal val- 
uation system and pointed out that build- 
ing costs have increased from 30% to 








Wurzburg with Wattis & Co. 


George Wurzburg, for 15 years P32. 
cific Coast manager of United Mutual 
Fire of Boston, and for the past 18 
months insurance manager of the Joshua 
Hendy Iron Works at Sunnyvale, Cal, 
has become secretary of the brokerage 
firm of Wattis & Co. in San Francisco, 


Open Seattle Transit Bids Nov. 30 


Bids for fire insurance on the auto- 
motive equipment of the Seattle Transit 
System will be opened Nov. 30. The 
line now is written by LaBow, Haynes 
Co. on behalf of the King County In. 
surance Association. 


NEWS BRIEFS 


C. M. Morphy, Tacoma agent, has re. 
turned home following several weeks in 
the hospital with coronary thrombosis. 

Frances White, Employers Reinsur- 
ance, has been nominated for president 
of the San Francisco Insurance Women’s 
League; Betty Wallace, State Compensa- 
tion Fund, for vice-president; Claudine 
Bucholz, Travelers, secretary, and Edith 
Thieme, State Mutual Life, treasurer, 
The annual Christmas dinner and party 
will be held Dec. 9. 
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Asks Further Study of 
State Self-Insurance in Me. 


AUGUSTA, ME.—Reporting on its 
recent public hearing on the possibility 
of state self-insurance against fire 
losses, the Maine legislative research 
committee recommended further study 
of the proposal. 

There were no proponents and sev- 
eral insurance representatives strongly 
objected to the proposal at a public 
hearing here last month. 

he committee, in its final report, 
which will be presented to the incom- 
ing legislature in January, expressed be- 
lief the proposition had sufficient merit 
to warrant “further and _ exhaustive 
study.” 


Dale I. Ladd, who was a well known 
adjuster in the middle west for some 
time, is now with the Fire Companies 
Adjustment Bureau at Newark handling 
hurricane claims. At one time he was 
with Western Adjustment in Toledo 
and Cleveland and also with Underwrit- 
ers Adjusting in Cleveland and St. 
Louis. Later he operated as independ- 
ent adjuster at Toledo and Cleveland. 
When war was declared he closed his 
offices and went with the air corps as 
civilian warehouse superintendent at 
Patterson Field, O. He was injured in 
September by a falling propeller and af- 
ter being hospitalized at U. S. Marine 
hospital, Staten Island, he went with 
F.C.A.B. 














Wisconsin Hotel Burns 

The Lincoln hotel at Merrill, Wis. 
was almost completely destroyed by fire. 
There was $32,000 insurance, the loss on 
which is estimated total. 
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of Insurance Agents. 


E. H. O’Connor in Richmond 


E. H. O’@onnor, executive director 
of the Insurance Economics Society, 
will speak at a joint dinner in Richmond 
Dec. 11, sponsored by the Insurance 
Exchange of Richmond, Stock Fire In- 
surance Field Club of Virginia and As- 
sociation of Casualty & Surety Under- 
Writers of Virginia. 


Irwin & Co. Get Por Port Line 


Leon Irwin & Co., New Orleans, were 
successful bidders for approximately 
$14,500,000 fire insurance on the prop- 
erty of the Board of Commissioners of 
the Port of New Orleans. 


| NEWS BRIEFS 


Gen. Julius Howell, 96-year-old local 
agent of Bristol, commander of the 
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honesty requires that it be fulfilled. To 
that extent I am for the companies 
100%.” 


Federal Crop Cover 
O.K.’d by House 


(CONTINUED FROM PAGE 9) 


insurance regulation, led the former 
group in a speech in which he con- 
tended the states could individually set 
up crop insurance schemes. 








Expense Rates Limited 


Besides including a number of addi- 
tional crops under the insurance pro- 
gram, the House adopted an amend- 
ment offered by Andresen, Minnesota, 
to limit the cost of crop insurance ad- 
ministration to 25% of premiums col- 
lected. 

Another amendment adopted would 
limit insurance of the wheat, cotton and 
flax crops to loss in their yield “grow- 
ing, unharvested, unthreshed, or un- 
packed.” 

The risks insured against were broad- 
ened by the House to include fire, ex- 
cessive rain, snow and wild life, as well 
as the following hazards included in the 
bill as recommended by the House agri- 
culture committee: “Unavoidable causes, 


including drought, flood, hail, wind, 
frost, winter-kill, lightning, hurricane, 
tornado, insect infestation, plant dis- 
ease . 


At the suggestion of Brown, Georgia, 
the House changed the bill so as to 
permit crop insurance in any county 
upon written applications covering “at 
least 50 farms,” instead of 100, as recom- 
mended by committee. 

Reversing its stand of last year, when 
crop insurance was supposedly killed by 
a vote of 208 to 160, the House voted 
this time to provide for immediate in- 


surance of the wheat, cotton and flax 
crops and for an experimental program 
of insuring practically everything farm- 
ers grow, except livestock and timber. 
And Rep. Fish, New York, expressed 
the hope that the program would be ex- 
tended to dairy farms. 


Experimental Program 


Crops specifically included in the ex- 
perimental program are oats, barley, rye, 
citrus and other fruits, tame hay, corn, 
tobacco, rice, peanuts, soybeans, sugar 
beets, dry beans, potatoes, “other vege- 
tables” and “any other agricultural com- 
modity,” provided “sufficient actuarial 
data are available, as determined by the 
board.” 

Cox, Georgia, opened with a state- 
ment that the bill is intended to “cure 
defects of previous crop insurance legis- 
lation.” Tarver answered with an argu- 
ment that crop insurance would be too 
expensive and the bill would not sub- 
stantially help the farmers or appeal to 
them. The old law, he said, attracted 
only 10% of cotton growers and less 
than a third of the wheat farmers. The 
old program cost the government over 
$63 million, he said, and charged that 
the crop insurance administration offi- 
cials have more interest in continuing 
the program and their jobs than the 
farmers have in continuing crop insur- 
ance. 

Tarver said five years experience has 
shown crop insurance fundamentally un- 
sound. 

Flannagan, Virginia, chairman agri- 
culture ‘committee, said everybody but 
farmers have been able to procure in- 
surance. Admitting the record of crop 
insurance has not been “too good,” he 
said it was venturing into a new field, 
starting from “scratch,” and that it was 
comparable to the record “made by any 
life insurance company or fire insurance 
company for the first five years of its ex- 
istence.” Losses were suffered, Flanna- 
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gan said, but “do not forget we brought 
blessings to a stricken class here in 
America, and blazed the trail, I hope, 
for greater future blessings.” He figured 
the deficit of Federal Crop Insurance 
Corporation at $37,227,000. The cost of 
servicing a wheat insurance policy in 
1939 was $26.89, which Flannagan said 
was unreasonable, but by 1943 that cost 
had been reduced to $11.49, and will be 
further reduced, he forecast, as the num- 
ber of policyholders increases. The war 
interfered, he said, and there was not 
opportunity to put on a sales campaign. 


Have to Sell the Cover 


“You have got to sell crop insurance 
to the farmers,” according to Flannagan, 
“just like the old line companies sell 
fire insurance or life insurance, to make 
it a success.” He admitted the deficit 
he stated above did not include adminis- 
trative costs. 

Andresen observed there is nothing 
about the bill to require farmers in an 
insured county to take out the insur- 
ance. Compulsory crop insurance did not 
work out in North Dakota, he said; the 
farmers got disgusted, and the state law 
was repealed. Andresen indicated that 
the wheat crop all over the country 
could be covered under the bill, al- 
though it is limited to “commercial crop 
areas.” 

Smith, Ohio, predicted that crop in- 
surance losses will become part of the 
permanent public debt structure, the 
principal of which, at 2%, “will double 
itself in 35 years,’ and losses will be 
“charged to our children and their des- 
cendants.” The program will “rest upon 
a most unsound financial basis,” he said. 

Viewing the legislation “largely from 
the standpoint of an insurance man,” 
Rep. Larcade, Louisiana, said “a fair 
trial’ was not given the crop insurance 
program. 


Bad Start in Flood Field 


“T recall,’ Larcade said, “during my 
experience where the fire insurance 
companies ventured into fields where 
they, like the Congress, did not go along 
a sufficient length of time in which to 
obtain experience on the lines that they 
were writing, which were new lines. For 
instance, I recall one year after disas- 
trous floods in my country the insurance 
companies ventured into crop flood in- 
surance. It just happened that the year 
they went into the crop flood insur- 
ance business we had a devastating flood 
in my state and the result was that the 
insurance companies lost heavily.” 

“The insurance companies have tried 
to give over-all coverage for all farm 
products,” said Andresen, “but they 
failed the first year because there were 
so many losses that they could not 
pay. 

“The reason for that,” replied Lar- 
cade, “is that they did not have an 
average record over a period of years to 
ascertain whether the rates which they 
established were sufficient to be self- 
sustaining or profitable.” 


Life Insurance Analogy 


Hobbs, Alabama, said that “no in- 
surance sells itself’ and it would be 
necessary for crop insurance to be sold, 
and that “many young life insurance 
companies have found it necessary to 
pay agents 50% of the premiums col- 
lected.” It is his information that there 
has been more crop insurance written 
than life insurance, in the same period 


lion or its equivalent, for crop insur. 
ance. “That is no small volume,” saiq 
Hobbs. 

Jensen remarked that if life companies 
had the same experience as crop insur- 
ance they would have gone broke “even 
before they got started.” 


Objects to Limitation 


“We do not want to be penny-wise 
and pound-foolish,” said Flannagan jp 
discussing the amendment limiting ad- 
ministrative costs to 25%. He added 
that 45% of premiums in “ordinary in. 
surance goes to administrative costs. In 
hail insurance some 35 to 40%.” F.C.LC 
administrative costs for 1943, he claimed, 
were “around 37%.” He expressed the 
hope that the Senate would make 
further study to arrive at a fair per. 
centage of premiums to be allowed for 
administration. 

Flannagan presented figures purport- 
ing to show that for the years 1939-4 
the F.C.I.C. percentage of expense to 
premiums, “aggregate,” was 38.5. On 
the basis of Best or Spectator authori- 
ties, according to this presentation “ag- 
gregate” percentage of expense to pre- 
miums for the three years, of “18 largest 
stock fire companies” was 48.7; for “371- 
372 stock fire companies,” 47.7: for “168- 
176 mutual fire companies,” 34.7. 


Flannagan Presents Data 


Flannagan’s data showed F.C.LC. 
insured 1,655,000 farms under wheat 
program, 344,000 farms under cotton, 
total acreage insured, 54,785,000, 1939-43: 
number of indemnities 629,288; produc- 
tion insured, 436,744,000 bushels wheat, 
794,301,000 pounds cotton; premiums, 
commodity, 49,915,000 bushels wheat, 
62,180,000 pounds cotton; indemnities, 
commodity, 75,704,000 bushels wheat, 
109,337,000 pounds cotton; deficit, com- 
modity, 25,789,000 bushels wheat, 47,- 
157,000 pounds cotton. 

On a monetary basis, F.C.I.C. pre- 
miums aggregated $51,890,782, indemni- 
ties $95,854,132, gain from commodity 
transactions $6,739,754, deficit $37,227,- 
043. 

Net appropriations for F.C.I.C. were 
reported as $37,594,000 for 1938-44; ex- 
penditures—general, $8,208,000; storage, 
$1,837,000; total, $10,045,140. Expendi- 
tures, cooperating agencies—AAA. 
$19,118,000; “other,” $1,064,000; total, 
$20,182,332. 

Grand total expenditures are given as 
$30,227,472.72 for 1938-44, and “savings” 
as $7,367,258. 


Hightower in Georgia 
for Seibels, Bruce & Co. 


William H. Hightower has been ap- 
pointed special agent in Georgia for the 
Seibels, Bruce & Co. general agency, 
Columbia, S. C. He will have his head- 
quarters in the Volunteer building, At- 
lanta. He formerly was with Automo- 
bile and Standard as special agent in 
Georgia, Alabama and northwest Flor- 
ida. He succeeds William D. Gaines, 
who resigned after 14 years with the 
firm to enter a local agency. Mr. High- 
tower is a native of Atlanta and for a 
number of years ran a local agency 
there. He has been in the field for the 
past eight years. 





Keep in touch with your bread and 
butter accounts with The Insurance Buy- 
ers’ Digest. Write National Underwriter, 
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All Work Guaranteed 
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REDUCE YOUR FIRE ~ngy 


Consult Us Before Settlements 
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Cloths, Tapestries. 
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AMERICAN WEAVING COMPANY 


13th Floor Chicage 
DEArbora 1693-4 





leading Oom 

thr on Fag a 

Reterences gladly F 
turnished. 














30, 1944 


——_——.. 
—:}2 


Pp insur. 
%” . 
ne, Said 


>mpanies 
Pp insur. 
ke “even 


nny-wise 
lagan in 
iting ad- 
e added 
inary in- 
costs. In 
F.C.LE 
claimed, 
ssed the 
d make 
fair per- 
ywed for 


purport- 
| 1939-41 


- to pre- 
8 largest 
for “371- 
for “168- 


a 


F.C.LC. 
wheat 
cotton, 
1939-43; 
produc- 
s wheat, 
‘emiums, 
wheat, 
=mnities, 
wheat, 
‘it, com- 
eat, 47,- 


.C. pre- 
indemni- 
mmodity 
$37 ,227,- 


C. were 
-44; ex- 
storage, 
-xpendi- 
-AAA. 
); total, 


given as 
savings’ 


yeen ap- 
. for the 
agency, 
lis head- 
ing, At- 
A utomo- 
agent in 
st Flor- 
Gaines, 
vith the 
r. High- 
id for a 
agency 
| for the 


ead and 
nee Buy- 
orwriter, 
o 4, for 


esters 








AQ MAAS VES 





A 


THE 


Group 





NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 


HOME OR ADMINISTRATIVE OFFICES 
HARTFORD 15, CONN. 


WESTERN DEPARTMENT PACIFIC DEPARTMENT 
175 WEST JACKSON BLVD. 234 BUSH STREET 
CHICAGO 4, ILL. SAN FRANCISCO 20, CAL- 





Producing war materials while converting to peace pro- 





duction doubles the importance of cutting down “The 
Dangerous %” of fire losses due to inadequate coverage. 
Take this case where the policyholder had insufficient 


insurance when disaster struck: 





Claim No. 72,415 
Value $9,975 
Insurance 3,500 
(80% coinsurance) 
Loss - 6,858 


Additional premium of only $53.76 would have increased insur- 
ance protection to full value. Sell adequate coverage .. . you'll 


serve your clients best . . . and yourself. 
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The War Advertising Council in 





cooperation with the Office of War 
Information is promoting a cam- 
paign to — 

STOP ACCIDENTS 
this advertisement appearing in na- 
tional magazines supports this im- 


portant nation-wide effort. 


You can cooperate locally by 
using the reprints, poster and 
newspaper mats. 


Write to the Advertising Dept. 
80 Maiden Lane, New York 8, N. Y. 
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